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MORE CHANGES — 
IN SALES TAX 
ARE FORECAST 


‘Whole Situation is Very 
Disturbing to 
Business — 


LAST YEAR AND NEXT 


Much Activity in 1923 but Un- 
satisfactory Results—Con- 
structive Action Needed 
to Restore Confidence 


Two effects of the new 6 per cent. 
sales tax are in evidence. One a 
general disturbance in manufacitur- 
ing, wholesale and retail business 
through wide price changes and the 
Other general advances in the cost 
of living which will tend to reduce 
the volume of buying by the public. 
There is quite a general feeling that 
the present disturbance over the sales 
tax 18 not the end. There will “be 
‘strong pressure for changes when 
pariiament mee The opinion is 
heard that the tax will not be in 
euect for more than three months. 
the idea that there are to be further 

is definitely set out in a 
circuiar to the trade issued by Can- 
ada Foundries and Forgings, which 
says: 

_4n view of the uncertainty of the con- 
tinuance of the hew 6 per cent. sales 
tax, we believe that our customers will 
be less inconvenienced by charging the 
sales tax on the face of the invoice 
until such time.as this matter has been 
permenently decided by the government. 
Waen that time arrives we will be pre- 

to adopt a policy which will be 


pared 
iound suitable to our customers. 


Annual Subscription, $5.00 


Would Increase Revenue 
Under Lower Tax Levies 


WASHINGTON.—Secretary Mel- 
lon's principal argument in support 
ot his recommenaation for a reduc- 
won in taxes on large incomes was 
pased on the claim taat hign income 
taxes defeat their purpose and that 
more revenue would be realized from 
a iower schedule or rates. in other 
words, Mr. Melion is not askiog that 
the rich be allowed to pay jess taxes, 
put that the government pursue a 
policy that will induce the rich wo pay 
more taxes, in the matter of the in- 
tiuence of taxes on the character of 
anvestments, the point is tnat lower 
rates would tend to prevent the diver- 
sion of new capita: (savings) from 
productive to non-productive pur- 


U.S. INVESTORS 
AFRAID OF OUR 
PUBLIC DEBTS 


Effect Noted in Market for 
Provincials and 
Municipals 

NEW YORK.—“I hold $100,000 of 
Canadian bonds. Please suggest good 
American bonds i can substitute for 
them. I have been studying the state- 
ments of the Various provinces and 
municipalities, whose habilities they 
are, and have decided that govern- 
ment debt in Canada is accumulating 
at too tast a rate.” This statement 
appears in a letter which the presi- 
dent of a jarge bank in Nortnern New 
York wrote to a New York bond 
house, _ 

The’ big bankers in New York re- 
gard Canadian government bonds 
aighly. They appreciate that Canada 
i8 @ country of great resources in 
raw materiais, and that Canadians in- 
dividualiy are aggressive and capable 
of developing them profitably. 

But with regard to provincial “and 


will | municipal issues, their views are dif- 


Peutive line would be 

where the would be 

to a much less extent. In such cases 
the. tax will be absorbed or the size 
of the package or container altered. 


Looking Back and Ahead 

The sales tax uncertainty adds to 
the difficulties of a trying situation 
for business with the opening of the 
year. The past year been un- 
usually busy but in many respects 
unsatisfactory. It has been a year 
of unusually hard work and much 
anxiety among proprietors and ex- 
ecutives, and while gross business 
has been in many cases record- 
breaking, the final rewards have been 
unsatisfactory and depressing. When 
the taxes and numerous expenses 
and other calls are met, too often 
therc is little or nothing left for the 
necessary reserve to carry the busi- 
ness and employees through bad per- 
iods, or to provide the surplus so 
necessary for further development if 
the business is to maintain its posi- 
tion. The concerns which have gone 
aggressively after business have 
e a good showing and by contin- 
uing the same methods should be 
able to maintain and probably in- 
crease their volume. But profits 
have been narrow and promise to 
continue so unless something is done 
to restore commercial and industrial 
confidence. Prompt action at Ottawa, 
‘particularly in the direction of re- 
trenchment to reduce taxation, with 
active co-operation by industry, 
would restore confidence, revive in- 
centive and work a marked improve- 
ment throughout the country. Other- 
wise dissatisfaction is sure to make 

itself feit in a political way. 


U.S: Tax Plan May 
Affect the Market 
' of Canadian Bonds 


NEW YORK.—If Congress adopts 
the Mellon tax reduction plan it is 
possible that the price of Canadian 
municipals and provincials may fall 
in the American market. This is the 
opinion \of a number of American 
bond dealers who have made a close 
study of \the American market for 
Canadians. 

This opinion they base upon the 
assumption that if the income tax of 
the higher incomes is reduced as the 
secretary of the treasury would have 
them reduced,\investment funds will 
be taken from the market for tax ex- 
empt state and municipal bonds, and 
diverted in the market for industrial 
bonds giving a higher yield. If this 
happens, naturally the floating sup- 
ply of municipals \will increase and 
prices will become easier. 

In this eventuality, Canadian muni- 
cipals and provincials would, so runs 
this theory, have to compete with a 
larger volume of American municipal 

state issues, and\to hold their 
market here would have to be sold at 
a much lower price thay they are at 
present . 


\. \ 
\ \ 

} 
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ferent. The provinces, with the ex- 
ception of Quebec and the Maritimes, 
have been borrowing very heavily, 
and their bonds are not now being 
well received. Many of the cities and 
towns are in the same class. is i 


The fi of Hydro 
sion in Ontario is regarded with con- 
eo apprehension as to the fu- 
It can readily be understood then 
that the smaller bankers throughout 
the country are advising their cus- 
tomers to dispose of their Canadian 
provincial and municipal bonds and 
are adopting the same attitude to- 
wards the federal issues in view of 
the general failure to practise econ- 


omy on public expenditures. 


AMERICAN CAPITAL 
FOR NEW PULP PLANT 


Talk of Embargo Against 
Canadian Pulpwood Exports 
Evidently Having Effect 


From Our Own Correspondent. 

ST. JOHN.—United States capital 
is interested in a plan to build pulp 
and paper mills near Campbellton, 
N. B., on the Restigouche River. In- 

uiries have been made of the New 

runswick Electric Power Commis- 
sion as to the rate for hydro-electric 
current. Indications are that a start 
in’ construction will be made during 
this year. The pulp mill will be one 
of the largest in Canada and will be 
built first. A comprehensive scheme 
for building dwellings for workmen 
has also been outlined. Definite an- 
nouncement of the proposed new in- 
dustry will be made when arrange- 
ments for the power have been per- 
fected. The current will likely be 
secured from the proposed Grand 
Falls hydro station at Grand Falls, 
N. B., on the St. John River, the 
water power privileges of which were 
for some years held by the Inter- 
national Paper Company. 


Prime Minister Warns 
of Dangerous Appeals 


OTTAWA.—The prime minister in 
a brief New Year Message to the peo- 
ple of Canada found it necessary to 
refer to the growing campaigns in- 
spired by foreign influences to create 
discord throughout Canada, mainly in 
the colleges and schools, to which a 
number of references had been made 
in THE FINANCIAL POST. 

It is becoming more and more rec- 
ognized here that these subtle agita- 
tions have a tendency to unsettle Can- 
adians, discourage enterprise, and 
hamper the development of a national 
Canadian sentiment. 

Mr. King issued a delicate warning 
—as His Excellency, the Governor- 
General, has been doing in some o 
his addresses—saying: 

“Within our own borders the common 
interest and the common good still sup- 
ersede the occasional appeal to sectional 
or class prejudice. 

“To the men and women of the 

ounger generation, those who have 
health and strength and power of ser- 
vice on their side, the new year, there- 
fore, comes with a clarion call to take 
some worthy part in their country’s 
affairs; to work while it is yet to-day 
for the preservation of all that is high- 
est and best in our national life and 
our national influences. Let it be ever 
remembered that no life is too obscure 
and no home too humble to make its 
peeteeetion to the national good.” 


NEW MERGER ADDS 
POWERFUL FRENCH 
BANKS TO SYSTEM 


Assets Will Total Close to 
$140,000,000 After 
Merger 


NATIONALE’S LOSSES 


Banque d’Hochelaga Made 
Loan From Provincial Gov- 
ernment an Kssential-of 
the Deal 


From Our Own Correspondent. 

* MONTREAL, — ‘the number of 
Canadian banks is reauceda to frteen, 
45 against eighteen at the begining 
of 1yz4, by tne merging of Lasanque 
Nationale with La Banque a’hHocne- 
laga. ‘Lne disappearance ot the Home 
bunk and La banque Nationale has 
eluminated the two “weak sisters” of 
Canadian banking. ‘the Home Bank 
was in a weak position because it 
got off to a bad start and tne Na- 
wonale has been having a diltficult 
siruggie lately because of its serious 
losses in the failure of the National 
Farming Machinery Company, which 
it had supported. 

at was generally felt up to the 
time of the announcement, that the 
Nationale. coud have continued in 
existence as a separate entity and in 
time have gotten back to a position 
of soundness. That the contidence 
of the public was returning and had, 
in fact, been won back in a large 
measure by the straignttorward 
policies of tne new management, was 
evidenced by the increase in its de- 
posits. it wae felt that with the 
support being given to the institu- 
tion by other strong b in- 
terests that it could be brought 
around safely. In fact, one of Can- 
ada’s most important bankers said 
not long ago tnat if there was any 
real danger in Canadian banking it 
was not in LaBanque Nationale. 
Nevertheless negotiations were set 
on foot for the acquisition of the 
bank assets by the strongly en- 
trenched Banque d’Hochelaga and the 
present merger— is almost cer- 


= tain to go through—is the result. 


Further Concentration , 

There are, of course, matty whi 
are sorry to see the merger. It in- 
dicates that the optimistic state- 
ments of some banking heads that 
no further announcements reflecting 
weakness in the banking situation 
need be expected, were hardly cor- 
rect. It indicates again the ten- 
dency to concentration of banking 
power in a few hands and, moreover 
seems to establish definitely the en- 
try of a powerful all-French bank 
into dominant position in Canadian 
banking. Combined assets, includ- 
ing the $15,000,000 new money, will 
be around $140,000, The merger 
also introduces a number of featurés 
of interest Jeena the proposed 
ae of $15, 0,000 from the Province 
of Quebec, 

It seems obvious that the Banque 
a has made an excellent 
bargain. It purchases the Nationale 
stock by the exchange of one share 
of its stock for two of the old. Taking 
Hochelaga stock at $144 a share, the 
recent market price, the Nationale 
stock is being acquired at $72 a share. 
Nationale has been paying 6 per cent. 
dividend and the stock has been ®ell- 
ing close to par. As the Hochelaga 
dividend will likely be maintained 
at its present rate of 10 per cent., 
the Nationale shareholders will in ef- 
fect receive five per cent. per annum 
on their former shares from now on. 
From their standpoint, however, it 
must be admitted that they are 
likely to receive an increased divi- 
dend from the Hochelaga shares at 
an earlier date than they would have 
gotten it from their present holdings. 

The terms of the merger provide 
that the holders of $680,000 of bonds 
of LaMachine Agricole are to be 

aid in full. La Banque Nationale 

elped to get many Quebec investors 

into this ifi-tated enterprise and evi- 

dently feels some obligation to the 
(Continued on page 5) 
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Teaching Revolution 


PORT ARTHUR,—Under the cap- 
tion “Teaching Revolution,” the Port 
Arthur Chronicle ‘comments editor- 
ially: 

How many residents of Port Arthur 
and Fort William knew that schools 
exist in these cities for the purpose of 
teaching children the pernicious doc- 
trines of communism and radicalism? 
How many were aware that these 
schools exist with the object of grad- 
uating boys and girls who will in time 
become convinced devotees of a system 
that is designed to destroy society and 
reduce civilization to the level pro- 
duced in Russia? 

With utter disregard for the rights 
of others the founders and supporters 
of these schools were charged, the other 
day before Judge Kelly, with what 
amounts to stealing from their owners 
a hall at West Fort William and con- 
verting it to the cause of communism. 
If these people say they are bent on 
taking the property of the rich, why 
do they make victims of fellows in their 
own class? Surely they will not pre- 
tend that men who are working in the 
same places as they themselves work, 
are aristocrats or persecutors of the 
poor. If they do they make lying hypo- 
crites of themselves. The reason for 
their action’ lies in the fact that the 
halls were built by men and women 
who hold to the Christian faith and 
were teaching their children Christian 


Canada a Natural 


In Canadian Schools 


doctrines and Canadian culture. It is 
the same people who committed the out- 
rage upon their fellow countrymen that 
are founders and supporters of these 
disloyal pagan schools. . , 

Judge Keily called attention in his 
remarks to the seeming criminal atti- 
tude of these people and intimated that 
he might direct the attention of the 
criminal authorities to their activities. 

More than 1,200 children are enrolled 
in the communist schools in several 
sections of Canada. Twelve hundred 
children who are being prepared to be- 
come revolutionists. Recently it was 
declared by the communists of this 
country that they are now ready to 
preach revolution. That is the very 
vhing most desired. Get the revolution- 
ary crew into the open and good ground 
will be supplied for deporting them 
to the’country whose example tney de- 
sire to emulate in Canada. As it is, 
every one of these potential revoju- 
tionists should be earmarked by e 
authorities. 


The above editorial] shows that the 
press of the country is beginning to 
awaken to the menace of foreign agi- 
tation, notwithstanding the eftorts of 
the Toronto Star and its friends and 
certain University of Toronto author- 


ities to suppress the still worse go- |; 


ings on at Hart House, officiaily 
aided by certain members of the staff. 


Field for 


Investment of U.S.A. Capital 


Head of Company That Has Helped to Invest Many Millions 
in This Country, Discusses Our Resources as Well 
as Our Problems 


By Staff Representative. 


NEW YORK.—The United States 
is an increasingly important investor 
in Canadian securities, and is to-day 
the largest stake-holder in Canada 
outsidé of the Canadian people them- 
selves. Canada is regarded by Ameri- 
can capitalists as a natural field for 


the investment of' their money. It 
has rich resources, people of the 
same stock as the. Americans, sound 
credit and other advantages from an 
investment standpoint. 

These advantages were outlined to 
THE FINANCIAL POST by Charles 
E, Mitchell, president of the National 
City Company, This 
its Canadian . 


é ; Canadian secur- 
ities'in the United States. When. an 
organization can bring a third of a 
billion dollars of outside capital into 
Canada for the development of the 
natural resources of the country, the 
financing of the various government 
bodies, and the promotion of Cana- 
dian enterprises, the opinions of the 
head of that organization must be 
poeended as worthy of keen atten- 
on. 

“Canada is a logical investment 
field for us,” said Mr. Mitchell. 
“Geographically near, possessing rich 
resources, many, as yet undeveloped, 
and with its people of the same stock, 
Canada is a natura! field for the 
type of investment activities which 
are ours.” 

Questioned’ as to the type of Cana- 
dian investments his own company 
favored, Mr. Mitchell replied: “There 
is no particular type preferred over 
and above another. Only one thing 
determines the nature of the invest- 
ments of this company—there must 
be a sound basis of credit. Any Can- 
adian issues that thus qv-lify are 
acceptable.” ; 

Regarding the factors which would 
contribute most to Canada’s develop- 
ment, Mr. Mitchell stated: “Canada 
must look to the development of its 
export trade. This will mean indus- 
trial growth, and progress similar to 
that made in the United States, which 
has grown through its industrial de- 
velopment chiefly along the lines ot 
mass production. ; 

“Canada needs immigration, not 
necessarily mass immigration, but of 
the best selective type. Cheap labor 
is a factor, of course, in industrial 
development, especially with the keen 
competition of to-day, but Canada 
has the advantage of much cheap 
power, and also preferential tariffs 


Student Relief Fund 


THE FINANCIAL POST has re- 
ceived a number of inquiries as to the 
“University of Toronto fund for 
European student relief” from per- 
sons to whom appeals have been made 
for contributions. 

This would appear to be one of the 
very few among the many requests 
and campaigns put before or launched 
upon Canada that is deserving of se- 
rious consideration. Many of these 
have been condemned in these col- 
umns, as the funds went to high! 
placed, often titled, individuals, wit 
generous rake-off to intermediaries, 
and seldom got through to objects to 
which they were supposed to aid. 
Others have come — ee 
beggars, groups, people who have for 
mt sialatea on British and United 
States charity. Several of these are 
being conducted to-day throughout 
Canada, mainly in the schools and 
churches. From actual observations 
on the spot, THE POST can say that 
the class which suffered most in Ger- 
many and Austro-Hungary from the 
war was the most valuable to the 
world—the highly-trained leaders, 
professors and teachers in the arts 
and sciences. They have been starv- 


itg—would have starved—but for 
American and British aid. The whole 
civilized world would have suffered 
if they had not been rescued. It is 
ood business, a good investment for 
inance and business, to aid young 
men and women to study and train 
under these professors and teachers, 
and carry on when they have passed, 
as 80 many are passing. It would be 
better business if we could transplant 
a few hundred of them to Canada, 
particularly Hungarians, who were 
always at heart pro-ally. 

It is true there have been some 
names, with an unsavory record, con- 
nected with student relief, but, in the 
case of the University of Toronto 
fund, which at this end is under the 
control of Professor G. M. Wrong, 
there can, of course, be no question, 
He has himself been investigating in 
Europe and vouches for the agencies 
through which the Canadian funds go. 
Since this particular fund was insti- 
tuted last autumn THE POST, at the 
request of readers, has made inquiries 
through its foreign sources of in- 
formation and has so far found noth- 
ing whatever of an unfavorable char- 
acter. —~ 


within the empire to offset the lack 
of cheap labor. Of course, there is 
the tendency to. be combated of Can- 
ada being a clearing house for im- 
migrants who, having been brought 
(Continued on page 4) 


Bigger and Better 
Immigration Looked For 
EDMONTON.—Hon Mr. Hoad- 
ley, minister of agriculture, who at- 
tended the recent conference on im- 
a at Ottawa and paid a sec- 
= — to the — ag time 
ter, great Lopes for new 
year. In a recent saben he 


“I believe we are entering on bigger 
telligent immi- 


and better and. more 
~under = 


gration “the leadership 
the ngw intakes Mr. Robb. Some say 
that Ahe newness of the work will 
against him. I do not hold to that view. 
I think it is in. his favor, also that he 
has a new deputy. They will not be 
living in the past. They will have no 
grooves in which to travel, They will 
solve and carry out a present-day policy, 
broad and progressive, and I believe 
fruitful. The new minister is a most 
non ful sign of a better immigration 
policy.” 


IMMIGRATION IS 
MAKING THE BEST 
RECORD SINCE ’14 


Rebate by Steamship-Com- 
panies Having Its 
ffect 


From Our Own’ Correspondent. 

OTTAWA.—With November’s im- 
migration figures touching 11,583, it 
is probable that the total number of 
immigrants for.the fiscal year will be 
150,000. There is now a-strong move- 
ment to Canada from countries other 
than the United Kingdom and the 
United States, the arrivals from 
these, during November, having been 
5,395, or about 4% times as many as 
came in November, 1922. The immi- 
gration from Britain was over 2% 
times greater, while that from across 
the line was but slightly in excesa of 
a year ago.’ Nearly 200 more peopie 
came from countries other than the 
United States and Britain than came 
from the latter during November. 

The showing is the best since 19‘4, 
when approximately 385,000 newcom- 
ers. arrived. 

Everybody predicts a heavy inrush 
of immigrants during 1924, and this 
expectation is likely to be realized. 
The biggest boost that immigration 
has received for some time has been 
in the decision of the steamship com- 
panies to allow a rebate of $15 to 
every passenger traveling by third 
class on Atlantic steamers plying 
from Britain to a Canadian port. For 
some time a movement in this direc- 
tion has been under way, Col. J. S. 
Dennis of the Canadian Pacific Rail- 
way having frankly told the last im- 
migration conference at Ottawa that 
immigration from overseas ‘countries 
would be disappointing until the pas- 
sage rate was cheapened, ’ 

he decision to reduce th> cost by 
the rebate method, instead of through 
the lowering of the fare, was taken 
in deference to the wishes of steam- 
ship companies operating between 
British and continental ports, and 
ports in the United States. As, owing 
to the quota, the latter could not get 
any more of this business, even if 
they lowered the cost of passage, they 
were desirous that things should re- 
main as they are. But some of the 
eompanies operating to Canadian 
ports alone being after business were 
determined to make the announced 
reduction. That it will result in in- 
creased business for Canadian ports 
goes without saying. 
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BIG MOVEMENT 
WESTERN CROP 
MEANS MILLIONS 


New Money Has Profound > 
Effect on the 
Situation 


MATTER OF PRICES 


Curtails Profits But Not Un- 
mixed Evil if’ it Has-the 
Effect of Discouraging 
Unhealthy Expansion 


By E. CORA HIND, 

Commercial Editer, Maniteba Free Press. 

WINNIPEG,—With the new year 
there is a very natural effort to es- 
timate what the past year has meant 
to Western Canada in the matter of 
production and trade. Up to. 
cember 21, the official figures show 
that there was moving from the 
farms to market 317,351,361 bushels 
of wheat. If we assume that putting 


graded number two 
northern, which would be very con- 
servative, and allowing for freight, 
‘he moving .of wheat from the farm- 
2rs would represent the putting into 
sirculation of something like 
00,000 between Septem 1 and 
sember a = circulation of so 
-arge a volume of money, even though 
‘he profit to the farmer on his wheat 
has been little, and, in some cases, 
nothing, has had a profound effect, 
both financially and psychologically, 
vossibly the latter being the more 


re effect of the two. To 

as come from wheat there must be 
added the sales of coarse grains, the 
sales of livestock, not only since Se 
tember but throughout the year, and 
the not inconsiderable returns 
poultry, butter, cheese, vege € 
and honey. A great volume of money 
has moved. Granted the volume 

not at all in proportion to | 
value. of the product, and that 
wheat the farmer has had to buy hi 
been much higher in price than wh 
he has had to sell, the mere fact. 
the money moving has. stimu 
business of all kinds and general 
improved the outlook of both farm ; 
and yeeneee en aie 


pecen 
at a So Pub 
4 . xv {ge 


lines is lly admitted to. 
been better than e ted. i 6 
While the extra fine weather hg 
had its drawbacks, not only the me 
(Continued on page 15) 


Quebec Taxes Attract 
Eastern Manv 


HALIFAX.—Referring to “ee 
ation and other charges in co 
which impose a heavy ervee 
den on the manufacturers, W.. 
Schwartz, a local business man, 
clares that indust i 
suffering in competition 1eber 
which has low taxeg,and lower rates, 
“Our rates are absolutely too high; 
and if this city continues to overt 
and our business in Queéebee inc 
at the present rate, the firm whid 
am connected with will find it 
sary to move our a 
where the lower taxes and chea 

ower greatly reduce the overhe: 
fe said at a recent public gathe’ 


eer} 
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Travellers’ Letters of Credit 


No matter in what part of the world 
travel, you can obtain funds for require- 
carrying a Travellers’ Letter of Credit 


ments by 


you may 
your 


issued by the Bank of Montreal. 
Particulars may be obtained from any Branch of this Bank. 


a a A 


The Bank of Nova Scotia 


Established 1832 
ct eeereeeseecccceseeeS 10,000,000 


19,500,000 
220,000,000 


GENERAL OFFICE—TORONTO, ONT. 
J. A. MeLEOD, General Manager. 


Sranches at all the principal centres throughout 
foundland, Cuba, Porte Rico, Dominican Republic, J 


United States at— 


Chicago 
55 Old Bread 8 
Lendon, England, 


New York 
E. C, 2, 


Collections made at lowest rates and returns promptly remitted. Accounts of 
firms, corporations, and individuals carried on most favorable terms. 
ss Correspondence Solicited. 


- . Letters of Credit 


VERY branch of this Bank is in a position to issue Let- 
ters of Credit. Our arrangements with leading bank- 
ing institutions throughout the world assure you finan- 

cial accommodation wherever you may require this conveni- 


ence. 


- DOMINION BANK - 


HEAD OFFICE, TORONTO. 


- UNION 


- 3 King William St. E.C. 4. 
35 Wall St. 


BANK 


of Canada 
Capital.................. $ 8,000,000 


Reserve and 


Undivided Profits 2,067,074 
Total Assets ..:......... 128,299,679 


The Bank’s Annual Statement has just been 
issued and copies thereof are available for anyone, 
on application, at any branch of the bank. 


The Standard Bank of Canada 


QUARTERLY DIVIDEND NOTICE No. 133 


Z 


A DIVIDEND of Three Per Cent. (3) for the three months end- 

ing 3lst January, 1924, being at the rate of Twelve Per Cent. 

(12) per annum, has been declared payable on the Ist of February, 

1924, to Shareholders of record as at the 17th of January, 1924. 

The Annual General Meeting of the Shareholders will be held 

at the Head Office of the Bank in Toronto, on Wednesday, the 
27th of February next, at 12 o’clock noon. 


By Order of the Board, 


Toronto, December 19th, 1923, 


N. L. McLEOD, 
General Manager. 


te Weybum Security | Bank 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 


HEAD OFFICE ° 


WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mergens, 
M A. Miller, 


Vice-Pres., Weyburn, Sask.; J. A. 


Weyburn, Sask.; H. N. Morphy, Weyburn, Sask.; 


cBride, Weyburn, Sask.; M. 


S. E. Oscarson, White 


Rock, 8.D.; N. D. McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Megr., 


Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


POTTERY PLANT ESTABLISHED 

Ontario Potteries, Oshawa, represent- 
ing the oldest industry in the world, 
is the newest in Canada. The first 
kiln has just been opened. The com- 
pany will produce table and art ware, 
employing 20 hands. The clay is se- 
cured from Saskatchewan, the feldspar 
from Ontario. The officers are: T. S. 
Holgate, Bowmanville, president; T. W. 


Black, Oshawa, vice-president; and gen- 
eral manager; T. D. Dunlop, Toronto, 
President Dunlop Coal Co.,  sgec- 
retary-treasurer; directors, J. 
Borsberry, Oshawa; R. J. Brown, Can- 
adian manager Halbert Slicer Machine 
Co., Toronto; R. S. Segsworth, barrister, 


Toronto; owner of the Richardson Feld- | 8T 


spar Quarry, Frontenac County, and C. 
S. McKee, Toronto. 


WHOLESALERS 
6% MORE CAPITAL 
UNDER NEW, TAXES 


Unlicensed Houses Are 
Placed at Great Disadvan- 
tage in Competition 


SOME EXCEPTIONS 


Ottawa Makes New Rulings 
Which Help Fish, Dairy 
and Paper 
Industries 


Indications are that unlicensed 
wholesalers and manufacturers will 
be at a material disadvantage in 
competition with their licensed com- 
petitors under the new Sales Tax. 
Wholesale grocers are particularly 
dissatisfied. They contend that the 
new tax means that they will require 
six per cent. more capital to carry 
on_business, y 

Wholesale grocers will be unli- 
censed, as according to the regula- 
tions any person or firm not selling 
fifty per cent, of their turriover to 
licensed manufacturers or licensed 
wholesalers are so classified. They 
will, therefore, pay six per cent. on 
the duty-paid value -of all importa- 
tions and on all domestic purchases. 
It will be necessary to procure six 
per cent. more capital than they have 
had heretofore to transact the same 
amount of business. More serious 
is the fact that both licensed manu- 
facturers and licensed wholesalers 
may import or buy their goods free 
of the tax where they must pay it 
at the time of purchase. ‘this, 
wholesale grocers contend, will un- 
doubtedly create unjust inequalities 
and grave irregularities which will 
work to the disadvantage of the un- 
licensed wholesaler. p 

Ottawa has announced some im- 
portant exemptions from the tax. 
Wooden containers for fish, cheese 
and butter escape; newsprint, under 
certain conditions gets a 50 per cent. 
reduction, thus leaving this industry 
practically where it stood under the 
1923 tax; collections of old coins, 
stamps, trophies, are exempt, Cer- 
tain syrups, confectionery and wool- 
len rolls are also mentioned. 

The order follows:— 

“Usual coverings for-goods got sub- 
ject to the consumption or sales tax. 
The principal goods covered by this item 
would be coverings for flour, sugar, 
cheese, butter, lard, oatmeal, cornmeal, 
fruit, fish and condensed milk. 

“2. The materials for the manufacture 
of usual coverings. This would also 
apply to the same products as the usual 
coverings referred to in Clause 1. 

“3. Woollen rolls or wool yarn milled 
by a producer of wool from such wool 
supplied by him for his own ‘use. 

“4. Articles enumerated in Customs 
Tariff item 692, namely: coins, cabin- 
ets of; collection of medals and collec- 
tions of postage stamps; trophies and 
prizes received and aecepted as honor- 
ary distinctions or won in bona fide 
competitions. 

“5. Goods enumerated Customs 
Tariff item 139, namely: glucose or 
grape sugar, glucose syrup and corn 
syrup or any syrups containing an ad- 
mixture thereof. Corn syrups and other 
syrups closely resembling syrups and 
molasses now exempt from the sales tax 
puts the producers of syrup at a serious 
disadvantage with the producer or im- 
porter of other syrups and molasses, 

“6. Bakers’ cake and pies not to in- 
clude biscuits. 

“The rate of the consumption or sales 
tax on printing paper for use exclusively 
in producing newspapers, quarterly, 
monthly, and semi-monthly, quatterly. 
weekly literary papers unbound, hymn 
books, religious tracts as, Sunday School 
lesson pictures is to be reduced by 50 
per cent. on the amount of said con- 
sumption or sales tax.” 


Election Not Always 
Detrimental to Business 


CLEVELAND.—The clear evi- 
dence of figures compiled by the 
Cleveland Trust Company is that 
during the past four adie election 
years have been on the whole less 
favorable to finance and business 
than other years. Nevertheless, it 
is also clear that there is no certain 
rule about the matter, for some of 
the election years have been times 
of vigorous recovery and prosperity. 


Freight Record Shows 
Broad Trade Activity 


From Our Own Correspondent. 

MONTREAL.—The slowing up of 
the grain movement brought the 
freight movement of Canada in No- 
vember to a point slightly below the 
October activity, but the freight’ 
movement in November was, never- 
theless, one-sixth greater than in No- 
vember, 1922. A portion of the in- 
crease was due, no doubt, to larger 
wheat movements than in the previous 
year, but substantial improvement: in 
business activity is also reflected. 

According to THE FINANCIAL 
POST’S advance record, freight move- 
ment in November, compared with. 
previous months as follows: 

1922 1923 

.. 2,726,298,604 3,197,654,110 
October . .. 3,971,591,874 4,552,177,006 
November .. 3,828,886,371 4,489,149,459 

The figures show the number of 
tons of freight moved one mile on the 
C. P. R. and C. N. R. Canadian lines. 


ELECTRICAL ORDERS HEAVY 
The volume of sales of Canadian 
General Electric for 1923 “as com- 
ared with 1922 was very much 
arger, according to J. J. Ashworth, 
general manager. Unfilled orders 
are much larger than a year ago. 
Conditions in the electrical indus- 
try are very much better than they 
have been since 1920. There is evi-- 
dence of increased buying power and 


September 


W-/ new uses for electricity are being 


introduced. Many large installations 
of generating equipment are in pro- 
ess, and many more are in the in- 
itial stages of construction, As 
these come into use, there will be 


an increased demand for distribut- 
ing material followed in turn by a 
demand for motor accessory 
equipment, wiring and lighting*sup- 
pues, household appliances, etc., so 
that on the whole ne concludes the 
prospects are brighter than they have 
peen for some time. 


COMPENSATION IS 
BEING PROTESTED 


New Brunswick Manufactur- 
ers Declare That Levies 
Made Are Unbearable 


From Our Own Correspondent. 

ST. JOHN.—On Jan, 10, in this 
city, a conference will be held at 
which the provincial government has 
invited employers to present their 
views regarding the New Brunswick 
Workman’s Compensation Board. For 
some time, employers have been 
clamoring tor an opportunity to pro- 
test against the attitude of the pro- 
vinciai compensation board against 
the industries of the province. Not 
content with forcing the employers 
of the province to bear the entire 
taxation for the upkeep of the board, 
the levies -have been frequgntly in- 
creased so that the bura is re- 
garded as unbearable. This is par- 
uicularly true of the lumbering and 
pulp and paper industries. The in- 
creases have been beyond all reason. 
The Bathurst Company, which owns 
three lumber mills as well as a pulp 
mill and a paper mill and tidewater 
docks at bathurst, administered a 
setback to the board recently when it 
not only won the verdict against the 
board in the Circuit Court but won 
the appeal to the \full bench. The 
Bathurst Company had protested 
against paying exorbitant levies. 

At the conference on Jan. 10 in St. 
John the report of an efficiency ex- 
pert, engaged to investigate the op- 
erations of the board will be dis- 
c-. This report has been with- 

eld from the public. Heretofore, 
despite the advances of the employ- 
ers and their associations, ofticial 
recognition has been denied the asso- 
ciations by the board. 


EXPORTERS SHOULD 
WATCH PROPER NAMES 


For Instance, Czechoslovakia 
Offers Problems in Spelling 
That Are Important 


Some export sales managers still 
seem to be in the dark as to the ex- 
act location of Czechoslovakia, and 
even more so regarding its various 
cities and provinces. A case recently 
came up in which an exporter had 
addressed a letter to Mr. So-and-So, 

Bohemia, Czechoslovakia, 
Germany.” This naturally would not 
create a good opinion of the export- 
ing hc ase on the part of the Czecho- 
slovak manufacturer to whom the let- 
ter was written. Even the proper 
spelling of the noun Czechoslovakia 


>. 


graphic Board has asked that the 
noun be spelled “Czechoslovakia” and 
the adjective “Czchoslovak.” This 
eliminates various combinations such 
as “Czecho-Slovak,” “Czecho-Slov- 
akia,” and “Czechoslovakian.” 

It should be remembered. that 
Czechoslovakia, in breaking off from 
the old Austro-Hungarian Empire, 
was formed of parts of five separate 

rovinces, namely, Bohemia, Moravia, 
lovakia, Ruthenia, and _ Silesia. 
Prague, the capital of the country, is 
located in the province of Bohemia, 
but, in addressing letters to Czecho- 
slovak cities, it is unnecessary to 
write anything more than the name 
of the city and the word Czecho- 
slovakia. Since the establishment of 
Czech leadership in that country the 
names of cities are often given in 
both foreign and Czech langu , as 
for instance in the case of Brunn, 
in Czech is written Brno, 
Prague, which in Czecho is 
Either the Czechoslovak 
or the foreign name of the city 
may be used, but it is  prob- 
able that the former’names such as 
Reichenberg, Pressburg, or Pilsen are 
more familiar to the ‘American trade 
than the corresponding Czech names 
of Liberec, Bratislava, or Plzen. 


TENDENCY 
TO BUY ON HAND- 
TO-MOUTH BASIS 


But There Should be No 
Lack of Confidence 
in 1924 


NEW YORK.—The business pros- 
pect for 1924 is good. The usual 
seasonal expansion may be expected 
during the spring months and for the 
year as a whole a. satisfactory vol- 
ume: of business with reasonable 
profits. Whatever hesitancy prevails 
as to what is ahead seems in a large 
measure to be due to the fact that 
merchants and manufacturers have 
acquired the habit of ordering in 
small quantities for immediate re- 
quirements. This condition is no 
justification for lack of business con- 
fidence for this policy makes for 
safety under prevailing high costs, 
says the National Bank of Commerce 
in New York, s 

The substitution of frequent small 
orders in place of large forward com- 
mitments is in considerable part the 
outgrowth of experiences in 1920. 
The tendency throughout the business 
community since that time has been 
to hold. inventories down and to 
emphasize the importance of rapid 
turnover with considerable insistence 
on short-term credits. 

The change is also due in part to 
the fact that news of all kinds, in- 
cluding market news, now circulates 
with a freedom never before attained. 
Freight transportation is more effici- 
ent than it has been for some years. 
Since 1914 there have been notable 
increases in the capacity of many 
important industries, in some lines 
materially greater than present and 
prospective demand. Under these 
conditions the motive for ordering far 
in advance is lacking. The fact that 
consumers in the remotest areas of 
the country now insist that their pur- 
chases shall meet metropolitan stand- 
ards is also a -powerful influence 
tending toward a hand-to-mouth pol- 
icy.’ The day has passed when mer- 
chants can order safely for a year or 
even for a half year’s requirements. 
We have entered into a period of 
active competition when efficient or- 
ganization, selling skill, and economy 
in every direction are necessary 
satisfactory profits are to be made. 


ALBERTA’S PER CAPITA WEALTH 


CALGARY.—The value of all crops 
including root, vegetables, alfalfa and 
other fodder crops, is conservatively 
estimated at $100,542,204. The value of 
dairy products is $150,486,519, and live- 
stock $112,691,182. Taking the popula- 
tion of Alberta as 650,000, if the prov- 
ince’s wealth were divided up equally, 
every man, woman and child in the prov- 
ince would receive approximately $600. 


TARIFF RULINGS 


and Foreign Decisions 
of Interest to Exporters 
and Importers 


OTTAWA.—The following rulings of 
general interest are being given to cus- 
toms officers. 

Re tariff status of malleable iron 
castings for mowing machines, harvest- 
ers, binding attachments and -reapers: 

(a) When in the rough as taken from 
the moulds and not advanced in manu- 
facture in any way, except being cleaned 
by rattling and having the gates re- 
moved—(1) Tariff item 445 (a) when 
imported by manufacturers for use as 
specified in the item. (a) Tariff item 
453 when otherwise imported. 

(b) When drilled, machined or other- 
wise manufactured into condition ready 
for use as “complete parts” of the im- 
plements specified, tariff item 445, ir- 
respective of whether imported by man- 
ufacturers of agricultural implements 
or others. 

Artificial flowers for decorative pur- 
poses when the stems are over 12 in- 
ches in length, although similar in the 
size of the flower to those used on 
hats, are considered not suitable for 
ornamehting hats and are therefore not 
entitled to entry under item 634. 
_Lap welded well casing is not en- 
titled to free entry under tariff item 
469 as it is not “drawn or seamless.” 


| What Canada Sells—and Buys 


What does Canada sell to the var- 
ious countries of the world? And 
what does she buy? Poring through 
cones blue books to find this 
nformation is a ponderous job for 
the busy importer or exporter, and 
to make that unnecessary is the pur- 
pose of this series of records of the 
imports and exports of Canada as re- 
—_ the important nations we trade 


All imports and exports are shown 
where the amount exceeds $100,000, 
and round figures only are given. The 
record is based upon the 1923 trade 
figures, Manufacturers and others 
interestedin foreign commerce are 
urged to save these compilations, 
which will run for twelve weeks and 
cover the principal countries of the 
world. 


United States (Imports) 

The United States is Canada’s biggest 
market and alsq ships us more goods 
than any other nation. Our imports 
from the United States amounted to 
$540,000,000, or no less than 67.4 per 
cent. of our total imports. The imports 
in alphabetical order were as follows: 
Amusement and sporting 

MOOES nace oe ve ye SiOeee 
Automobiles .. .. 18,500,000 
Automobile parts .. 

Binder twine .. .. .... 

Books and printed matter.. 

Butter and milk products . 

Chemical products $18,800,000 
including: 

Dyes and tanning 

materials .. .. ..... «. 

Pateteyocin6h: st 000} 

ER 44 5 Glens. joe ord ae: We 

Fertilizers .. .. .. .. .. 

Medicinal drugs .. .. 


4,800,000 
8,600,000 
900,000 


2,800,000 
2,500, 

1,100,000 
1,500,000 
1,100,000 


14,100,000 | H 


000 | Machinery .. 


2,800,000 
100,000 
25,700,000 
40,600,000 
4,300,000 
1,400,000 


Clay and clay products . 
Clocks and watches .. 
Coal, anthracite .. .. .. 
. Bituminous .. .. .. . 
RIOR a6 en bates: os 
MOBO ids ae ae a ote wala 
Copper—bars, rods .,°.. .. 
Sheets . og Sy 
Tubes . i 
ee ere 
POO 6 eo ein fe 
Other copper .. . 
Certsad ee cei ds 
Cotton, raw .. .. .. 
Manufactured .. . 
Diamonds .. .. .. 
EP aR aR oe 
Electric apparatus .. .. 
Engines, Internal comb. 
ENOUNS ohitd wa) no ec, we 
PPE OE Paar aioe 
Fish lines and nets .. .. 
Flax, hemp, jute, linen .. .. 
Films; motion picture .. .. 
Fruits, preserved .. .. .. 
Dried, prunes, etc. .. 
DOE ee F iinsie 8 8 
NE 5 0.4. Ou wee Wes 0b 
Oranges, grapefruit .. 
Other fresh fruit . 
Furs and furskins . oh 
Glass and glass ware .. .. 
Gums and resins .. .. .. 
Hardware and cutlery .. .. 
Hats and caps .. .. .. 
a 


2,000,000 
2,500,000 
10,400,000 
5,000,000 
1,500,000 
1,100,000 
1,100,000 
2,700,000 
1,500,000 
1,000,000 
6,200,000 
800,000 
4,200,000 


4,900,000 


Hides and skins .. .. .... 

Implements, farm . 

SRO: COR ote aes belies 

Iron, pig, blooms, etc: . 

Iron pipes and tube 

Leather: ..° ss ec es 

Leather goods .. .. 

eee me 

Meats, fresh pork .. .. ..  /5,100,000 

Pork in brine . . £1,400, 
Lian 


Bacon and hams... .. .. 


Incorporated 1855 
Capital and Reserve $9,000,000. 


THE 
MOLSONS 
BANK 


Your Business needs 
Our Service 


Over 125 Branches in ene 
manned by an experienced 
highly efficient staff are at 
your disposal. Every demand 
that you can reasonably make 

‘bank will be promptly and 
courteously met. 


EDWARD C. PRATT, 


General Manager 
1-528 


Robert Cassels W. G. H. Browne 
A. M. Brown 


Cassels, 
Browne & Co. 


601 Colonial Building 
TORONTO 


. / 
Direct Private Wire to New 
York, Chigago and 


aT TT 
PACIFIC 


DOUBLE DIAMOND 
LUMBER COMPANY 


Limited 


Timmins’ . Ontario 


Rough and Dressed 
LUMBER 


Ties, Timbers, Cedar 
_ Poles 


Good Service 
Better Lumber 


WESTERN BOND ISSUES 


We ialize in Western, Pro- 
cial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


1,700,000 


Other .. ek ‘ry 
x 2,300,000 
,000 


Musical instruments .. ‘ 
Nickel wie 5 Wide ee abe ae 
Oils and fats, animal .. .. 
Oils, vegetable, food .. 
Not £000 6. ss wc ue 
Papeete’ i. 34: Sere ei Aa 
Petroleum and asphaltic 
PROGOCEE 5 -i5s odie See 
Railway cars, etc. . 
RICO? belek da) a ag Be 
Rolling mill products .. .. 
Rubber, crude .. 
TENOW 6a 05 ie ae bell iee 
Other’ manufactures .. .. 
Balt. so Petes: Cae atere 
Scientific and educational 
equipment .. <> 0d} bee 
Seeds, clover, timothy, eta 
Settlers effects .. .. ../.. 
BRIE Sk Vee a as 
BUBB: 6s isch e 
Silk  geeds 5 eA 
Stone and products .. 
Bupeare se oi 


Tin (bOrO. 360 RPh 
Tobacco, unmanufa¢tured .. 
Manufactured ../ . oti fais 
Turpentine . “ 
Vegetables . 
Wood, lumber .. .. .. . 
Manufactured;.. .. .. . 
Wool, raw .. ./ rs 
Woollen goods * 
Zine and prodicta. .. 


eofiee 


000] Next week; Ex i. , i 
peslauiee:  POee = Se Nee 





PROUDFOOT, DUNCAN, 

GILDAY & TISDALL | 
LEWIS DUNCAN 
Counsel in Bankruptcy’ 

Author of “The ae ome. of 


Federal Building, = Cable Address: 
85 Richmond St. W., 
Teronto, Canada. 


S. R. W. ALLEN 
Solicitor of Patents 
Patents and Trade Marks in all 
Countries 


Validity and Infringement 
‘  [noestigations 
11 Place d’Armes, Montreal 


Architects 


73 King St. West 
TORONTO 


sits 


Upon past achievement 
rests the measure of 
future confidence. Up- 
on the equipment im- 
mediately available de- 
pends the ability to 
accomplish the task in 
hand. We, point with 
- pride to our Engineer- 
ing successes in the 
past and invite enquir- 
jes as to our present 
establishment. 


Mrctesasaieiee 


ty ete ‘8 


BEAUBIEN, BUSFIELD 
& COMPANY 


: CONSULTING ENGINEERS 
_ 2 PLACE D’'ARMES, MONTREAL 
De Gaspe Beaubien J. L. Busfield 


Geo. O, Merson, C.A., A.C.L8. 
W. F. Williams, C.A. 


Geo. 0. Merson & Co. 
Chartered Accountants 
Toronte 


\- ANGUS MACDONALD 
> COMPANY 


JAMES W. SEWALL 
\ Forest Engineer 


ATES SURVEYS 
INANCIAL AID 


Town, Maine 921 15th St., N.W. 
oo . Washington, D.C. 
Largest Cruiting House in America. 
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LABOR GOT SHARE 


Average Prosperity Noted; 
With Activity on Large 
Scale 


FARMERS DO BETTER 


His Dollar Shows Improvement 
—U.S. Railways Had 
Pretty Fair 
Year 


By HAYDEN STONE & CO., Boston. 

The past year was one of more 
than average peed Activity has 
been great. rofits have been for 
the most part good, but scarcely in 
pete to volume. Labor has 

n fully employed at high wages, 
so much so in many cases as to con- 
sume the greater proportion of re- 


ceipts. 

- agriculture there has been some 
improvement, The farmer’s dollar 
has increased slightly in purchasing 
power, but is still well below parity. 
The wheat farmer is at a decided dis- 
advantage. The course of this has 
demonstrated the fallacy of attempt- 
ing to support prices by artificial 
means such as a high tariff where 
there is a large exportable surplus 
coming into competition with un- 
usually large surplus from other coun- 
tries. The experience of Argentina 
in fixing prices affords a good ob- 
ject lesson. Of recent weeks, the 
price of wheat and corn has again 
fallen off and the outlook for large 
purchases by the agricultural sections 
is not good. 

Cotton has been extraordinary. The 
price has compensated for a short 
yield. The country, however, has so 
far been able to exist on previous 
stocks and has refused to buy goods 
based on current high prices for the 
staple. It remains to be seen 
whether the extraordinarily high 
a is more than temporarily bene- 
ficial. 

Railroads have demonstrated above 
all two things: First, a high degree 
of efficiency under private manage- 
ment, and secondly, that the country 
can afford to ~y for good service. 
With no increase in:the mileage, rail- 


roads have moved much the largest! 


volume of business ever offered to 
them without a hitch. They have, as 
a result, shown good _ earnings, 
though still less than their invested 
capital is entitled to. For the first 
time in recent years a few of the 
strongest companies have been able 
to finance with stock issues. Per- 
haps one of the most important re- 
sults obtained has been the demon- 
stration of the fallacy of which so 
much was heard a couple of years 
ago that reasonably generous rates 
impede the flow of traffic. Barring 
mischievous: legislation or unwar- 
ranted labor troubles,’ the outlook is 


Largest Since War 

Steel, with a production of 43,000,- 
000 tons of ingots, shows the largest 
volume since the war; while the total 
is satisfactory, analysis shows that 
labor is getting the lion’s share of re- 
ceipts. The yield of the invested 
value is small. Railroad equipment 
business has been the largest in ten 
years and the profits haye been ac- 
cordingly la The leading equip- 
ment wale = 4 gne are now in splendid 
shape. The railroads would seem to 
be quite well supplied. 

Automobiles: The year has been by 
far the greatest in the history of this 
industry, both as to volume and prof- 
its, and deservedly so as motor car 
makers have steadily iven more 
value for the dollar received. - The 
tendency is towards larger units by 
which only low cost can be secured. 
Plans for next year are extremely am- 
bitious—we fear rather too much so. 

Oil industry started the year 
auspiciously. with price advancing; 
this soon had to give way to an un- 
expected flood from Southern Cali- 
fornia, and later from Texas, There 
was a great difference in profits be- 
tween the first and second half of 
the year. The small companies have 
suffered, but the well intrenched have 
secured a large supply of crude oil 
at low figures. The year ended with 
production falling, with supply large, 
but not too-large, and good prospect 
for 1924. 

Sugar producing companies have 
had a better year than earlier pros- 
pects indicated. Supplies, both visible 
and invisible, are small,and there are 
prospects for another good year. The 
refining end of the business has not 
been profitable. ys 

Copper rose to 17c. in the spring. 
but the great supply of low-cost 
metal soon forced prices down. Only 
a few of the lowest cost producers 
have made any money. Consump- 
tion, however, has, been large and 
with only about one month’s supply 
on hand, with a continuation of ac- 
tive business, the outlook is reassur- 
ing. 

Goal: The bituminous industry has 

again demonstrated the over-supply 
of labor. There is here a thoroughly 
unsound condition. 

Rubber: The footwear business has 
been good as a result of the severe 
weather of last winter. Tire business 
has demonstrated excess manufactur- 
ing activity and intensive competition, 
but on the whole some improvement. 

Leather might be summed up by 
saying business has been poor, but 
seems to have hit the bottom. 

Fertilizer: Still suffering from in- 
flation and deflation. Profits have 
been meagre, but seem to be on the 


upgrade. 

Manufacturing: Results show wide 
variation, and a few have been very 
rofitable, but on the whole there has 
een intense competition and this 
promises to be a more prominent 
feature in 1924, , 

Financially, the year has been one 
of general ease and of large issues. 
Many frozen loans have been finally 


‘ 


gtd tees is 


TH 
thawed out. The outstanding feature 
has been easily Secretary, Mellon’s 
proposal for tax reduction. While 
the largest aggregate savings under 
this plan would be made on moderate 
incomes, from a business standpoint, 
the important consideration is the re- 
duction of taxes on the r in- 
comes, as only thereby will capital be 
returned to productive industry. We 
wish we could feel surer than we do 
that this feature will become law. 

1923 has been onthe whole a year 
of satisfactory achievement. The 

rospect for 1924 is such as to af- 
ord a good deal of confidence, but 
hardly such as to anticipate such ex- 
traordinary results as would instill 
enthusiasm over common share equi- 
ties from this level. 


FIND A METHOD OF 
MAKING BRIQUETTES 


Saskatchewan Char Problem 
Solved at North Dakota 
Plant 


REGINA.—The announcement made 
in THE FINANCIAL POST over two 
months ago that the problem of car- 
bonizing Saskatchewan lignite had 
apparently been solved and that no 
great difficulty was anticipated in the 
purely mechanical difficulty of 
briquetting the carbonized char has 
been proven correct. The new Hood- 
Odell oven erected at the Lignite Util- 
ization plant at Bienfait, is turning 
out char in large quantities, and com- 
plete success has been attained in 
briquetting this char at the briquet- 
ting plant in Hebron, North Dakota. 
Two carloads of the briquettes have 
been manufactured, one carload dis- 
tributed to a large number of homes 
in Regina, where thorough tests in 
cooking ranges, furnaces, and fire- 
places, will be made, and another car- 
load shipped to the Bureau of Mines 
at Ottawa, where exhaustive tests 
will be carried out. 

At a conference at Ottawa, a three- 
month program of experiments was 
decided on, Saskatchewan and the 
Federal governments to pay: Mani- 
toba having withdrawn. The Hebron 
test followed. 

The briquettes are said to be of 
high quality. Costs yet are unknown. 
It may be that the experiment may 
have to be carried further to deter- 
mine whether or notitis commercially 
successful. The provincial heaijs are 
still pressing the Federal government 
to shoulder the responsibility, which 
they assume by keeping our resources 
under their control, and bear their 
share of the cost to finish the experi- 
ment, provided it is demonstrated 
that a complete process of carboniz- 
ing and briquetting has been evolved. 


EQUIPMENT. FIRMS 
EXPECT GOOD YEAR 


A Continuance of Buying is 
Expected from Railways 
of the Country 


various railway equipment 
such as Canadian Locomo- 
tive Co. Canadian Car & Foun- 
dry Co., etc. are looking for- 
ward to a fairly good year in 1924. 
C. P. R, has decided to proceed with 
the construction of 300 freight cars 
and specifications for the material 
required are now under preparation. 
Locomotive builders are ey pre- 
paring estimates on a number of 
locomotives for the National Rail- 
ways and there is at present under 
consideration a substantial increase 
in the rolling stock in the Canadian 
National which is very likely to be 
favorably decided- upon within a 
short time. 

The car companies are estimating 
on a number of jobs, and if they are 
successful in securing only half of 
the contracts they are figuring on, it 
will provide capacity work for the 
various shops for at least half the 
coming year. ° 

As the head of one of these cor- 

orations put it, there has been very 
fimited equipment buying in Canada 
during the past few years, and the 
companies are decidedly optimistic as 
to the number of orders likely to 
issued in the near future. This they 
feel despite the fact that the increase 
in efficiency of the railroads in hand- 
ling equipment eliminates loss of time 
in yas and unloading of cars and 
thus permits the railroads to get on 
with less equipment nowadays, not- 
withstanding the fact that the ton- 
nage moved is substantially in- 
creased. It is felt by the equipment 
men that this cqndition is responsible 
for the delay in ‘placing further large 
equipment orders. 

It is quite obvious, of course, tha 
no matter how well railroads oper 
equipment, there is a certain point 
beyond which they cannot increase 
their efficiency. From that time on, 
néw equipment will be needed fo take 
care of not only replacements but 
also the natural requirements in 
respect to growth. 

Robert J. Magor, 
National Steel Car : 
ton, states: “Generally speaking, the 
average requirements 0 forty -odd 
thousand miles of railroad which we 
have in Canada should keep the car 
builders of this country running con- 
tinuously, but, of course, at a reduced 


capacity.” 


The 
firms 


resident of the 
orp. of Hamil- 


The Grain Movement 


OTTAWA.—Preliminary figures show- 
ing the receipts at the head of the 
lakes, also Vancouver, B.C., for the 
period from September Ist, 1928 to De- 
cember 21st, 1923. : 

Fort William 
& PortArthur Vancouver 
206,399,946 10,884,882 
22,398,008 
9,065,030 
3,090,636 
8,678,571 


Wheat . 
Oats .. 
Barley . .-- 
Flax ... 
Rye .--- +: 


Total . 


‘cae 11,067,828 
Same period, 


244,632,191 
1922 6,069,577 


214,168,470 
Increase over 
last year 30,463,721 


“FINANCIAL POST 


IN SELLING PLANS 
TO REDUCE COSTS 


Canadian Manufacturers 
Adopting New Methods 
of Selling and: Discount 


OTHERS WATCHING 


Roofing Producers and Tire 
Manufacturers Are Showing 
Way—Standardization 
Move Grows 


_ Changing conditions of merchandis- 
ing which are always associated with 
the condition of business bring opt 
some interesting developments in re- 
gard to policies in selling, according 
to recent information secured by 
Hardware and Metal. Following -the 
post-war boom when great expansion 
took place in buying power and pro- 
duction, a period of readjustment set 
in. This brought some pinching of 
the shoe in places, but is now becom- 
ing fairly weil adjusted to more nor- 
mal conditions. Competition for busi- 
ness is more‘ keen, more efficient 
methods are being brought into use 
so that profits may be made. This 
appreciation of the need for economy 
has made itself felt, judging by the 
manner in which retailers have been 
studying how to clean up stocks and 
speed turnover. Standardization of 
stocks has also been a big factor. 

Something akin to standardization 
and readjustment is now commencing 
among certain manufacturers with 
the idea of curtailing or eliminating 
any opportunity for the looseness in 
selling which constitutes a big leak 
for profits, and also for the purpose 
of establishing the most efficient and 
economical means of distributing 
their commodity to the ultimate con- 
sumer. It is possible that these de- 
velopments may be but .the forerun- 
ner of others, and there is a strong 
possibility of the extension to other 
tines of hardware manufacture, of 
certain of the new selling policies be- 
ing adopted now by some manufac- 
turers. 

For some time manufacturers of 
roofing have been selling their prod- 
uct in a highly competitive field, on 
the basis of six classifications of buy- 


ers, including jobbers, carload buyers, 


fill-in carload buyers, 100 roll buyers 
central distribution or pool ¢ rae 
nd less than car lot buyers. these 
ere the development of a consider- 
able period of merchandising and 
were made n due to the in- 
creasing demands for special conces- 
sions being made by certain types of 
buyers who considered themselves en- 
titled to. special consideration. Many 
other manufacturers face the 
same situation. Some wholesalers 
and retailers demand jobbers’ 
other attractive prices based on the 
claim that their order is larger than 
someone else’s. 

It was found by the roofing manu- 
facturers, however, that this plan of 
trying to satisfy the individual 
whims of each customer was cutting 
seriously into profits through slow- 
ing up the salesman’s efforts, in- 
creasing the amount of accounting 
necessary and making it difficult to 
establish a proper basis for business 
transaction. e result is that this 

an is now undergoing change, and 
in future there will be only three gen- 
eral classifications entitled to special 
prices on roofing, namely, jobbers 
carload buyers, and less than carload 
buyers. Provision is also made that 
these three classifications are to be 
strictly adhered to,.no room being 
left for are to request special ser- 
vice on splitting up of car lots, etc. 
which will cause the manufacturer 
added expense. These new terms are 
effective January 1, and manufactur- 
ers expect they will be enabled to 
make a fair profit on their product 
and clear up a selling policy which 
has caused much trouble. A number 
of retailers who secured special con- 
cessions under the previous plan are 
wondering what the change mean- 

Tire manufacturers in making an 
alteration of discounts in the last few 
days have given confirmation of the 
success of an unique plan of selling 
which has been tried out by them in 
various forms during the last two or 
three years. The plan involves the 
extension of special quantity dis- 
counts based on a dealer’s total vol- 
ume of purchases during a year. 
the year 1922 these manufacturers 
had a collective scheme for special re- 
bater to retailers, according to quan- 
tity purchased in a year. This rebate 
applied to the retailer purchasing 
various quantities of goods, irrespec- 
tive of whether he bought from one 
manufacturer or a number of manu- 
facturers within the group adhering 
to the plan. Thus the total of his 
purchases from any and ali of such 
manufacturers for the year was the 
basis on which his rebate was allowed. 
This scheme encouraged shopping 
within the group of manufacturers 
involved and resulted in the estab- 
lishment of numerous small accounts 
from the same merchant on the books 
of various manufacturers. It was, 
therefore, changed the following year 
so that the retailers’ purchases from 
only one manufacturer in the group 
could be taken as the basis for re- 
bate. This plan encouraged the re- 
tailer to establish one acconnt with 
one manufacturer ‘Yor his rubber 
goods for the season. .Manufacturers 
state this latter plan has worked out 
admirably, there being fewer az- 
counts, and these are for larger busi- 
ness than formerly. The manufac- 
turer gets to know his custonier bet- 
ter, the salesman’s work is facili- 


,| tated, and bigger business is secured 


with lower costs. , 

A further change made a few days 
ago extends the volumes of business 
on which rebate is allowed. Where 
formerly they were $2,500, $5,000, 
$10,000, $15,000, $20,000, and $25,- 
000, they now include $2,000, 3,000, 
$4,000, and from $5,000 to $25,000 by 


The Trend of Business 


TO forecast correctly trade develop. 
ments is of vital importance to the 


1 man of 


business. 


Qur Monthly Commercial Letters 
which will be sent on request, con- 
tain analyses of agricultural and 
trade conditions of great assistance in 
reaching sound conclusions, 
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THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


Banking Service 
That Travels with You 


HEN you are preparing, to ¢ravel the question 
We carrying your money safely may puzzle you. 


The Manager of our nearest Branch will solve 


this problem for you, however. 
money safely wherever you.wish to go 


He can forward your 
, so that it will 


be quickly and conveniently available as you require it. 


Because we have over 550 Branches in Canada and 
Newfoundland and 110 abroad, as well as correspond- 


ents in all parts of the worl 


,» he can give you an 


introduction anywhere you may want to travel. 


Letters of Credit, Travelers’ Cheques, Drafts, Money 
: Orders, Money Transfers. 


wack, 
— 


For Safety aff Convenience. 


The Royal Bank © 


of Canada 


When No Man 


Can Work: a 


Not only “the night ( 
ban oo cian exc vrece a pee 


age 


- should 
leisure. 


when 


comes, 
able 


be 


To be independent in your later years, 


buy a 


Canadian Government Annuity. 


The Government operates the Annu- 
ities System, not for its own profit, 
but for yours, to encourage you to — 
provide for your old age. You get. 
every dollar that your money earns. 


For a payment at the rate of a few cents a day, 
over a period of years, you can secure a substan- 

tial income for your old age. There are plans of — 
purchase to suit all, the young and'the elderly, the, 


married and those who have dependants, 
medical examination is required. 


For fall information, 


No 


fill out this coupon imme- 


diately and mail it as «lirected. No postage neces- 
sary, as it is Canadiaz. Government business. 


Mail This Coupon—!No Postage Needed 


Please send me the “Handbook ef Information” and 


a 
as to cost of a Geo 


fall particulars 
Annuity. My age last birthday 


Canadian A'ppraisal Co., Limited | 


Property Values Definitely Established to Meet nil Insurance and Accounting Requirements 


Toronto 
Royal Bank Bldg. 


the former graduations. This en- 
ables a retailer to get a little better 
rebate for a few hundred dollars more 
business where formerly the first fig- 
ure had to be exactly doubled in order 
to receive a higher rebate. 

Other changes .in selling policies 
involve more direct marketing of cer- 
tain products from manufacturer to 
the retail trade, in certain parts of 
the country. Thére have been a num- 
of instances recently where manufac. 
turers have declared themselves as 
adopting this policy exclusively. An- 
other interesting ‘change is the policy 
announced by a U. S. manufacturer 
of certain kitchen utensils. which in- 
volves the adoption of the decimal 
system, the establishment of one price 


Y 


364 University Street 
Montreal 


New York 
Equitable Bldg. 


to consumers all over the country, 
with uniform profit to retailers, and 
of direct replacements from consumer 
to factory. A number of Canadian 
manufacturers are watching the de- 
velopment: of new selling policies 
closely and_there is_a possibility of 
certain of these selling plans being 
extended to other lines in the future. 


ALBERTA’S COAL RECORD 
CALGARY.—A new record in Albe 


= 


coal production will be shown for 1928, 5G 
4 


judging from preliminary reports 
have been received here. 
that the total output will reach at 


a pect 


7,000,000 tons, in comparison with less 


than 6,000,000 tons last yeas. The 
ing payroll this year, it is said, 
exceed $18,000,000. 2 





hes 


Januar 
Bond List 


Our January offering list contains 
Government, Municipal and Corpor- 
ation Bonds yielding from 5% to 614% 


income return. 


A copy will be forwarded upon request. 
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ab ; ALGOMA STEEL 
' Algoma Steel turnover in 1923, $13,- 
000, as compared with $9,500,000 in 
Exports this ‘year totalled 
d pig iron and sulphate 
-* of ammonia. Pig iron orders on hand 
total 87,500 tons, and small orders for 
ammonia and coke. Though no steel or- 
are on hand, Pres, W. C. Franz 
for an improved demand for steel 


& products on the turn of the year. 


MANITOBA BRIDGE ’ 
‘Unfilled orders of Manitoba Bridge, 
ipeg, are about 15 per cent. of one 
's output. While-the company has 
exported any material, the in- 
_ * erease in volume of gales the past year 
(Over 1922 has been 40 per cent. There 
250 employees on the payroll now, 
represents an advance of 40 = 
tent. over last year. The prospects for 
this year are reasonably good they say. 


IMPERIAL OIL 

Canadian Oil shares continue in ac- 
we demand with Imperial in the lead 
i selling up to 140. There was a 
lig ee a few days ago which 
att ted to _—_ taking. The 
it is that the to sales were 
igible, tho New York sales were 
ea toe a fing ee Ne 
was just foliow a sim = 
mein International Pete. A recovery 
is since been made. 

 PORD EXPANSION COST 
ontracts awarded and orders placed 
or further work on Ford planta, at 
=) Ford and Toronto total $4850,000. The 

construction should be 
id this month, ‘according to P. W. 
secretary of Ford of Canada. 


toe 
ad 


Paes 
gv 


7,858; Toronto, $713,581; T 


: 


MUTUAL OIL 
~ Mutual Oil production is said to be 
26,000 barrels weekly, mostly from Wyo- 
m.ng. The market price on contract is 
$1.10, with the present contract 3 
months to run. The company is again 
into the Teapot Dome fracas, having 
entered a new bid for the lease. The 
“) pany was on this lease a year ago 
~ but was expelied by the U. S. Marines. 
In the meantime the proceeds from the 
- gale of 300,000 barrels of oil, value 
‘about $450,000, is tied up awaiting final 

adjustment of the dispute. 


: BRAZILiAN iKACTION 
Holders of Brazilian Traction and 
- Sao Paulo bonds will be interested in 
\ the rapid growth of the latter city. As 
an ina.cation of the prosperity of Sao 
Pauio, it is said that the real estate 
. business is brisker than ever before in 
the history of the city.. There are many 
real estate companies selling land not 
only in the city, but also large tracts 
in the interior of the States of Sao 
Paulo and Matto Grosso. It has been 
estimated that the daily turnover in 
this line in the capital itself is around 
600,000 milreis, 8) per cent. of which 
represents investments in lots. 
i A number of new suburban places 
_ have been recently opened, where lots 
“in undeveloped sections are quickly dis- 
posed of at high rates. 


The principal reason for the advance | 11 


is the rapid increase in the population 
of the capitei and other points of the 
State based on the great industrial and 
agricultural development. 


GENERAL ELECTRIC 

Reference was made a couple of weeks 
ago in these columns 
Cement Co., and the Dominion Bridge 
Co., which has benefited by the ex- 
ansion in water power development in 
Canada. Another company that should 
be added to the list is the Canadian 
General Electric Co, The many new in- 
stallations /of generating equipment that 
have been in progress and that are 
planned have been of benefit directly 
to Canadian General -Electric and also 
indirectly in providimg increased use of 
electricity and hence of electrical equip- 
ment outside of ‘the generating ma- 
chines. 

There is an. increased demand for 
distributing material, followed in turn 
by demands for motor and accessory 
equipment, lighting supplies, household 
appliances, etc. J. J, Ashworth, who is 

néral manager of Canadian General 

ectric, is authority for the statement 
that on the whole prospects are brighter 
than they have been for some time for 
the electrical industry. 


NATIONAL STEEL CAR 
Equipment sales of National Steel Car 
last year were $9,307,094, against sales 
of $1,597,265 in 1922. In motor trucks, 
“gales were $800,728, and in 1922, $1,- 
485,275, export sales amount to apprex- 
imately six and one-half per cent. 
the total business done. , 
Approximate volume of 
orders now on books is $850,000. Our 
Sea find Sn oe od ay tet a 
le and for as been 1 . 
/~ © Limited i buying has 
- taken place in Canada durin 
few years.» It seems as tho the near 
future would see a large number of 
orders issued, says Pres, R. J. 


r, 


to the Canada| N 


unfilleu | N 


the past | N 


LONDON, ENG. 


who adds that they must appreciate the 
fact that the increased efficiency of 
the. railroads in handling of the equip- 
ment eliminates loss of time in loading, 
moving and unloading of cars, permit- 
ting the railroads to get on with less 
equipment nowadays, notwithstanding 
the fact that the tonnage moved is sub- 
stantially increased. It is quite evident 
that this condition is responsible for 
the delay in placing further ~ large 
equipment orders. 


People Solid for Tax 
Reductions, Says Banker 


Staff Correspendent. 
_ NEW YORK.—Gréat benefit will 
er oe meneee Sete TNS. FAX 2e 
ductions proposed Secre 0 
the ey Mellon. it was stated 
the National Gity Co in 
e Natio: m - 
ing to THE FINANCIAL”! post 
i the pects in th 

said: “The co year can 
faced with confidence. Never was 
there such solidarity among the 
people of the United States as has 
ed the Mellon tax reduction plan. 
this is financial statesmanship of a 
high order, and, when in effect, wi’ 
release much money for investme:t 

in industrial enterprises. Ind 


on 
rosperity wi 
Roticn ws 


in | these do not exceed 1/6th 
income, 


BROKERAGE HOUSE CHANGES 


K. R. Schofield has retired from the 
brokerage firm of Johnston & Ward, 
Montreal and Toronto Stock Exch 
members, and Messrs. C. H. Lewis, G. E 
Leslie and D. MacLeod have joined the 
firm. Mr. Lewis, brother of the late 
Sir Frederick Orr Lewis, has been a 


«member of the Montreal Stock Exchange 


since 1914. Mr. Leslie, manager of the 
Halifax branch of Johnston & Ward, 
has been connected with the firm since 
1906, and Mr. MacLeod, investment man- 
ager, since 1909, 


Public Utility Earnings 
Barcelona Traction 
November—1923 1922 


Pesetas Pesetas 
eee, 
1 


681,450 + 
2,796,796 181,494 


46,099,472 42,193,291+4 3,906,181 
26,522,981 25,689,6254- 833,356 


Brazilian Traction 
November—1923 1922 Change 
Milreis Milreis Milreis 
21,438,000 17,735,000+4- 3,708,000 
8,726,000  6,495,000+ 2,231,000 
12,712,000 11,240,000-+ 1,472,000 


225,401,000 179,876,090 + 45,525,000 
185,390,000 113,108,000-+- 22,287,000 


British Columbia Electric 
October— 1923 1922 Chan 
Gross $ 883,365 $ 861,812+ $21 
Expenses 625,582  604,573+ 20,959 
et 267,883  257,239+- 594 
10 Months— 

Gross 8,440,242 $,875,461+ 64,781 
Net 984,840  948,336+ 386,504 


Chan 
$1,501 
2,031 


Change 
Pesetas 


Net 


Net 


Electric 
October— 1923 1922 
Gross $59,380 $57,788+- 


Exp. & Taxes 47,098 45,067 + 


Net Earn. $12,282 $12,721~— 
Int. Charges 6,697 5,654+- 


Bal. (for res., 
replace. & 
dividends $.6,585 


12 Months to Oct. 31— 
Gross $696,822 $627,288-+- $69,088 
Exp. & Taxes 609,478  6555,205+ 54,273 


Net.Earn. §$ 86,848 $ 72,0824 $14,810 
Int. Charges 67,640 67,340+- 300 
Bal. (for res., ae 

replace. & 

dividends) $19,208 $ 4,692+ $14,510 


Porto Rico Railway 
November— 1923 1922 Change 
/ $ 117,152 $ 110,991+ §$ 6,161 

65,772 40,4644 165,30 


* 208,959 1,209,651— 
891,508  479,952—~ 88,448 
Winnipeg Electric 
1928 1922 Chan 
9 487,089 $ 459,097— $22, 
297,698 817,960— . 20,267 
189,846 141,187— 1,791 


4,360,286 4,387,601— 27 
1,818,812 1,818,482— 170 


$ 7,067— 


ncerning e 
United States for Mr. Mitebell: 
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PROVINCES 
TAX THE INCOMES 
OF THEIR PEOPLE 


In Two Provinces There is 
No City or Provincial 
Income Tax 


By Citizens’ Research Institute. 
_ Canadian provinces in the applica- 
tion of income taxes for local pur- 
poses may be divided into three 
classes: 
1. Those in which no provincial or 


}| municipal income tax is general. 


2. Thosé in which an income tax is 
levied for provincial purposes. 

8. Those in which an income tax 
is levied by the municipalities for 
municipal ses, 

Those fe which - La fo or 
municipa is genera @ prov- 
inces of Alberta and Qhebee. 

Where Provinces Tax Incomes 

Those in which an income tax is 
levied for provincial purposes, are 
British Columbia, anitoba and 
Prince Edward Island. In arriving at 
the class of incomes and the amount 
thereof to be taxed, the rules applied 
are fairly general. Some idea of their 
scope is given below, although a dis- 
cussion of all the variations is not 
— in a report of this 

r. 
Certain incomes, such as those of 
lieutenant-governors, members of His 
Majesty’s forces, farmers from the 
farm, fraternal societies, munictpali- 
ties and the like are usually alto- 
gether exempt. A stated amount of 
income is usually exempt in all cases 
and in British Columbia and Mani- 
toba an extra allowance is made for 
married persons. Some allowance is 
also made for dependents in these 
two provinces. Provision is usually 
made in order that shareholders of 
companies already taxed under the 
law shall not again be taxed on prof- 
its distributed. Certain amounts, such 
as depreciation, etc., are allowed in 
calculating taxable income. 

British Columbia:—The tax is 
levied on net income and is at the 
rate of 1 per cent. on the first $2,500; 
2 per cent. upon the amount exceed- 
ing $2,500 but not 


and so on a : 
amounts until 15 per cent. is levied on 
the net income exceeding $19,500, but 
not exceeding $25,700 

greater than this I 
straight 10 per cent. is levied .upon 
the whole net income. 

Rebate, The following rebates are 
allowed, to be computed at the rates 
upon which income tax would Ke lev- 
ied under the Act upon like amounts, 
For a married person: $1,500; single 
— $1,200; $200 for each depen- 

ent supported and also amounts paid 
for life insurance premiums, 
the net 


Manitoba: In this 
ia f 1 ) ond 
sons 0: \ 
and in er 
ndent supported, plus a stated al- 
owance for life insurance ums. 

The rates on the taxable income 
are as follows: 1 per cent. on the 
first $1,000 taxable; 1% per cent. 
upon the second $1,000; 2 per cent. 
upon the third, and so on by increas- 
ing grades and amounts until on the 
thirteenth $1,000 and all taxable in- 
come in excess thereof the tax is 7 
per cent. 

In the case of those persons en- 
titled to an exemption of only $1,000, 
the above rates are increased though- 
out by 1 per cent. 

Prince ward Island: Income up 
to $500 is exempt. Above that amount 
the following rates are levied: up to 
and including $500 at 1 per cent.; 
where the total taxable exceeds 
and does not exceed $1,000, the tax 
is 1% per cent. upon all taxable in- 
come; and so on by increasing grades 
and amounts until, when the taxable 
income exceeds $20,000, the tax is 10 
per cent, 

Those in which an income tax is 
levied by the municipalities for muni- 
cipal purposes, are Saskatchewan 
(cities, towns and villages only); On- 
tario, Nova Scotia and New Bruns- 
wick. The exemptions and allowances 
follow +4 same lines _—_ 
group as in the previous group. Ea 
rovines has, in addition, some pe- 
culiarity in its method of arriving at 
taxable incomes: 

In Saskatchewan an exemption is 
allowed of $1,000 generally, and §$2,- 
000 in the case of a married person, 
with an additional $200 for each de- 
pendent supported in each instance. 
Also, when a person is assessed .on 
land and buildings in a municipalit 
and also on income from wages an 
salary, he is liable to pay only the 
amount on which the income exceeds 
that on land and buildings, if any. A 
similar os applies if a person 
in a municipality is taxed on business 
or special franchise and income. 

In Ontario the amounts exempted 
are: Householder in city or town §$2,- 
000; non-householder $1 000; residexts 
of other places, if householders, $1,700, 
others $800.. Smaller exemption is 
made when income is strictly from in- 
vestment. Rent or income derived 
from real estate is exempt, except for 
interest on mortgages. The income 
tax in this province is also, to a cer- 
tain degree, supplementary to the 
business tax, as in many instances, 
where the business is taxed, the in- 
dividual’s income from that business 
is subject to taxation only by .the 
amount by which it exceeds the busi- 
ness assessment. 


CHESTER CONCESSIONS TO SWISS 
The latest report on Chester Conces- 


province an 
unmarried 
000 to others, 


T\ sions is that the Americans have lost 


out entirely, the balance paving beta 

igned to a %.4°s syndicate hy th» 
Aagora govern::...... A special cable to 
the Mail and Empire, Toronto, says the 
new syndicate has offered te advance 
the Turks agg My buy back the Ana- 
tolian railway. return, the syndicate 
is to be allowed to run the railway 
the Turkish Government and 
concessions to rebuild Angora, construct 
ports and werk mines. 


for 
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increasing grades "and ; 
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~~ 
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Trade With the States. 
Increased Last Year 


WASHINGTON. — Imports from 
Canada te the United States show 


° $38,- 
452,087, as compared with $34,453,- 
896. Imports from the United 
Kingdom, second in the list, were 
$27,168,887 for November, 1928, as 
= $38,665,362 for November, 

Exports to the Dominion for No- 
vember last were $45,748,430, against 
$55,988,970 for the corresponding 
period of. 1922, Exports to the 
United ingdom were $99,731,714 
against $89,681,855. 


HEAVY INCREASE IN 
MINOR ACCIDENTS 


Sent Cost of Compensation in 
Ontario for 1923 up Nearly 
Half Million 


Total industrial accidents in On- 
tario in 1923 were over 10,000 more 
than in 1922, This fact was fore- 
cast sometime ago by THE POST, in 
dealing with the outlook for the 
Workmen’s Compensation Board. 
The 1923 total was 61,109; 1922, 
50,411. Fatalities, 1923, were 379; 
1922, 418. . This indicates that the 
growth in accidents was due to minor 
cases. which have continued to de- 
velop. Many of these are cases that 
a year or two ago ‘would never be 
reported. Benefits paid by the com- 
pensation board for the year follow: 

E9MB Sek ik oe ce eel tTS TE 
.. 5,692,896 
-+ 6,189,268 


FAVORABLE TRADE 


BALANCE IN AUTOS 


Canada’s Exports Run ‘About 
Fifty Per Cent. of U.S.A. 
Figures 


From Our Own Correspondent. 

MONTREAL. — The Saturday 
Evening Post gtates that the United 
States does 85 per cent, of the world’s 
export trade in automobiles, The §. 
E. P. has eaageetated quite a bit, As 
a matter of fact the automobile ex- 
ports of the United States in the first 
eleven months of 1923 were 126,000 
cars. Exports of automobiles made 
in Canada were 62,000 cars. Month 
by month Canada exports just about 
fifty ee cent, as many cars as does 
the United States. Of the American 
exports about 10,000 have been to 
Canada. 

Canada has a favorable balance 
of trade in automobiles by a large 
margin. The fi for the twelve 
months ended November 30, were as 
follows: ’ 
Exports From Canada 

1921 1922 1923 

1,945 2,543 11,136 
$1,017,755 $ 1,109,433 $ 3,973,032 
31,899 67,353 


cars 

$4,304,299 $18,872,122 $29,735,883 
Imports Into Canada F 

982 852 ° 1,831 

$1,903,990 $ 1,608,046 $ 1,836,704 

Pass. cars 6,234 10,514 10,448 

$8,589,449 $11,380,377 $10,419,022 


Trucks 


Pass. 


Trucks 


WANT MINES BRANCH 


U..S. government is being pressed to 
create a department of mines. Those 
favoring the move declare it will ma- 
terially aid many industries. The sug- 
gestion came from California. 


Spencers—NMerchant Princes and 
Farmers of the Western Coast 


Famous Cariboo Gold Rush Attracted Welsh Boy and Big 
Department Store With $2,000,000 Annual 
Payroll is the Result 


from the post of 


It was a | cry 
'a little Welsh church to 


reacher in 


—_ jubilee of the first store, 
ictoria, B. C., has retemtly been cele- 
brated the whole city with a week 
of festivities—a fitting tribute to the 
memory of one of Western Canada’s 
outstanding pioneers. 
nee ee ee 
0 venture, courage ‘persever- 
hy of a place am the 
usiness men of America. m 
avid Spencer 


for each de- they 


five 
the 
have come to him during those early 
character-forming days the boy Spen- 
cer was at heart deeply religious. At 
21 he was a local prea 
Bridgent and Cowbri 
Wesleyan Methodist Church. This 
fervor continued throughout his life, 
for he was always closely identified 
with the a of Methodism in 
British Columb 
Lure of Goldfields 

Into the quiet of the little Welsh 
village came the rumble of the huge 
army of fortune-seekers who were 
wending their way to British Colum- 
bia. And David Spencer listened to 
the echo, for the joy of enterprise was 
in his heart. In 1862, he and a young 
Joseph Wilson, started forth. They 
went from Liverpool to New York, 


then to Aspinwall, across the Isthmus| warehouses of Eastern Canada. . The| should 


of Panama by rail and by boat to Vic- 
toria. 


So many months were occupied in 
the journey that the first great Cari- 
boo rush had died down when they ar- 
rived, for many had sorry tales to tell 
of their experiences on the Fraser val- 
ley; so Mr. Spencer decided to remain 
in Victoria. The little town still held 
thousands of men and women too, who 
were not content to leave until the 
excitement had sulfided. Here was 
the young man’s chance ready to 
knock right at his door, provided he 
had that door. He purchased a book 
and stationery store, And one of the 
first things, he did was to advertise. 
In the British Colonist, on January 24, 
1864,*a three-column advertisement 


told the town that the “Victorian Li-'! 


brary” had in stock “Valentines, val-: 
entines, sentimental and comic, new 
and beautiful.” He was 21 days ahead 
of St. Valentine’s day; in other words, 
he understood the meaning of the 
business slogan of to-day, “Start the 
demand—don’t follow it.” 

From now on, the story of Mr 
Spencer’s career is rapid and steadily 
successful. Just seven months after 
the opening of the bookshop he be- 
came interested in a greater enter- 

rise, the dry goods business or, as 
it was then called, the drapery house 
of Finlay, Durham and Brodie. He 
finally disposed of the bookstore and 
in 1878, he and another young man 
hought out the dry goods firm under 
tae name of Spencer and Denny. The 
terms of the uying agreement are 
unique: The stock, fixtures and good- 
will cost the two young men $10,000, 
and with the exception of $150 a 
month allowed the partners as living 
expenses, all earnings were to go to 
the vendors until] the debt was paid. 
Messrs. Finlay, Durham and Brodie 
became wholesalers to the new busi- 
ness, who to buy ‘eve ing 
from them up to a valuation ” 


was then perentine to a draper for f 
ears. Even as a boy with all of 
dreams of adventure which : 


very important changes in the way of 
do: business as it was carried on 
old store. From his experience 


dry bye bor trade in Wales, = 


edge of the disadvantages of an 
-credit business. He, therefore, of- 


t. This step was probably 
big corner-stone of the business 


After five years, the term of vart- 


nershi 
souk: up a new business at 
ment Street, near Fort Street, under 


his own management. 
Pride of Victoria 

By the year, 1882; there were many 
pessimists who. thought the young 
merchant was too far ahead of the 

es, 80 rapid had been the growth of 

building. But they did not- real- 
ize that step by step with the increase 
in size went a corresponding increase 
in the volume of business. a 
our-story building | was y 
erected, however, they had learned to 
re ee ee ene 
ing to point with pride 
to their largest store. 

One of the most interesting phases 
of the whole business was the close 

rope. 

From the days when the outhful 

Spencer used to advertise that “all 

ish periodicals were received 

by every steamer,” to those in which 

ne sent his own buyers across the 

waters, the value of givine the people 

what they want as soon as they want 
it, was never lost sight of. 

_With the completion of the Cana- 
dian Pacific Railway to the coast, the 
store took on all the characteristics of 
a modern department store. Many 
other lines besides the’ original dry 
seo were added 

eads went regularly to the mills and 


story is told that on one occasion when 
Mr. Spencer came personally to the 
Toronto firm of John MacDonald, he 
made the late senator gasp with as- 
tonishment at the size of the order— 
the largest bill of merchandise ever 
sold to any merchant. 

_.In 1890, a branch was opened in the 
little coaling town farther up the is- 
land. Nanaimo was just coming into 
prominence and Mr. Spencer was one 
of the first merchants to grasp the 
significance of it. With fis usual 
foresight, however, he first ‘went into 
partnership, under the name of Sven- 
cer & Perkins. In 1894, however, 
took over the business completely an 
the Coal City now possesses one of 
the most attractive stores, for a city 
of its size, in the whole Dominion. 

The Vancouver store did not come 
until 1907, So rapid was the growth 
of this branch that the Spencer Com- 
pany now owns a whole city block 
with the exception of one building. 
When the lease for this expires in 18 
months, the Spencer firm will occupy 
the whole premises with a huge mod- 
ern ‘structure seven stories high. 

Three years after the opening o 
ee store on the mainland, the Vic- 
0 
away with a loss of $1,000,000. Yet 
not one of the firm’s employees lost 
a day’s employment. Every one be- 
came a handy man or a handy woman 
and within a week the store was 
ready for business on new premises. 
The construction of a handsome new 
building was begun almost 
diately, and this is now one of the 
sights to which the rubber-neck men 

int as the sight-seeing buses pass 
rd laden with tourists from all over 

e world. 

Like Father Like Son 

Five years after 
perenes this country, 
Cupid. Stran 
ex sok Sean of the golden west 
whom he chose 


“a 
the David Spencer Company of to-day. | § 
having expired, Mr. Spencer 


and department | the 


house was completely swept|™ 


: some time 
nm; | mand that Canada be turned to in 
order to fill a eed. 
with the present high tariff avainst 
Canada’s agric 
matter of 
my opinion, in/the long run is liable 
.,| tO prove a 
the boy David] States, as it js 
he fell a victim|the nt 
the arrow-throwing expert called| and the use sf its own tr 
to say, however, it} lines and reviou 


Current Events 
in investment circles 


Our Monthly Investment 
Bulletin condenses the latest 
happenings in the investment 
world in afew peges. Analyzes 
conditions of leading coms 
panies, gives quotations of 

Canadian issues. 


Woudh filing forreleguncoandct 
for checking the trend of 
your investments. 


Let us put your name on our mailing list, 


NESBITT, THCMSON 
and Company, Limited 
305-7 Bank ot Hamilton Bldg, 


See 


oS 
native England, a Yorkshire lady, who 


had come pont nce 4 a = after the 


te 2 aoe 

e e ey 

first made their acquaintance, a on. 

June 8, 1867, they were married, . 

theit golds wedding in 1D 7 ats 
eir golden w 

event there were 

and ab grandchildren 


are: 
pencer, 
aa 


Cc. 


on the 

ts sual 

the stores’ own m 
famous ranch is 
owned by, this firm, It cons! 
700 acres with 1 fruit 

in Kamloops, B. there 


Mr. Spencer’s 
interest in 


feature 
jubilee celebration was the ann 
ment that 25 per cent. will be 


this year to the bonus now given em- 
oyees, and 2 per cent, for inocented 


CANADA A NATURAL 


A me et ry 
(Continued from page 1) 

in at some nse, feel the lure 
un Pai ae + 

eve your immi pay 
be encouraged by government _ 
assistance and that of organiza- | 
tions as the C. P. R., with Such 
measure of help as will make the im- | © 
migrant from the outset feel nt. 


there. 


wi xe 


re] Lr © 


aternalism with the right type ‘Or 


mmigrant; the assistance given him) | 


will tend to make him satisfied, and — 
Soctingy Conade: austen ae 
n against migra- a 
tion to the United States.” : ase: 
‘Imagination Is Needed 


thor 


1 piel 


“When one remembers the 
ments of those who conceived and 
built Canada’s great railroads, one 
has to pay tribute to the vision and 
imagination of Canada’s builders. 
The present time calls for the same 
vision and imagination. The men 


now in chargz2 of the larger develop. | 
ments in Canada to-day are,men of 
stamina who are -proceediig along 
sound lines, It is this stamiga of your —. 
¢| veal builders, which is the background 
of our confidence in Canada’s develop- 


ent and future.” f 
Asked if Canada would find in the 


United States an ine ng market 
for its rheul a 

stuffs, 
the United States ab 
ficient for itself of those products 
which Ganada can 4upply, it will be 


food- 


roducts, pa larly 
r. Mitchell atswered: “With 
to produce suf- 


before Mecessity ‘will de- 


Particularly 


ural products. Asg ( ” 
act, Fordney tariff. in) 
. to 
orcing 

of an’ 


merah United > 
devel seers 


ports, °F 


but one from his own sively < 


al tee Nt . 
iS > ea, os £ oat 
47 Wee Bares. | ibe G .othats he | Bie tse A 


i i ae Oe 





tariff,’ pro. © 


Probably no man ever 
lived who willingly broke 
an honest promise, but it 
is unfortunate that this 
does not mitigate the hard- 
ship imposed by his failure 
to keep it. 


Thompson - Starrett 
pledges are fulfilled. 


THOMPSON - STARRETT 
Company, Limited 


Building Construction 


8% 


gage on end real 
write waleod at. $2,790,000. 
This is equxl te ever seven 


times the emount of the 
are at the 
es total 


THIS BOND 
Vields .... 


Why net obtain full 
particulars to-day? 


SEND MB CIRCULAR C-1 
Name PROTO SLOSS HAS ORS VOD NOEL OD 


Address 


time to have one’s 
investment holdings 
re-valued. : 


If you will send us a 
list of your holdings, 
we will value them 
for you, at the pres- 
ent market price, 
and, if we can, sug- 
gest wise “trades.” 


R.A. DALY &Co. 


' Bank or Temonrro BUILDING 
TORONTO 


We trade in 
UNLISTED 


STOCKS AND BONDS 


G. C. Williams & Co. 
6 King St. W., Toronto 
Phones: Adel. 1762-2048-4581 


SHAUGHNESSY-MACKENZIE 
(Baron’s) 

the past fortnight Lord Shaugh- 
éikey and’ Sir William Mackenzie both 
died suddenly. Shaughnessy had fin- 
ished, solidified and perpetuated the 
work of great empire builders. 
made “the thin line” which belts 
the world a broader, more vital fact. 
He was 
est mindj—an Irish mind, and the best 
t of Irish mind. 
e first baron of Montreal and Ash- 
ford, county Limerick, shall seldom be 
recalled by) this, but his hand writ 
deeply into that charter of an Irish 
Free State ich sealed the past and 
opened the future to a country he did 
love much. 

Forty years ago Mackenzie was build- 

ing railroad for the Laird of Mount 
Stephen and Strethcona. Ten years 
ago he had paralleled that building from 
eoast to coast. To their tremendous 
problems; new ones were added. He 
surmounted all, phyeical, political, fin- 
anciel. When he died there was “room 
for all” this building, 
What is their loss to Canada? It 
‘was greater than the death at one time 
of any two living Americans would be 
to ‘the eae, sted ie Shau 4 
sy an ‘en: S space 
ame ena work \will be so di- 
vided up. It had out them, even 
as r were in the 


of personal 


‘ proved with widespread 


He} 1 


specesinet of the world’s -great- | }, 


Is Mainly Responsible for 
Optimistic Outlook for 
Business 


INFLUENCES MARKET 


Upward Trend Continues — 
Canadian Lists Not Out of 
mameen en as 
e 


7 


The Mellon tax reduction proposals 
seem to be the sole topic of dis- 
cussion in. business and market cir- 
cles in the U.S.. They are in a great 
measure responsible for the optim- 
istic outlook that prevails for busi- 
ness ~ — oe ee very im- 
portan e gen strength 
e the xt a a There 

a great deal of s on as to 
whether the pro will'go through 
in their entirety. The dampening 
factor is the approach of the presi- 
dential election. It is ee felt 

that Mr. Mellon will get 
posal and this is 
uence and driving 
the New York market up. The firm 
opinion is that better business will 
result and the market is out to dis- 
count this. .Buying has been devel- 
oping soadily, e the selling has 
been either for profit taking or to 
establish tax losses, because of ex- 
pected revision of income tax laws 
to limit allowance for losses to 12% 
cent. This latter factor is now 
lieved to be out of the way. 

The above seemingly is the true 
position of the New York market 
to-day. It is cited fairly fully for 
the reason that the New York mar- 
ket wields a tremendous influence on. 
the Canadian exchanges. 

Another sidelight on the Mellon 
position is given by Spencer Trask 
and Co, They touch on the political 
outlook and +compare it with the sit- 
uation in Great Britain, incidentall 
expressing the opinion that the feel- 
ing in the U.S. is so determined on 
tax reduction that the Mellon pro- 
posals are almost certain to go 
through. They say:— 

« “The modifications and revisions as 
proposed by Mr. Mellon have been ap- 
they will bring about a ve Suain 

e r e 
relief both Se thooe in the lower and 
in the higher brackets. Due to politics, 
- on the desired amendments has 
not as 
originally hoped, but the country from 
one end to the other is so strong and 
sa determined for them that there is 


et advanced as far as had been | Th 


BANKS TO SYSTEM 


(Continued from page 1) 
investors in the bonds. This is one 
of the unsatisfactory features of the 
merger from the standpoint of La 
Banque © d’Hoch a, but on the 
other hand the whole deal is con- 
tingent u a loan‘ of $15,000,000 
from the vince of Quebec. The 
bonds will be sold—if necessary— b 
La Banque d’Hochelaga, but they will 
be guaranteed by the province and 
will in effect be a provincial govern- 
ment security. The rate will five 

er cent., and the terms forty years. 
is will give the new bank, which 
will in all likelihood take the name 
of Banque Nationale de Quebec, 
a good — position. The funds 
that will made available by the 
bond issue will not cost a great deal, 
either in interest or sinking fund pay- 
ments, but will enable the merged 
bank to extend its operations con- 
siderably. 
Mr. Leman General Manager 

The new bank will likely have J. 
A, Vaillancourt as president, Hon. G. 
E. Amyot as vice-president, four 
Quebec directors and six from Mon- 
streal. In the event of the number 
of directors reaching twelve, the 
Quebec representation will be five 
and the Hochelaga seven. The hea 
office of the merged bank will be in 
Montreal, with Beaudry Leman, gen- 
eral manager. An eastern head of- 
fice will be ted in Quebec and will 
be in charge of Henry Des Rivieres, 
the present manager of the Banque 
Nationale. . 

The amalgamation will bring the 
closing down of some thirty-two 
branches of sub-a es of either of 
the banks which will become un- 
necessary. 

Means will be taken as far as pos- 
sible to take care of the 159 em- 
ployees who will be affected by that 
closing down. 

It is estimated by officials of the 
Banque Nationale that there will be 
a reduction of nearly $250,000 in 
the administration expenditure as a 
result of the a tion. 

Notices. convenin shareholders 
for the first week February will 
be forwarded this by 
Banque Nationale. The az. pro- 
ree ee emal uk be telly. of 
ama n no - 
fective before = = of February. 


La Banoue d’Hochelaga was incor- 
portato Hk pono “at ea 
capital ’ ’ and 


£4,000.000 has 

fully paid It is important to 

noté this institution a rest 
to its paid-up capital. 
directors is composed 


no doubt in our minds that they will| J 


homer be made. — as in. Eng- 

e@ proper course liamentary 

business is being interfered with tly 

by a realignment of a — 
a 


handful 
by s notable inerease in the | has 


Party. While there is noth in 

litical si ion to cause serious 
misgivings, in rene the fairly even 
strength of the three es, as con- 
stituted since the recent election, is 
creating a considerable amount ‘of un- 
certainty lest the Conservative Party 
be unable to carry on, in which event 
the Labor Party 
and thus be in a position to 


pose a 
capital. levy vi 


or other legislation of a 
disturb character. It is more than 
questionable if any such legislation 
could be actually put through, but even 
its consideration would be disquieting 
and harmful to business, As it is, the 
Pound has been fitfully weak all during 
the month, alth it is still a number 
of points:above the low established in 
November.” 

The Canadian lists are quiet. The 
holiday season let-up continues to 
revail to some degree. Trading at 

ontreal has been quite confined 
while in Toronto the great bulk of 
os trading has been in the oils and 
mines. 


MORE BUILDING NOW 
DONE IN WINTER 


Expected That New Figures for 
Cold Weather Construction 
Will be Established 


CHICAGO.—All ‘records for new 
ee . ae be oe last 

r, an © pro ity is that this 
winter will witness continued activity 
in building lines, says the National 
City ‘Bank of Chicago. The demand 
for dwellings, apartment structures 
and various of factory, office 
and business buildings has not been 
satisfied, and it will take some time 
to make good the shortage resulting 
from the virtual abandonment of pri- 
vate building operations at the time 
of the war. e demand for new 
apartment structures erected at an 
expenditure large enough to cut down 
rentals to a reasonable level for wage 
earner Sccupancy is such as to make 
it imperative to provide for a good 
deal of new construction along these 
lines. Construction costs have been 
ow in some sections, although 
they are still far above normal. As 
compared with the high level of 192%, 
owever, there have been some re- 
ductions, and the indications are that 
labor may be more reasonable in its 
wage demands, so that the country 
will be saved from the inconvenience 
and inaction of another buyers’ strike 
such as was seen in the 


enormous demand for lumber and 
other material for shipment to Japan 
has also been a factor of late. There 
is ev indication of exceptional ac- 
tivity in building lines next spring. 
and in order to avoid serious conges- 
tion then, it has been urged by build- 
ing experts that the movement 
should be pushed vigorously this 
winter. 


CONSOLIDATED SMELTERS - 


Ore receipts i Trail Smelter from 
pee, Sad cag noninaeaaal i on ek 
» an. 
i, 386,117 . tons. - : 


would come into power | © 


ew York‘ 
building situation last spring. The| 


‘and | C#sirman, 


reau. 
The tion of the. two banks as 
shown in the latest report furnished 
to the Dominion Government, as of 
October 31, is as follows: 


Hochelage 
oche 
Notes in cir. ... $7,526,1 
Due Dom. Govt. . 842 
Due Prov. Govt. . 170,453 
Deposits, dem. .. 10,647,624 
So. notice . .. 42,786,230 
Dep. outside. .. 
Due. oth. bks. ‘Can. 
Do., in U. KE. . 
Do., elsewhere . 
Letters credit . . 
Other liabs. . . - 
Unpaid divs. , 
Rest 


Nationale. 
$ 6,130,320 
167,699 
1,058,907 

| 6,140,825 
ros 964 
oe 10 
ue 
$5,648 
187,088 
45,699 
400,000 
Capital 2,999,050 

—_—_—_—_—_—_—_— 
Total liabs. . . .$72,721,020 $51,967,107 


Dividend rate . . 
Directors’ loans . 


233,589 
571,751 


10 P.C. 6 P.C. 

. $ 522,824 $ 678,912 
Hochelaga. Nationale. 
'§ B615S1 $ 419,792 
8,626,256 657,734 
1,029,160 
90,43 


Curr. coin. . . 
Dom. notes . . 
| oth. banks . 
Fore curr. . =. ” » 
Cheanes oth. bks. 4,916,809 
Due from oth. bks. 

Cc 


Do. elsewhere : 
Govt. sec. Can. 1 eter 
Municipals, = , aera 
Rail. secur., ete. . . 
, Can. . 6,565,512 404,291 
Call loans. eyes 


Do., outside ... 
, . $5,425,848 22,923,657 
Curr. loans, Can. 8 3 74291 


Loans, munic. . . 

Non-curr. loans . 159,069 

Real estate . .*- 405,718 

Mortgages . - - 

Premises . .. «++ 

Letters credit . . 

Dep. with min. . 

Dep. C. G. R.. - 

Shares and loans to 
controlled Co’ys. : 

Other assets... , 


. $73,902,927 $52,066,124 
Con the Bond Issue 

The statement of Premier L. A. 
Taschereau of Quebec regarding the 
merger and the government loan, was 
i as follows: 
ee agreed to submit to the Legis- 
lature a bill providing for the issue of 
$15,000,000 bonds, bearin interest at 
the rate of 5 per cent. re eemable in 40 
ears, 
“These bonds will be remitted to the 
Banque d’Hochelaga, which out of its 
revenues will reimburse to the rovince 
the interest which it may be called upon 
to pay, and will reduce the capitdl by 
yearly payments. The annual payment 
will be made after the payment 
of a dividend of ten per cent. to the 
shareholders of the merged bank. Ac- 
cording to the terms of the projected 
agreement the provinee has nothing to 
dabaree. One of the auditers of the 
bank, named by the shareholders, will 
have to be onereret by the Lieutenant- 
Governor-in-Coun 

“Such are the main lines of the oper- 
ations, the details of which will 


ee eed ba 


4,886,557 


8,684,987 
53 


Total assets . 


Backs Seat 
i 


the | debts! of 
the end of October these, under their | Toronto 
new name of non-current loans were |: 


a Taltste and.not for Hohenzollern re- Tat, 
storati 


will result in economy in 
by the concentration of resources 
will contribute more efficiently. to the 
economic developments of our province.” 

Pr ‘ai of La 
Banque d’Hochelaga said that his 

rs: 

“After 2 careful survey of the situa- 
tion, have come to the conclusion that 
that proposal was advan us, pro- 
vided the liquid assets of Banque 
Nationale be increased and that, for 
this end, the government of the prov- 
ince of Quebec issue and deliver to the 
amalgamated bank $15,000,000 of bonde 
maturing in forty years. The bank will 
bind itself to pay the interest thereon 
to the government out of its profits 
only; it will also bind itself to redeem 
the principal, by means of an annuity 
of $124,172.40, out of its profits also, 
but after the payment of a dividend of 
10 per cent. Any additional dividend 
may be paid after this sinking fund 
is provided for. The stock will be ex- 
changed on a basis of two shares of La 
Bangue Nationale for one share of the 
Bank of Hochelaga. 

“This proposal will be submitted in 
duc «nie to t+ chareholders of the 
Bank of hocheia Tw osrd of i- 
rectors de«m it advisable t: reccrane: < 
it, because the purchase of the assets 
of La Banque Nationale, at the con- 
ditions agreed to, will fully safeguard 
all the interests concerned. 

ulties of Nationale 

The difficulties of La Banque Na- 
tionale came with the failure of the 
La Machine sees which had 
built a farming machinery plant 
around a shell plant at Montmagny, 

° a bent Se n — under 
and with abou , of money 
that had been invested in the enter- 
prise by bond holders, stock holders 
and by the Banque Nationale through 
advances on was lost. e 
peneue Nationale as a result went 
through an entire change of manage- 
ment and d rate and wrote down 
its reserve by several millions, re- 
ducing the dividend rate at the same 
time, Henri des Rivieres, formerly 
of the Bank of Montreal went to the 
bank as a general manager, and it 
was understood that the Bank of 
Montreal had lent some financial as- 
sistance as well. 

The latest government bonds re- 
turn, based on the 1923 bonds act, 
threw into sharp relief the real dif- 
ficulties of the Nationale position. 
At the end. of September overdue 
846,921 were shown. At 


shown as 505, an increase of 


true amount of loans 


was effectively concealed by the form hehe 


of the earlier returns. 


MELLON POLICY 
RAISES HOPES 
IN THE STATES 


Business Looking for Better 
Things in the New 
Year 

ALVIN W. kxece, 


SS 


There are excellent reasons to hope 
that 1924 will be a year of prosperity 
for American business, By peer: 
ity, I mean not a frantic multiplying 
of wealth, which is the dream of the 
speculator or the gambler, but a 
measured though steady growth of 
our economic structure, which is the 
ideal gn tp for by the sound business 
man. s country, and it is at 
this time of the year to loo 
ward in a pensive mood, has in-the 
last few years gone through the whole 
ecale of economic vicissitudes. It 
experienced the intoxicating elation 
of colossal turnovers and profits prior 
to 1920, but so by the almost 
inevitable depressien that followed, it 
took gamely its losses. 1923 com- 
pleting the uphill work of 1922 saw 
again this country 
calm 
a banker, I should saw with gratitude 
that the business communi 
whole has shown during the last year 
an attitude of mind. and purpose 
which, to-day, finds its reward in a 
very encouraging credit position. I 

well say that the banks in 1924 


ma 
will dontinws td extend to their ‘clients | 4 


the credits of which the latter have 
shown themselves to be so worthy. 
caring the oe year, and I believe 
also that this country, which has 
known the supreme economic bless- 
ing of what amounted ae to 
full employment in 1923, will be able 
to keep up its industria] a 
nee ae: Seeee tae 4, to a 
great extent, on Mr. 
vision plan, and on the President’s 
decision to let American experts co- 
operate in the inquiry on Germany’s 
financial situation. Secretary Hughes 
more than a year ago sowed in New 


505 | Haven the seeds which to-day prom- 


forth the inestimable 


ise to nee 
fruit of a wiser understanding ‘of the | Rorers 
There s 


economic needs of Europe. _ 
was a time when even the optimisti- 
cally inclined could believe that the 


Secretary of State’s New Haven pro- | ¢, 


posal had been swept aside by the 


178 | winds of discord, but happily it has 


been taken up again, and we witness 
at last, upon one very important 
int at least, a gratifying accord be- 
een France, =e and, Belgium, 
Italy, and the United States. 

I firmly believe that America, who 
sat in the councils of war, must 
sit in the councils of. peace. The 
Euro tuation is a_ problem 
which by far transcends the selfish 
concern to the export possibilities of 
our surplus production, it is a prob- 


course, the } A 


back- | Canada Steamships, 


hammering with | © 
urpose at its big task, and as | Dom 


on the Pen 


Mellon’s tax re- | Dom. Ca 


Choose an Executor _ 
Who Never Grows Old 


oes friend of yours—the brilliant; capable business 

man—is at the high tide of his powers, Mental power 
has matured; physical power has not begun to wane. It is 
natural that you should consider naming him as your 
Executor. 

But does it occur to you that the tide ebbs for a man 
just as surely as for the sea? Suppose you live for another 
twenty or thirty years—vwill he be the same executor then 
that you choose now? 


The Canada Permanent Trust is exempt from old age. It retains 
the wise covnsels of its older Directors. It is constantly recruited with 
the vigor of youth, Twenty-five years from now—as now—it will be 
equipped to handle your ‘affairs with skill and prudence, 


You cannot foretell the future of any man you know. Give 
estate and your family the ef an Executor whose future 


D) . a yapa Pet ANENT [pus } @ 
ft Manazer Ontario Brasch ‘A.B. HESSIN > 
\ummmenenrs lf 6 Gc! 


OPTIMISM IN SECURITIES 

NEW YORK.—“The year is clos- 
ing with fairly optimistic movements 
in the security market, bug most com- 
ments from professional forecasters 
are pessimistic,” says the Brookmire 
Economic Service, Inc. “That possi- 
mism is based on the belief that ‘ur- 
ther business declines are ahead early 
in 1924. Apparently it has no better 


foundation than sort of philosophy 
of despair ab western civilization, 


your 
you 


securities is equally un 
“We have no great specu 
oe fe ne ee production; 
our an Te balan 
ing in a fairly normal 3 our tu 
os — anen is an 
anking situation is decidedly st 
in New York and London. 
“We believe industrial stocks 
be considerahly higher next. : 
railroad stocks pro omewhat =~ 
higher and the bond i j 
but business cu.uditions do not warrant | about hold its own during 
the pessimism, and pessimism about! part of the year.” 


STOCK MOVEMENTS OF THE WEEK 
WEEK ENDING DECEMBER 31 
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Cuban Can. Sugar, com... 2,00. ..00 obese 
Cuban Can. Sugar, pref. ...........' 
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Alta. Pac. Grain, Com 

Alta. Pac. Grain, Pref. .........+.- 
British Mtge. & Loan 

Collinewood Ship. Com. 

Can. Machinery, Pref. ............ 
Can. Machinery, Com 

Can. Mortgage & Inv. 

Can. Oil, Com. 

Can, Mil, 8 p.e. Pref... 2. 66 se. ec es 
Can. Westinghouse 

Capital Life. 20 p.c., Pref... ....... 
Cockshutt Plow, 7 p.c., Pref....... 
Continental Life .. 66... cc cccece'ee 


lem which involves the integrity, the | § 


very existence of 
I take it as a good omen for th 
terial and the moral well aang 
this country that we have decided. 
on the eve of the New Year, to let 
America’s voice speak, what will be. 
I fervently hope, the counsel of 
moderation and brotherhood. 


the ma- 


CC , 
Bavaria proposes to dissolve Landtag 
and shane. constitution to create State 
President, who would be state t 
holding government for future g- 
i monarchial move against So- 


the human race, and | Grown Lif 


of | Dom 
d 
1 


Frelish Elec.. Pref. 

Excelsior life, 26 n.c., Pref........ 
Famous Plavers, 50 p.c., Com 
Farmers Dai 





_ ATTRACTS MONEY 
Growing Domestic Market 


and rt Advantages 
Important 


OUTSIDE CAPITAL 


- Americans Have Put More 
- Money Into Industry in 
Canada Than British 
People 


Bias From Our Own ae th 
TREAL—The for the 
a ON of the manufacturing in- 


IN 1923 EARNINGS 


Both Gross and Net Beat the 
Figures for Eleven Months 
of 1922 


From Our Own Correspondent. 
some- 
e first 
; year, C. P. R. has come 
back with a healthy increase in gross 
and net earnings in the past two 
months. November 30 saw the com- 
pany with a $3,400,000 increase in 
gross earnings for the eleven months’ 
penton, and a $700,000 increase in 


n 2 
Following are the’ gross and net 
earnings for the month of November, 
1928, with comparison: . 
1923 1922 Inc. 
19 $21,421,077 $823,241 
438,563 


Gross $22,244,3 
16,133,849 15,695,285 


Wk. exp. 


-Net pref. $ 6,110,470 $5,725,792 $384,677 


Following Gre the gross and net 


he | earnings for the eleven months end- 


nt! served with 
tation—having in fact more miles 
Ta than will be required for 
; come—and this net 
ies of communica- 


ing November, with comparison: 
1 1983 Ine 

Gross 176,700,415 169,309,396 7,391,018 

Wk. exp. 143,177,582 186,472,01¢ «705.022 


Net pref. 38,522,882 ae 685,996 
REFORESTATION IN NB. 


FREDERICTON.—Experimental fores- 
try re-seeding operations in New Bruns- 
k have been concluded for the pres- 
ent season.. These operations, which 
were undertaken under a co-operative 
arran, ent between the Federal For- 
estry Branch and the Provincial Depart- 
ment of Lands and Mines, and for 
which a nt of $5,000 was made, have 
resulted in the seeding of experimental 
plots on the Tabusintac and the Resti- 
gouche Rivers in areas affected by this 


been | year’s forest fires. 


| Pulp and Paper Securities | 


APPROVAL GIVEN 
PLAN FOR UNITED 
SALE OF SULPHITE 


The} Leaders in Industry Back 


provements, railway con- 
and other enterprises. Huge 
fonds have been attracted particu- 


sources. 
ceived from abroad for all pu 
British investors* have suppli 
\ greatest volume,” says Canada, Nat- 
- aral mag ogg and oo ym: 
hed the Natural Resources an 
Eotulitecnce Service, “but United 
States interests have been foremost 
‘tn the field of industrial development. 
Parent manufacturing concerns in 
- the United States have been espec- 
- {ally active in establishing branch 
_ plants and subsidiary companies in 
- the Dominion in order to cultivate 
_. the Canadian market at closer range, 
_ to grow as Canadian industries “vith 
the expansion of the market and to 
gnioy the benefits of trade arrange- 
“ments made for units of the British 
Empire or of other. preferential trade 
ts 


the 


British investors are strongly in- 
terested in a limited number of sveci- 
' fied industries, notably in smelting 
~ and shipbuilding, but in many others 


gre represented only to a small ex- 


tent. In the manufacturing field 
Tinited States capital greatly exceeds 
British in volume, is more generally 
distributed, and in certain instances 
forms the controlling interest. But 
| verv few of the larger industries 
-fennded upon the’ development of 
' Canadian resources and the finishing 
of Canadian products are chiefly in 
the hands of investors abroad. De- 
enite the heavy investments of 
Rritish and American capital, the se- 
evrities of industrial companies are 
held mainlv by Canadian investors. 
On the future of industry in Can- 
- ada this encouraging note is struck 
{nm the publication just quoted. “The 
broad erouns of industries embrace 
a multiplicity of specialized branches 


ae of manufacture to which the require- 


ments of national growth are con- 
- «gtantiv adding. The advance of set- 
-flement and agriculture creates an 
infinite varietv of new needs—not 
merely of farming imvlements. but of 
all that enters into the building of 
new communities. The growth of 
. farest industries brings the need for 
tha eomnilicated mechanisms of paper 
mits and for the equinment of power 
nlants. Thvs in farnishine the tools of 
develooment and fu ing a 


,, Suggestion of Export 
{ Corporation 


From Our Own Correspondent. 

MONTREAL.—The | tion that 
has been advanced oF FINAN- 
CIAL POST to the effect that an ex- 
_ sales corporation should be 
ormed to handle the sales of sul- 
ae pulp luced in this country 

as met with approval from all inter- 
ata the nulp and paper industry. 
ose engaged in the manufacture 
of sulphite pulp, as well as others 
who are merely onlookers, have 
agreed that such a_ step will be the 
salvation of the sulphite 
try. One man, writing to 
apropos the previous articles on this 
subject, says: “There is no doubt that 
the industry would be greatly bene- 
fited by a foreign sales organization 
such as. you suggest, and I believe 
the industry itself is beginning to 
appreciate that fact.” 

Another pulp and paper leader, 
connected with a company that was 
forced, through market conditions in 
sulphite pulp, to go through a pro- 
cess of reorganization, writes as fol- 
lows: “Please accept my congratula- 
tions unon the effectiveness and time- 
liness of your articles. No person 
realizes more than I do the necessity 
for just such action as you suggest; 
viz., reorganization in the sales end of 
our pulp industry.” 

Correct Unsatisfactory Conditions 

Another sulphite pulp manufac- 
turer states: “I am strongly in favor 
of some united action being taken. b; 
the pulp manufacturers ‘to stabilize 
the market, and it would be very 
good work indeed to bring this to a 
head, and see what can be done to 
get all the sulphite manufacturers to- 
gether and try to work out 
some scheme to correct the present 
unsatisfactory conditions.” 

Briefly reviewed. the suggestion of 
THE POST was that the large sul- 
phite producing mills of. Canada 
should organize a company to handle 
the selling of their product in the 
United States and abroad. Controlling 
the balance of power in sulphite pro- 
duction. they could prevent the pe- 
riods of demoralization in the sulphite 
nulp market that prevail every once 
in a while to the loss of all the com- 
panies, The result would be more 
stable. marketing conditions. and 
hence the vossibility of producing at 
a profit. That the mills are not nro- 
ducing at a profit now is indicated by 
the fact that four of the largest pro- 
ducers of sulphite pulp in Canada are 
now in liquidation. These mills are 
the Riordon, the Mattarami. the Bay 
Sulphite, and the Whalen companies. 
Others went through neriods of finan- 
cial stress. In fact, the four comnan- 
ies mentioned rank almost as the four 
most tmportant sulphite producing 
companies in Canada and all in fi- 
nancial. straits to-day. 

Is An Important Industry 

The manufacture of sulphite pulp is 
an industry of great imnortance to 
Canada. In the vear 1922 there was 
no Jess than 146.690 tons of bleached 
enlnhite pulpy and 532.188 tons of un- 
bleached sulnhite puln mannfactured 
in Canada. Of this total no Jess than 
66.072 tons of bleached sulvhite and 
205.484 tons of unbleached sulvhite 
puln was manufactu for export. 

Canada’s exports of sulphite pulp 


DOMINION BRIDGE 
WORKING CAPITAL 
NOW MUCH LARGER 


Profits for 1923 Showed Big 
Increase Over 1922 
Prospects Good 


From Our Own Correspendent. 

MONTREAL.—Dominion  Bridge’s 
statement was much better for 1923 
than for 1922, and the pro are 
for good business throughout the 
coming year. ‘This is particularly 
true of the important subsidiary, the 
Dominion Engineering Works, which 
manufactures water power as well 
as pulp and paper machinery. Do- 
minion Engineering has sufficient 
business on its books to run it well 
into the third quarter of 1924, The 
pa roll is. larger than at any time 

ore in the history of the company 
and about 1,000 men are employea. 
Prospects are such that the Dominion 
Engineering expects te do as much, if 
rae more business in 1924 than in 


Dominion Bridge's Year 
Gross profits of Dominion Bridge 
for the year ended October 31 totalled 


$429,912, as against $188,670 in the| ©"? 


1922 period. 

From the gross profits hasbeen 
deducted depreciation of $139,229, 
about $4,000 more than last year, and 
dividends at the rate of 4 per cent. 
amounting to Soares leaving net 
earnings of $30,683, compared with 
$54,581 the previous year, when, 
howevead, the dividend was not de- 


ducted from earnings, this being pro. | 


vided out of surplus. 
192 


1923 2 1921 
$429,912 $188,670 


Profits $623,737 
Less: 
Directors 
Doubt. accts. 
Deprec. 


Total deduc. $139,228 $134,008 $245,043 
Net earn 290,684 54,661 378,693 
260,000 260,000 520,000 


Dividends 
Balance $ 30,684 +$205,389 +$141,307 


for the year ended March 31, 1923, 
amounted to $24,000 . Bleac 
sulphite pulp exports had a value of 
$13,073,289, and unbleached sulphite 
exports had a value of $11,098,374. 
ollowing are details of e for 
the twelve months ending November 
30, 1922 and 1928: 5 
1922. 1923. 
Pulp Value Value 
a hed $12,158,761 $ 
eac x ‘ 1 $13,506,350 
unbleached 10,749,898 12,165,135 


CHARGES BY BECKER 
HINT CONSPIRACY 


Reference to Action of Bank 
and Methods of Interests 
‘Now in Control 


Word comes from London that the 
Becker Wood Pulp Company, with 
large interests in Quebec, will wind 
up voluntarily. 

Explaining the position of the com- 
pany, Sir Frederick made al- 
legations against a bank, whose at- 
titude, he said, had brought about the 
need for vo a ee 

though the ker Company had 
doné a big business in the past, re- 
cently there had been severe competi- 
tion and depression in trade. In one 
crisis, Sir erick said, he advanced 
£50,000 from his own estate. “This is 
a sad ending of 30 years of work, but 
yet I hope it won’t be the ending. We 
ave builded and created and sown 
the seed that others may reap. If we 
have lost our money, we have not lost 
our souls. Knaves and fools, I hardly 
know which. have wrecked the noble 
ship on the Canadian coast.” 

Legal actions were indicated by Sir 
Frederick, who expressed the hope 
that as soon as possible he would be 
able to put before the shareholders 
proposals for a new Becker company 


¥jof 1924, which would be purely a 


trading company. | 

The explanation of the company’s 
solicitor in revlying to a question was 
as follows: “The man, who has got 
control of the company’s principal as- 
sets in Canada is the same man who 
is now pressing such claims against 
the company as are forcing them. for 
the general nrotection of their 
creditors as well as their sharehold- 
ers, to ask the meeting to pass a reso- 
lution for voluntary liquidation in or- 
der that the company’s interests may 
be taken care of.” 


Howard Smith Sales 
Larger Than in 1922 


From Our Own Correspondent 

MONTREAL.—Howard Smith Pa- 
per Mills has enlarged its output this 
year despite somewhat difficult con- 
ditions in the book paper industry. 
The approximate value of 1923 sales 
will be about 10 per cent. above sales 
for 1922. The company’s exports 
amount to about 10 per cent. of total 


sales. , 

Harold Crabtree, secretary of the 
company, states: 

“As very little of our tonnage is sold 
on conttact, the volume of unfilled 
orders at the end of this year is small, 
but sales are keeping up in a satis- 
factory manner. 

“The number of employees at present 
is about the same as last year. 

“When one considers the condition 
of the world to-day, it is a difficult 
matter to predict what conditions will 
be in our industry for the coming year. 
but there are certain signs that in- 
dicate that conditions in Europe are 
slowly but surely becoming more set- 
tled. This will no doubt be reflected 
in better business during 1924, d- 
i the _ progress made in that 

on. ; 


THE FINANCIAL POST 


hed | affect our 


200,000 ..... 


ety ote ee 


Bal +$169,316 +$205,339 1$621,307 
Prev. bal. 309'4i9 671.888 4,298,144 


P.&L. bal. $8,230,103 $3,466,500 $3,671,838 


t Debit. 

Prior to this year the profit and 
loss and -balance — sheet tlgues ré- 
ferred only to the Dominion ‘Brid 
Company, while this year the entire 
owned subsidiaries have been consoli- 
dated with those of the parent com- 
pany. One effect of this consolida- 
tion has been that the amount ab 
eredit of pfofit and loss in the 

evious year at $3,466,500, 

rought forward at $3,399,419. 

' President G. H. Duggan in his re- 
marks to shareholders states that 
there was shown an improvement in 
volume in the-year under review, as 
compared with the previous year, the 
output having been 56,257 tons, as 
compared with 45,457 tons. 


Working Capital Is Up 


A study of the balance sheet shows 
an improvement in working capital 
position, which stands at $4,093,587, 
as compared with $3,757,000 in the 
revious year, an improvement of 
336,578. Re 

The working capital position of the 
company for 
compares as follows: 

19238 1922 1921 


$4,984,205 $4,622,209 $4,862,146 
840,627 865,209 692,688 


Reserves 


urr. 
assets 
urr. 
liabs. 
Work. 


cap. $4,093,578 $3,757,000 $4,169,458 


Massey-Harris Expects 
1924 to be Par of 1923 


The approximate value of Massey 
Harris sales for 1923 was about the 
same as the yolume for 1922. Of 
the total sales, exports ran about 
55 per cent. 

The company’s noes se 

am for 1924 will’ closely follow 

at of 1923, as they expect condi- 
tions in the implement industry to 
follow fairly closely along those of 
the just closed, says Thos. 
Bradshaw, general manager. He 
oar “We - es * eres 

per cent. of ca and re 

that we do not.see much chance of 
perenne until fundamental con- 
ditions in Europe are improved. The 
chaotic conditions there do not only 
rt business but they 
bear down heavily upon domestic 
business.” 


Russo-German agrarian corporation 
formed with capital of $1,000,000 to fa- 
cilitate exchange of Russian farm prod- 
ucts for German industrial commoditi- 
ties and to saf rd commercial lead 
Germany now enjoys in Russia. 


A Truly National Circulation 


I: EVERY province of Canada, in every town and ~ 


. 


Put It Up 
to Your Agency 


Ask your advertising 
agent about The Financial 
Post. Ask him—or ask us 
—to show you The Post's 
Audit Bureau of Circula- 
tion’s statement. Tell the 
agency te put The Finan- 
cial Post on your next 

* campaign. If you have no 
agency consult the nearest 
office listed below. 


TORONTO 
143 University Avenue 


NEW YORK 


Company Was Kept Busy 
Through the Pagt 
Year 


From Our Own Correspondent. 

MONTREAL.—Canadian Locomo- 
tive Company has benefited from the 
increased wpe of locomotives by 
Canadian railways during the pres- 
ent year, The plant has been running 
steadily all year, and about 500 men 
have been employed. This is a direct 
contrast from the inactivity that had 
extended over a period of a couple 
of years or more. Moreover, the com- 
pany has every prospect of handli 
as much business in 1924 as in 1923, 
falthough the future beyond the forth- 
coming year is more indefinite and 
depends to a large extent upon the 
future re of the railways in re- 
placing much badly worn out traction 
equipment and in enlarging the num- 
bers of theéfr locomotives to handle 
increasing freight traffic that offers 


the past three years | itself 


Shortly before the industrial de- 
a came, Canadian Locomotive 

ad handled some export orders, man- 
ufaeturing locomotives for the rail- 
ways in Jamaica, in Russia, an 
Japan. But these orders were not ex- 
tensive, and when the employees 
went on strike at a time when busi- 
ness’ conditions were not very prom 
ising, the plant was closed down, and, 
moreover, remained closed down, or 
at most ran on short scale operations 
until about a Stary ago. Only repair 
work was handled. 
Plant Put In Shape 

The company did, however,.take ad- 
vantage of.the long enforced closing 
down to entirely overhaul its plant 
and machinery and to make additions 
that would reduce operating costs 
when business came, and the machin- 
7 would be started up again to run 
full blast. . The cash position was ex- 
cellent, and the capital expenditures 
that were made did not striously af- 


fect the working capital position. |in 
i Dividends were stopped at 


that period 
in order to put the company in a posi- 
tion to handle orders when they were 
availabe. 

Thé company had 
over seventy years ago when a ma- 


its inception 


Locomotive Company was organized. — 
with Hon. liam Harty as presi- 
dent. The other officers were M. J. 
Haney. vice-president, C. 
ham, managing director, 
Harty, secretary. 

Output Has Grown 
At the time of recrpenian tion the 
shop had an output of four locomo- 
tives a month. m after the equip- - 
ment was improved and the output in- 
creased to five locomotives a month. 


and J. J. 


The success with which the company ~ 


was operating drew the attention 
capitalists, and in 1911 Aemilius Jar- 
vis and some British financiers be- 
came associated with the company, 
with the result that the capitalization 
was increased from $500,000 to $3,- 
New plant and machinery was pur- _ 
mene De the near of staat 
ocomotives, an _W. Wheatley 
the Ametions Locomotive Works was 
enga as general manager. oo: 
The policy adop' by new 
management was productive won- — 
results. The output of locomo- 
tives steadily increased, and d 
the war it reached fifteena month, in 
— to large munition orders for ~ 
2 . 2 


T-n years the Consolidated 
type of locomotive was the standard — 
for freight service. Then the 


type, 
proximately 
weight than the 
New Locomotives Large 
As far as the Canadian Locomotive 
campeny is concerned the climax so 
far been the new 6000 class, a 
ssenger locomotive. The 
as recently completed sixteen 
these monster motives for 


might be stated that these , 
a locomotives ever built in Can- 


ada. i 
Any onesof them is capable of haul- 
oaded Pullmans at 


ie 
i 


the 
‘ 
i 


chine shop.was established in a small}! 


way, in m, Ontario, by Tutton 


and Duncan in 1850. In 1854 the busi-| Ibs 


ness was acquired by Morton and 
Hinds and the new owners: “carried 


on” for eleven years and: then sold 


out to the Canadian Engine and Ma-|ton 


chinery Company. 
This latter company was re-organ- 


ized in 1881 with Sir George Kirk-|i 


city from coast to coast, THE FINANCIAL. POST 
reaches the class of men who are known as the 


leading citizens. 


Week after week it is carefully read by manufacturers, 


e 
ie 
g 


4 
8 
: 
i 


bankers, merchants, insurance men and other men of « © 
means. It is as though some power had picked out the 
substantial men of the cotntry, wherever domiciled, > * 
and said, “Let that be the circulation of THE POST.” =. | 
The sound and broad visioned editorial contents of © 

THE FINANCIAL POST has chosen this circulation” | 
just as surely and carefully as could any imaginary © 


power. 


These are men of big purchasing power; men, too, of | 
double purchasing power for they buy largely for their 
own needs and also for the factories, offices and in- 


stitutions they represent. 


Look at the map. Can you imagine any other way of 
reaching the important men you want to reach all over 
Canada? And reaching them to the number of the 
paid subscribers to THE POST? 


Put your message in THE POST if you want national 
circulation and quality circulation and both 


quantity. 


, MONTREAL 
Southam Building 


in 


WINNIPEG 


. Confederation Life Building 
LONDON, ENG. 


88 Fleet Street _ 
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Lower Prices and Interest 
Rates Will Benefit Investors 


During the Past Two Decades Investors Have Had Large Part 
of Their Wealth Wiped Out by Economic Changes—Future 
Holds Promise of Complete Reversal of This Situation 


eS RR AS alee EER Se 
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What the Royal Bank. 
of Canada Says of 


‘ 
‘ 


i 
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From Our Own Correspondent. 


Manufacturer s of MONTREAL.—The man who had a, prices, which greatly reduced the pur- 


COTTON FABRIC 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada. + 
Millis at Montreal, P.Q., Campbeliford, Ont., Frankford, Ont. 


2 Seigneurs Street 


Distinction 


MONTREAL 


exists between a savings account 
and a life insurance investment. 
Money invested in a life or endow- 
ment policy of The Great-West Life 
has ‘a greater earning capacity and 
is free from the temptation to spend 
that is never absent from the savings 


account. 


THE GREAT-WEST LIFE 
- ASSURANCE COMPANY 


HEAD OFFICE 


CLARKSON, GOR 
CHARTERED’ 


- WINNIPEG 


DON & DILWORTH 


ACCOUNTANTS 


E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 


_ ‘TORONTO 
18 WELLINGTON STREET WEST 


MONTREAL 
TORONTO 


Public Confidence 


institution has been 


a large 


factor in enabling it to attain 
Corporation. 


position of Canada’s premier Mortgage 


ers to depositors e 
on of nearly 


phase 
seventy 


of Savings Account Se based 
yeaa, eonthined wit obeslens 


An account may be opened with One Dollar or more and full chequing 


privileges are al 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street, Toronto. 


Established 1855 


Paid-up Capital and Reserve Fund, $14,000,000. 
Investments ‘exceed $42,000,000. 


INVEST YOUR SAVINGS 


3% 
Interest 


Paid-up Capital 


Branches: 


HEAD 
Toronto 


in a5'4 DEBENTURE of 


The Great West Permanent 
Loan Company 


SECURITY 


Regina 


Vancouver Victoria Edinburgh, Scotland 


HE CANADIAN PACIFIC RAILWAY through its Bureau of Canadian Informa- 
1 tien wil furnich you with the latest reliable information on every phase of 


and agricultural development in 


In the Reference Libraries 


maintained at Chicago, New York, and Montreal are complete data on natural 


resources, climate, labor, 
tional data is constantly being added. 


charge obligation attaches to this Service. 
oP = invited to make use of it. 


ee business openings, etc, in Canada. Addi- 


Business organizations are 


CANADIAN PACIFIC RAILWAY 


Department of Colonization and Development. 


335 Windsor Station 
Montreal. 


Madison Ave at 44th St. 
New York. 


Stock Swindles a Success 


In the last three years the oil crooks 
of Fort Worth, Texas, have robbed 
the country of well over one hundred 


. million dollars. 

In the las two years nearly two 
hundred brokerage houses have failed 
discreditably in New York City alone. 

These New York failures have cost 
‘the American investor about one hun- 
drei and fifty million dollars. 

Fake aos peamoners ge ores. 

ar field of enterprise; oil, motion 
pone automobile tires, 


ooked paar ponipelatets ain 
bucketeers every psycholo 
epoca! and. every confidence trick 


tad ! 


The courts cannot cope with the 
pressure of cases. Over a hundred 
financial swindlers await trial’‘in New 
York City. Over two thousand cases 
of fraudulent use of the mails in 
stock swindling ventures await trial 
in the Federal courts. 

The loss to the investing public 
every year is estimated between one 
and two billions and that is 
much more than the whole country 
spends annually on education and 
nearly three times what it loses at 
the hands of burglars; and recognized 
thieves. 

No purse is too small to tempt the 
stock swindler. His prey is the poor 
man’s.savings. He exploits the small 
investor’s igno ys 


fixed income of $1,000 a year in 1900 
from a certain security has an in- 
come now of only $490 a year. In 
1920 it fell as low as $320. True, his 
cash income was the same, at $1,000, 
but the rise in the prices of all com- 
modities had wiped out two-thirds of 
the purchasing power of his $1,000 
by 1920, and the subsequent fall in 
prices has restored only enough of 
the decline to bring the real purchas- 
ing power of his income, measured by 
the yardstick of 1900 prices to about 
half of what it was at the beginning 
of the century. 

The plight of those who have been 
living on a fixed income from invest- 
ments, from a trust fund or from 
some similar source has. often been 
discussed. They have suffered to a 
vastly greater extent than any other 
classes in the community by the well- 
known high cost of living; the rapid 
rise in prices in the first two decades 
of the present century. They have 
suffered even more than the salaried 
man, or the wage earner, whose 
incomes have been adjusted upward 
more slowly than prices, and whose 
incomes, by the way, have not fol- 
lowed the prices in their recent down- 
ward movement, 

Insurance Values Lessened 

Those who have had insurance poli- 
cies maturing have also suffered. 
The man who bought insurance in 
1900 and got his principal back in 
1920 was cheated out of a large part 
of what he paid for by the distur- 
bance in price levels. He paid for his 
insurance policy in cash and was fe- 
paid in cash, but the dollars he paid 
and the dollars he got back were en- 
tirely different dollars. Let us pre- 
sume he was a cobbler. Therefore, 
when he bought his policy he naid 
for it in shoes, for we can overlook 
the fact that he first turned his 
shoes into, money and then exchanged 
the. money for insurance. To all in- 
tents and purposes he paid for his 
insurance policy in shoes. 

The cobbler, then, bought a twenty* 
year endowment policy and paid it up 
with one premium. It might have 
been an annuity, for the result would 
have been the same. He gave 320 
pairs of shoes for the icy and 
counted on tting 1, pairs of 

back in 1920. 


‘only got 
original 320 pairs of shoes back again 
and he had nothing for the loan of his 
money in the meantime. True it is 
he could sell the 320 pairs of shoes 
for much more than the original 320 
pair were worth, but even if he did 
so, he could not. buy any more of 
other merchandise with the money. 
The rise in prices had wiped out his 
possible profits. 

How Purchasing Power Dropped 

Putting it, graphically, we can 
show just how the purchasing power 
of $1 of income dropped from 1900-to 
1920 and how it has increased since 
then. The chart makes the loss to 
the holder of trustee securities, to the 
man of fixed-income or to the bene- 
ficiary under an insurance policy, to 
stand out clearly. 


‘leconomists be * 


At the’ same time that the pur 
chasing power of the income has 
dropped because of the rise in prices 
the market value of bonds and sim- 
ilar securities of fixed rates of return 

dropped because of the rise in 
interest rates. 
Bond Prices Are Also Down 

A bond of the Dominion govern- 
ment paying 2% per cent. interest 
was worth par in 1900. A Dominion 
government bond paying 2% per cent. 
interest would have brought only 
about 47 in 1920, 45 in 1920, at the 
lowest level of bond prices, and about 
58 at the opening of 1924. This, of 
course, does not take into considera- 
tion the eee of maturity of is- 
sues, which need not enter into these 
calculations at all. 

How the approximate market value 
of bonds has fluctuated since 1900 is 
shown in the following chart: 


199 905 a 915 9 : 
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value 


of bonds from |i 
1900 to 192 | 
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The Pinancial Post 


The reader will be struck by the 


fact that the purchasing power of the |} 


dollar and the market value of bonds 
have followed almost an exactly sim- 
ilar trend. There is, of course, a con- 
nection, but that is another story. 
So the poor investor has been hit 
in two ways: first, by the rise in 


chasing power of his interest, and by 
the decline in the market value of 
securities that wiped out a large part 
of the value of his holdings. s a 
matter of fact, the average investor 
has not felt the cumulative effect of 
both of these influences. This is be- 
cause the average investor does hot 
spend the principal amount of ‘his 
investments but only the income, If 
he is in this position, he has felt the 
loss of purchasing power of his fixed 
income and felt it keenly, but because 
his bond was not sold and the book 
value realized, he never actually felt 
the loss of market value. If he were 
in the position of being the bene- 
ficiary of an estate that was left in 
1900 to be untouched until 1920 and 
then turned over to him, he would 
have suffered twice, for not dnly 
would the market value of the bonds 
left him have declined, but their pur- 
chasing value would also have de- 
clined, assuming he spent the money 
when he got it in 1920. 
“Consols” and “Rentes” 

An actual example of individuals 
who were doubly hit by the decline in 
prices, and the decline in bond val- 
ues, were holders of such fixed in- 
vestments as British consols and 
French rentes, for the purchasing 

wer of the ‘market value of their 
investment in 1920 was only $14 for 
each $100 of value it had in 1900. Six- 
sevenths of their principal had been 
wi out. 

e following chart shows the na- 
ture and extent of this decline; it 
shows the working of the accumula- 
tion of both influences that have been 
discussed. ; 


Comperatite | 
Purchasing Power 
of Market Value 
of ical Bonds 
1 to 1924 
NY 
pore ge 


What of the Future? 


It is when. we turn to conditions to- 
day and attempt to wonder what is to 
be learned from this unfortunate ten- 
dency of the past two decades or so 
that we find a more cheering story 
to tell. The charts have all indicated 
that the past four years have shown 
a decided improvement in the condi- 
tions that formerly prevailed. Not 
only has the level of prices gone 
down and the a gyn power of 
the interest dollars correspondingly 
increased, but the market values ot 
bonds and other investments of a 
fixed rate of return has increased 
measurably. Ecoriomists forecast a 
slowly rising movement in prices over 
the next few decades. Thev also 
ee slowly. declining interest 
rates which would necessarily be fol- 
lowed by rising prices for-bonds. In 
other words, a complete “volte face” 
from the conditions that have faced 
investors over the past term of years. 
And with a reversal of tendencies 
there would naturally be a reversal 
of results. 

And so where investors’ eco- 
nomic changes since the beginning of 
the century (and as a matter of fact 
since well before the beginning of 
the century) have ali tended to hit 
the investor in trustee securities a 
very hard blow, it is likely, if the 
right in their 
prophecies, that the economic changes 
of the next few years will be of ma- 
terial benefit to investors in increas- 
ing their qwealth and their spending 
power. And, of course, this applies 
not only to investors in bonds, but .to 
investors in mortgages, in insurance 
policies, and even in stocks, if we 
take an average of all stocks and dis- 
regard the speculative influences act- 
ing on individual stocks to a greater 
extent than on the other classes of 
investment mentioned. 

Rising prices and dropping bond 
prices were hard on the investor. 
Dropping prices and rising bond 
prices will help investors greatly. The 
cobbler who handed in 320 pairs of 
shoes in 1900 hoping to get 1,000 
pairs in 1920 got only 320 pairs of 
shoes back. Who knows but that the 
cobbler’s son, handing in 320 pairs of 
shoes in 1920 in the hone of gettine 
1,000 pairs back when his insurance 
policy or his Pens matures in 1940. 
will get 2.000 pairs or even 3,000 
pairs at that time. : 


Canada’s Production 
of Coal 21% Higher 


Canada seems assured of amnle 
coal for the balance of the winter. 
Imvorts and output for 10 months 
ending Oct. 31 are well above the 
three-vear averare, savs the NDomin- 
ion Bureau of Statistics. Besides. 
consumption has not been as severe 
as other vears. The cumulative ov+ 
nut of, coal from Canadian mines for 
the ten months was 14.127.000 tons 
an increase of 21 ner cent. over the 
vrecedine three-vear averare for the 
same period. The output during Oc- 
toher was 1.500.000 tons. an increase 
of 21 per cent. over that of Sentem- 


er. : 
Total importation from the United 
States and Great Rritain for the ten 


Credit Insurance— 


In discussing insurance in one of its month- 
ly bulletins, the Royal Bank says: 


“Another type of insurance which seems destined 
to play a very important role towards the stabil- 
ization of business is credit insurance, which, in- 
cidentally, is somewhat new in Canada. By 
means of credit insurance, a business man has a 
guarantee that his losses, arising out of the insolv- 
encies of his debtors during any given year, can- 
not exceed the normal expectancy of such losses 
for his particular line of business. 
The ability to insure against credit loss cannot but 
have a strong influence towards making business 
‘more even and stable.” 


+ oe 6 . . . 


Manufacturers and Wholesalers, 
write for full particulars of American 
Credit Insurance and a list of our 
Canadian policyholders. , 


CANADIAN DIVISION 


Th AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York ~— J.F.McFadden, ‘President: 


The Pioneers of Credit insurance 


R. J. Mullen, General Manager for Canada, 
Excelsior Life Bidg., 
Phone—Main 4181, 

Toronto 


The Wabasso Cotton 


Company, Limited — 
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RIVERS, P..Q. 


Manufacturers of Fine White Cotton, | 


also Spinners’ Fine Counts of Yarns 
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The New Twenty-year 


Capital Return Policy 


(Issued by The Canada Life) 


AYeung Man and His Future 


end of twe ears of all annual deposits, 
with saul profits, after 
you insurance protection for twenty yea 


Easily Understood: . 


ist. Deposits are made yearly. This 
Is what you are SAVING, and at the end — 
of 20 yeare the Canada Life 


2nd. Your life is insured from the day 
you make the first deposit—for 96,600 
whatever amount you decl 


3rd. Profite are paid at stated inter- 
vals in addition to the return of all de- 


posits at the end of 20 years. a 


m rit aes one may be neon to = 
juce the amoun your yea 
or be allowed to sodeuniives at eecess 
for 20 years, i 
; 5th. The cash value of Policy and 
. Profits re nts.a valuable as use- 
Ms — - pony — on tected by th in nee. 
m an im 
ton tet he's, in posesan a yee 
an “estate.” 6th. At the end of Twenty years 
can draw out all you have pal 
with profite— 


—or— 


you can draw a Special Cash Guarantee, 
together with the Accumulated Profits, 
making a substantial sum, and leave the 
$5,000 Policy fully paid for and continu- 
ing to earn Dividends as tong as you 
ve. j 


There are may other attractive fea- 
tures and ae contained In the Pol- 
icy, which may of particular value to 
you. 


‘A 
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months wee 19450.000 tons. an in-|: 


erease of 43 ner cent. over the preced- 
ing three-vear average for the same 
period. The total anthracite imported 


tons, an increase of 34 per cent. over/ri 
‘ 


during the ten months was ct. over [ro three-year 


Absolutely guarantees the return at the 


GUARAN- 
TEES the return of every dollar paid In. — 


giving 
re. ° 


or . 


prese zy 
ful In business, and your “estate” is pro-{. 


In wend * 
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GOLD and SILVER 

; STOCKS 

BOUGHT SOLD QUOTED 

LORSCH & CO. 
Established 1898 

Standard Stock and Mining Exchange. 


Phone Main. 7417-8, 56-58 King St. W. 
TORONTO, CANADA. 


W. M. Forrest Draper Dobie 
FORREST, DOBIE & CO. 


STOCK BROKERS 
Specialists in Minin. . 
Phone: ee 


KIELY & SMITH 
Mining Brokers Bond Dealers 
Cc. P. R. BUILDING, TORONTO. 


Il sembers Standard Stock and Mining 
One of the oldest and most 


Exchange. 
i reliable Mining Houses. 


| Cook, chief of 
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MINING NEWS FOR THE INVESTOR 
VOLUME OF MINERAL Re hae me hoor ga 


PRODUCED IN 1923 
REACHED NEW TOTAL 


Value Slightly Under 1920, 
Due to Decline in Com- 
modity Prices 


The past year stands second in 
Canada’s history in the matter of 
mineral production. The total wealth 
produced was $214,102,000. The 
previous high was 1920, $227,859,- 
665. Comparative figures for 10 


years follow:— 
19138 .. . .» «+ $145,634,812 
1914 . . +» 128,863,075 
1915 . -- 187,109,171 
1916'.. ..... e+ so 197,301,584 
1917 .. .. .. «» «+ 189,646,821 
1918 .. .. .. .. .. 211,801,897 
1919 .. .4 .. «+ «+ 176,686,390 
1920 .. .. «+ 227,859,665 
1921 .. .. .. .. .. 171,928,842 
1922 .. .. «. «eo oe 184,297,242 
1928 .. .. .. .. «+ 214,102,000 
In volume of production 1923 un- 
doubtedly overshadows all. Decline in 
prices as compared with 1920 is 
responsible for the drop in values. 
The estimate is prepared by S. J. 
ining Bureau of 
Statistics, Ottawa branch. 
New output records were estab- 
lished for coal, lead, zinc, asbestos 


ij}and the total value of cobalt. Cop- 
i} per production was more than double 
i the tonnage produced in 1922 and 


| and one-half times. 


Mining & Investment | 
Securities | 
Correspondence Invited : 


i . in its current is#te, gives 
information concerning 
i many of Northern Ontario’s 
eg companies, includ- 


This little publication will 
be mailed a with- 
Write or your 

ay. 


et Cheon 


| How to buy 
o * 

Mining Stocks 
The only way to enter the mining 
market is with the possession of 
the facts and real knowledge of the 
exact situation at the mines. You 
ean only gauge bargains by know- 
ing the potentialities of the prop- 
erties. 

Our Weekly Market Letter serves 
as an excellent index to intrinsic 
stock values by reason of our ex- 
perienced analysis of market con- 
ditions and the investigation of the 
probable effect of new develop- 
ments on security prices. 


This letter is issued weekly to our 
friends and clients. You may have 
a copy for the asking. 


F. G. OKE & CO. 


Members Standard Stock 
Exchange 


34 King St. East = Toronto 
Telephone: Main 4440-1 


WANT CANADIAN HELIUM 


Would Greatly Aid Development of 
Lighter-than-Air Flying in 
Britain 
NEW YORK.—Small deposits of 
helium recently discovered in Can- 
ada may be an aid to British lighter- 
-than-air flying, according to the Duke 
of Sutheriand, Under Secretary for 
Aviation for Great Britain, who just 
arrived here. The Duke, expressed 
the hope that further deposits of 
helium would be found in parts of 
the Empire, since development of 
lighter-than-air flying in Britain 
was hampered by the necessity for 

helium. 


OPTIONED LARDER GROUP 
A group of six claims on Dane-Larder 
Road near the Halfway House, known as 
Canipbell syndicate, has been 
taken over by Mr. ristopherson. 


nickel -increased practically © three 
Gold and silver 
were slightly lower than in 1922. A 
group of non-metallic minerals in- 
cluding about twenty commodities 
increased two million dollars to a 


1] total of $19,000,000. Structural ma- 


terials and clay products including 
portland cement showed little change 
in the aggregate value, the total 
for the year being estimated at 38.9 
million dollars. 

Employment in metal mining indus- 
tries. increased approximately 27 per 
cent, to a maximum at the close of 
the year and all mining industries, 
considered as a group, showed a gain 
of 6 per cent. during the year. 

Indexes of prices indicate that non- 
ferrous metals sold during the year 
at approximately the same average 
prices as prevailed in 191 Non- 
metallic minerals showed an advance 
of approximately, 85 per cent. while 

and steel prices averaged be- 
tween 55 and 60 per cent above the 
1918 average. e following table 
shows the estimated production of 
each of the principal minerals: 


Metallics— 
Arsenic (As:Os) . wes 
Cobalt .. .. .. 


- =i 6 dee 
WOR aS ee pee eee 
WON aso os: ae .. +-Fine Oz. 
Iron .. ‘ ss Paps 
Metals of the platinum group 
Se eee Gar aaa | 
Silver .. -. «+ «Fine Oz. 
GTS a Pee erye 
Chromite and Manganese . 

Non-Metallics— 

Asbestos .. ..,.. .. .. ..Tons 
SGN re tla us ae ait ee > ee 
Gegeme sce ck te 3s nee 
Natural Gas.. .. ..M. Cu. Ft. 
Petroleum, Crude .. . .Bbl. 
OE go Gc: tok hho aN wo ee ROD 
Other non-metallics .. .. .. .. 
Portland Cement.. .. .. ..Bbl. 
Structural materials... .. .. .. 


Total . 


Gold and Silver Export 
From Dominion Higher 


Canada’s gold exports for eleven 
months of 1923 show a heavy in- 
crease over the same period for 1922. 
This is explained by the fact that 
the Dominion government is more lib- 
eral with its licenses to export this 
vear than it was last. The result is 
that a great deal of the gold pro- 
duced from the mines of Northern 
Ontario is going to Denver, Phila- 
delvhia and other leading centres. 

Silver exports also show a ma- 
terial increase, about $450,000. Fig- 
gures on the destination of the silver 
bullion for the eleven months per- 
iod have not been compiled by the 
Dominion Bureau of Statistics as yet, 
but November figures show that U. 
S. got $286.495; U.K. $287,808 and 
China $127,980. 

The comparative figures on the 
exports for eleven months follow:— 
Gold Value 

3088 5.55! in, $ 3,848,981 

BOER 0 kiss oe 11,081,353 
Silver ore, etc. 

1922,.. .. 3,965,329 
3,669,333 
7,152,512 


.. 5,992.832 
1923 ''.. .. .. 6,729,945 


Silver Bullion 
1922 .. .. .. 10,498,994 
1923 .. .. .. 12,099,904 7,897,927 


LEAVE DUTY ON ARSENIC 


Canadian Product Cannot Enter the 
US. Free of Tariff 


Canadian arsenic is in heavy de- 
mand in the Southern States. It is 
used to fight the boll weevil which 
has been attacking the cotton crop. 
Southern members of the U.S. House 
of Representatives want the 25 per 
cent. duty removed. Their request is 
declined. The fear is that it would be 
creating a dangerous precedent to 
oven the tariff law. Canada’s sales 
of arsenic are growing steadily. The 


figures: 
Cwt. Value 
8.118 $ 61,882 
13.504 97.793 
16,189 179,860 


1921 .. 
| a ee ee 
TORR? ik Se tei 


GOOD WIDTH AN? GOOD VALUES 
ON LEBEL ORO 


Lebel Oro, Kirkland Lake. is meeting 
with good snecese in drifting east on 
the vein on the 200-ft. level. Por over 
An ft. the vein shows a width of 6 feet 
of $16 ore with the face still in ore. 
The farther east thev go the better the 
ore body is said to shape up. * 


1 
Quantity 
5,152,000 
569,960 


42,879,818 
1,263,364 


The strength in the mining mar- 
ket, which made its appearance im- 
mediately after Christmas has 
continued. Prices in many cases 
have moved up slightly while the 
volume of trading has been fairly 
large when it is considered that the 
holiday season has been on. The 
interest in the market seems of a 
substantial nature also, for practi- 
eally all the buying is in stocks of 
merit. The penny stocks are for 
the time neglected. 

Castle has continued to be a feat- 
ure and is now selling around ‘62 
with a heavy consistent buying. 
Crown Reserve retains its popularity 
with the public, selling up to 75. This 
issue is favored in Montreal where 
a great deal of the buying and in- 
cidentally the selling is said to come 
from. ollinger is again attract- 
ing attention and has passed the 
$i2 mark, this time by a good mar- 
gin. A movement upward in this 
stock was to be expected with any 
publi¢ interest in the market. Dome 
stands steady around $20 despite the 
fact that it is ex-dividend, Vipond 
has shown consistent strength, There 
has been quite a market for Teck 
Hughes with slight breaks on profit 
taking. It is a matter of wonder 
to many how the stock maintains 
its position. Tough-Oakes Burnside 
has been in steady demand with the 

rice showing an upward tendency. 

here has been little profit taking 
on this issue. 

Mining Corporation has been a 
strong feature. It is expected that 
within the next ten days development 
on the 5 and 6 levels of the South 
Lorraine property will cut the Woods 
vein. The Watson has been cut on 
the 5th and also on a sub-level. 

Consolidated West Dome has 
moved up during the week. There 
are some bearish reports going 
around about this company. Recently 
THE POST discussed the outlook for 
the company with the secretary. He 
said it was well financed and that 
development was satisfactory. There 
is a suspicion, however, that some of 
the stock that is being underwritten 
is getting into the hands of some 
brokers and that this is responsible 
for the market manipulation. It is 
also said that some insiders have 
been doing some forced selling. It 
is unfortunate that such conditions 
should arise, especially when the men 
in charge of the peserre Eee putting 
up a4 real legitimate mining effort. 


1928 (Estimated) 
Quantity Value 


6,784 820,000 
858, 
86,312,000 
1,179,500 


Value 


$ 
$21,037 
1,852,370 
5,738,177 
26,116,050 


17,597,128 
18,581,439 


65,518,497 
2,160,898 
5,846,501 5 

611,176 583,000 
1,628,323 1,567.000 
1,324,092 1,036,000 

15,438.481 7,652,000 14,291,000 

24,096,260 24,611, 


184,297,242 


17,132,536 
550.500 


15,050,000 
176.000 ~ 


2,260, 
220,000 


214,102,000 


et 


ORE SHOOTS SHORT 


Montreal Ontario, in Kirkland Lake, 
is working on the 450-level. Good re- 
sults are expected. The shaft is down 
to 550-ft. On the upper level the ore 
shoots were short, but are expected to 
lengthen at depth. 


TAKE OVER EVERETT IN 
GOWGANDA 

Everett Mines, Ltd, has taken over 
Everett properties in Gowganda adijoin- 
ine the Castle. The capital is $38 .000,000 
with $1,900,000 .~ issued. Considerable 
work has been done on the property, 
considerable high grade having already 
been mined. 


REAL WORK NEEDED 


spar porphyry, 
000 | It is sulphite, 


NEW MANAGER FOR 
T.-O. B. PROPERTY 


Good Progress Being Made in 
Development on Ninth. 
Level 


B. W. W. McDougall, E.M., will 
succeed W. R, Thomas who is retir- 
ing as manager of the Tough-Oakes 
Burnside gold mines at Kirkland 
Lake. The new manager is a gradu- 
ate of Queen’s University and has 
had a broad experience in Northern 
Ontario, Colorado and British Col- 
umbia. His experience in Northern 
Ontario dates back to the early days 
of -Cobalt. 

Development on the 9th level of the 
property is proving quite up to ex- 
pectations. The drift to the West is 
showing free gold, and is equal to 
that opened up on the eight level, To 
the east the development on the 9th 
is a little better than on the upper 
level. A very important development 
has taken place on the northeast sec- 
tion where some diamond drilling 
has been done. Free gold is showing 
in the core. This is on the old Tough 
Oakes property. 


BIDGOOD’S CHANCES 
GREATLY IMPROVED 


Lebel Oro Development Inter- 
esting—Good Programme of 
Work Mapped Out 


Bidgood is getting in —_— shape 
to resume development. e plant is 
being overhauled, and an effort’is be- 
ing made to secure electric power. 
Development plans when started will 
include 1,000 feet of cross-cutting, 
and 3,000 feet of drifting. 

The outlook for this property is 
bright. Recent developments, on the 
Lebel Oro have greatly improved its 
chances. To-date, about $300,000 
has been spent on it, the shaft being 
down 600 feet. with 500 feet of cross 
cutting, and 3,500 ft. of drifting. 
Commercial ore was found on the 
third and fourth level, but funds gave 
out before sufficient work to reach 
the possible ore bodies on the sixth 
was completed. The strike of the 
rich, vein opened on the Lebel Oro is 
through Mud Lake to Bidgood. 

The mT ome has 350 acres in a 
block and has a mining plant suf- 
ficient to work to 1,000 feet. It has no 
liabilities and cash in the treasury. 
Favorable underwriting arrangements 
have been made. 

The new stock, recently listed, has 
sagged a little during the holiday 
period, selling around 12 cents. 


LIGHTNING LOOKS WELL 


000} Strong Six Foot Vein of New Find 
Attractin 


g Attention 


Much interest centres around the 
most recent discov in Harker Tp., 
Lightning River. owie Brothers, 
Dan Williams and W. M. Cochenow, 
prospectors, - a group of 17 claims 
eee which have a well-defined 
vein six feet wide we through 
them. It has been traced for half a 
mile, stripped for 300 feet, and not 
one assay blank was taken. The 
formation is quartz porphyry, feld- 
carbonate and basalts. 
and in — pit sank 
free gold was found. McIntyre and 
Dome asked an option. The owners 
required some cash, however, and op- 
tioned the claims to Jack Hammel. 
The Porcupine engineers are said to 
have ‘expressed highly optimistic 
opinions of the find. 

A great activity is expected in the 
camp in spring. 


SILVER ‘(AND OTHER METALS 


31 32 
339/16 331/16 
4% 


29 

co 38 
64 
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6 27 
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Silver— 
London, pen 
New York 


Zine 6.27 
Lead 


7.80 


Mining Stock Quotations 


A proper realization of what is ‘ 


wrong with mining in their section 
seems to have come to Soo. Ont.. 
people, Briefly, it has been lack of 
proper work on prospects. Surface 
work has been ignored. Shafts were 
sunk that got nowhere but have since 
vroved a black eye to the country. 


When engineers saw so many idle | Coniages 


holes in the ground they concluded 
that if all these properties failed 
the country was no good. In reality 
the shafts proved only the lack of 
capacity for proper mining of those 
who sank them. The intecrity of the 
country for prospective mining stands. 
One can count the real pavrolls that 
have ever been spent in the district 
on one hand. More picks and men 
who will wield them are the need 
of the day. 

The Soo Star makes some good 
points in handing out some tips for 
those who are interested in the sec- 
tion. 
work:— 

A lot of money has been spent fool- 
ishly in Michipicoten. The evidence of 
this is a detriment to the district. En- 
gineers see these old shafts and are pre- 
judiced, Thev say “If there is gold here, 
whv didn’t those fellows get it?” 

Too much promoting and not enough 
mining. 

Work. that’s the only way out for the 
vprosnector. He’s got to strip and 
trench. 

The one vital thing—more work on a 
claim before a buyer is asked to ex- 
amine ft. 

More surfaee work — stripping and 
trenching. : 

If yon want to get yent claim 4n the 
market help wour neighbor get his sold 
to good people. 

Just one remedy, work by the pros- 
pector showing up his claim. 


They emphasize the need of | Lorra 


E. Moyasy & 


ur 
242 Bay St., Telephone: 
Elgin 5171 


Toronto 


MINING BROKERS SINCE 1904 


QUR connection with the gold and silver camps 

of Ontario, extending over the life of every 
mine and prospect, past and present, gives a 
peculiar value to our service. ' 


Our weekly review of the mining situation has 
come to be considered the standard publica- 
tion of its class. It will be sent you upon request. 


We maintain the only pri- 
vate wire system covering 
the gold, silver and nickel 
camps of Northern Ontario 


LIMITED 


“Timely 
Talks 
on Mining” 


By 


Irving J. Isbell 


TALK NUMBER NINETEEN 


Every year at this time it is the customary thing to - 


make a forecast for the new year. I don’t know just 


why people should be more prone at this time than any © 
other to endeavor to lift up the curtain and take a sly 


peek in behind the scenes. However, it is done—it is the 
conventional thing. So I might as well be fashionable, 


too, and tell my readers what I see ahead in precious — 


metal mining and mining stocks. 


— First, we must look backwards in order to be auiaae 
appreciate in what measure 1924 should surpass 1928 
so far as the mines are concerned. hae 


At this time last year, continuing on till July, the ; 2 


whole Porcupine area was operating under the handicap 


of insufficient power to meet even normal demands, let — 


alone the additional current heeded to expand 


ope Ree doy. 
tions above and below ground which had been niaiean MIRAE 
power 


An unusually dry fall left the storage basins of the, 

company below normal and the necessary pressure was 
not there to be converted into electrical energy. ‘This 
condition was rectified about midsummer, but its effect 
in the first half of the year was such as to seriously retard 


¢ 


% 


production. At the Hollinger alone the power shortage . ak 


caused 4 loss of about a million and a half in production. 


Not only was production affected, but development at the smaller | 


roperties was held up altogether until steam 
Iled and only displaced again in favor of 
towards the latter part of the year. But stea.n 
and slow as compared to electricity, so that I am safe 
Samp os the cnincl of lols near, a prttioes aaa 
camp @ ou year, ion and 
ment records would have been broken, ’ 


—. 

I am stressing the slowing-up effects of the power sh 
year for the purpose of presenting the contrast to the highly 
~~ ee ee = this year as ne to 

rom is drawing conclusions as to what ma expected 
he mines in the months ahead. . 


I look for the biggest gold production from Porcupine and 
Lake in the history of the north during the present year. 

gs should climb up close to $30,000, as against 
0,000,000 for last year. Profits available for dividends will ad 
accovdingly, and it is the profits in which every shareholder is 
interested. With larger profits, should come larger d 
higher market prices, and with an advancing market for 
there should come a public following such as the mine 
not seen ever before. 


The popularity of mine stocks during 1924 will exceed that 
all other classes a, speculative securities, I believe. Tn short, I antici» 
pate a boom in precious metal mining stock this year. ; 

What will a “bull” market in mining stocks mean to you? 


Will a general rising market bring you profits or remorse? 
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_ It all depends on yourself.--Nothing venture, nothing win. Your - 


share in the profits which I feel certain are in sto 

discriminating mining, stock buyers will bein proportion Yo, your 
commitments. rew aders have 

mine stocks for weeks past. ow 


A word to the wise should be sufficient. 


Mr. Isbell’s “Timely Talks On Min ” will continue 
or an indefinite period in thie sain: “Talk Num- 
er Twenty” will appear in the issue of January 

llth. We suggest that you have your name placed 

on our mailing lst to receive a copy of fimety 

Talks on Mining” cach week without any charge or 

obligation of any kind. 

Simply write your name and address on this coupon 

and mail to ue. 


——— — a — -COUPON— = = = = = - 


SIMONS, AGNEW & CO., 
McKinnon Bldg., Toronto, Ont. 


SIMONS, AGNEW & CO., LTD., 
189 St. James St., Montreal 


Please place my name on your mailing list to receive « copy of 
“Timely Talks on Mining” each week free of charge. 
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_. . Wide for a stricter accounting in 
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| A PRUDENT 
| EXECUTOR 
OF WILLS 


Make your will to-day 
and provide ade- 
quately for the future 
protection of your 
family by naming a 
Trust Company your 
Executor and Trustee. 


'UNION TRUST 
COMPANY 


Limited 


Richmond and Victoria Streets 


SECTION 88 IS 
NO CONVENIENCE 
- TO THE BANKERS 


Banks Would Not Mind 
Further Amendments 
as Suggested 


_The changes made in connection 
with Section 88 of the Bank Act at 
the last session of parliament at the 
instance of British exporters, are evi- 
dently not proving satisfactory to 
them. The Bradford Chamber of 
Commerce, according to a cable from 
John MacCormac, is recommending 
that the following clause be inserted 
in all confirmations of Canadian cr- 
ders: 

“Title and interest in the merchandise 
herein described shall remain in, and 
shall not be pledged, mortgaged, hypoth- 
ecated, or otherwise charged to any 
bank, trust company, corporation, firm 
or individual until fully and finally paid 
for in cash. Receipt from the pur- 


ij} chaser of promissory notes or other ne- 


gotiable instruments shall not consti- 
tute payment until such instruments 


#jare actually paid.” 


Government, Municipal, 
Corporation Bonds 
Bought and Sold 


Maritime Province Issues 
are of a interest 
us. 


Correspondence invited. 
“We cover the Maritimes.” 


_ EASTERN SECURITIES 
Company Limited 
St. John, N.B. Halifax, NS. 

Chariettetewn, P.E.L. 


BRING OUT FIGURES 


No Longer Possible to Include 
Overdue Accounts as 
4 ~-Gurrent Loans 


MONTREAL.—One of the chan 
in the bank act made at the 
‘session of Parliament was to a 
e 
mt returns of the overdue 
of the banks, Loans that were 


in arrears of interest for a year or 


more could no longer be shown as 
current loans, but must be shown 


~ Separately as non-current loans. The 


Was served to bring more 
7 into the gm the overdue 
debts of the various banks. At Oc 
tober 31, 1922, overdue debts of less 
than $9,000,000 were shown by all 
the banks. 
new item of non-current 
amounted to nearly $16,000,000. 
is hardly likely that the non-current 
loaning accounts of ‘the banks in- 
caeneal so much during the year. 
Probably there was actual improve- 
ment. But the new return of the 
banks shows up the past due debts 
where the old return did not. La 
Banque Nationale, for instance, 
showed overdue debts of less than 
$1,200,000 in 1922. In 1923 the non- 
current loans were shown as nearly 
$3,900,000, an increase of $2,700,000. 
* Comparison of the overdue debt 
figures as of October 31, 1922, and 
non-current loans as of October 31, 
1923, gives the following results: 
Overd. debts Non-curr. 
Oct. 31, Loans 
1922 Oct. 31, 1923 
.-- $1,038,710 $ 2,380,628 
218,687 866,390 
$43,425 
446,212 
1,186,528 


Montreal . 
Nova Scotia .. .. 
Toronto .. . 
Molsons .. .. 
Nationale .. 
Provinciale 


a ae 
@Hochelaga .. .. 


Imperial 

MONEE Sa gees 
Sterling .. .. .. 
Weyburn Security 82,758 


Total .. -- $8,776,819 $15,811,200 


Former Banker’s Death 
Recalls Stage Coach Days 


Sheriff James A. Hall, who died at 
Peterborough in his 86th year, had 
‘held that office for 51 years, and 
— to his appointment in 1872 was 

ocal manager of the Bank of Com- 
merce. 

As a young man attending college 
in Toronto, Mr. Hal] had to make the 
journey in the Pickwickian manner of 
the stage coach, with stops along the 
road for fresh horses and meals. The 
route followed the old Lake Shore 
road to Cobourg, and thence to Peter- 
borough. Taverns were numerous, 
almost innumerable, and the company 
diverting and entertaining, even in 
the long, cold rides at the Christmas 


holidays. 


The Chesley Enterprise says: W. B. 
Cress, who has been manager of the 
Merchants Bank and Bank of Montreal 
fm this town for the past four years, 
has been transferred to Flesherton.— 
The Sun Times, Owen Sound. g 


pi 


At October 31, 1 jf 


They also recommend that British 
firms should draw on all Canadian 
firms through the Canadian firms’ own 
banks, whose attention should be drawn 
to the special clause. Several Bradford 
firms are stated to have already adopted 
this procedure, which in the opinion of 
leading counsel in Canada will prevent 
the hypothecation of goods to Canadian 
banks, and the vendor will retain his 
prior lien under the provision of section 
89 of the Canadian Banking Act. 

Under Section 88, 4 originally 
adopted, the banks were empowered 
to make loans on goods and merchan- 
dise on the same basis as on ware- 
house receipts. British exporters 
complained that loans were thus se- 
cured without the goods being pail 
for. and the banks were able to ex- 


ercise a prior claim. Thea, at the| pared 


last session of parliament, an 2mend- 
ment was made requiring registration 
of the intention to borrow under Sec- 
tion 88. This amendment follows: 

88a. Any person intending to give a 
bank security under the authority of 
Section 88 of this Act must give notice 
of such intention before any loan is 
made by the bank to such person and 
the caney taken, by signing a docu- 
ment which may be in the form set 
out in Schedule F to this Act or to the 
like effect. Such document shall be 
registered in the manner hereinafter 
provided, and, after this section comes 
into force, any security subsequently 
taken under the authority of Section 88 
of this Act before such document is 
registered shall be null and void as 
against the creditors of such person and 
as against subsequent purchasers or 
mortgages in good faith. A notice of in- 
tention when registered shal] be deemed 
to be notice for purpose of this section 
in respect of all securities taken by the 
bank from such poceen. ander said 
authority, during the period of three 
years after the date of registration. 

2. The document mentioned in the 
last preceding subsection shall be reg- 
istered in the office of the Assistant 
Receiver-General (hereinafter called th 
Assistant Receiver) in the province fn 
which the place of ‘business, or prin- 
cipal place of business in. ease the 
person has more than one place of busi- 
ness, of the person is situate. 

Now, it will be noted, the. demand 
is that the rights of the vendor shall 
not be secondary to those of the bank. 
In other words, the goods would to 
al] intents and purposes be under lien 
and, of course, the banks would not 
lend until the goods had been paid 


‘or. 

In all the discussions of this ques- 
tion the impression has been created 
that the issue is one between the ex- 
porters and the banks. Thia is not 
the case. The banks are not particu- 
larly concerned with the amendments 
made to Section 88, or with its aboli- 
tion, for that matter. It was not 
adopted to please or convenience 
them, but for the benefit of importers 
and manufacturers who desired to in- 
crease their borrowing facilities, This 
is a point which bank managers 
should have in mind in exnlaini:g the 
widely misunderstood positio: of the 
banks in eonnection with this much- 
discussed Section 88.—J. W. T. 


_——$—$—$$—$—$—$————————————————— 
EXCHANGE 
————_—XX* 


Franc exchange has _ suffered 
severely. Recent rates are much the 
lowest record for all time. and com- 
nared with a quotation of 7% cents 
in the earlier part of the year. The 
depreciation of nearly one-third is to 
be attributed in large measure to the 
direct and indirect effects, : political 
and economic, of the occupation of the 
Ruhr, according to Spencer, Trask & 
Co. At the same time, the sharp de- 
cline of % cent in the present month 
is more particularly due to a combin- 
ation of unfavorable circumstances-— 
the recent British elections, which 
have resulted in a ministry consid- 
ered unsympathetic to France; the 
apparent inability of the vovernment 
to reduce its advances to the Bank of 
France, and the reported withdrawal 
of supvport to the exchange market bv 
interests who were considered close 
to the government. Speculation for 
the fall has also been a contributing 
factor. Disturbing as the decline 
may be. we hold there is no ground 
whatever for the flinpant statements 
heard in some quarters that the franc 
is to go the same way as the mark. 


NEW YORK FUNDS 
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Forges Rubber Stamp 
Such as Used by Banks 


VANCOUVER.—Through the use 
of a forged “certified” rubber stamp, 
exactly similar to that used by the 
banks, a man, who has kept a small 
account in three local banks, obtained 
a total of $9,012 by cashing worth- 
less cheques during the pre-holiday 


rush. 
In the Canadian Bank of Com- 
merce and the Union Bank he h&ad 


— 


accounts under the name of G, A. 
Roberts. In the Standard Bank he 
was known as H. A. Stewart. He 
kept small accounts and was in good 
standing in the banks’ books for 
12 months. He cashed a cheque at 
the Bank of Commerce for $3,262; 
in the Union Bank one for $2,200 
and in the Standard Bank me for 
$2,550. Each cheque was stamped 
in the regular way as certified by the 
ledger keeper. ere was only a 
few dollars on deposit in each. bank 
to meet the cheques, 


Winnipeg’s Oldest Private - 
Bank Had Colorful History 


W. F. Alloway, of Alloway & Champion, Closes a Picturesque 
Career With the Absorption of His Bank by the 
Bank of Commerce 


From Our Own Correspondent. 


WINNIPEG.—With® the  absorp- 
tion by the Canadian Bank of Com- 
merce of the banking house of Al- 
loway & Champion, W. F. Alloway, 
pioneer private banker, concludes an 
active and picturesque career, which 
extended over a period of 45 years. 
Winnipeg’s oldest private bank,. which 
loses its. identity in the weii-known 
chartered bank, according to the 
latest available figures, had assets of 
$2,804,793. , 

The veteran Mr. Alloway says the 
foundation of his banking success was 
built upon a “golden rule for bank- 
ers.” During 50 years of business he 
says he never signed a note and never 
gave a mortgage. He always bought 
or cash. In every business transac- 
tion he always paid in full with cash 
at the time of the transaction. He 
never paid interest upon any agree- 
ment. 

“As a result of this golden rule for 
bankers I have never taken an 
chances and never been faced wit 
liabilities for which I was unpre- 


Mr. Alloway’s retirement calls 
to attention a long career of use- 
fulness in the upbuilding of Western 
Canada. “I am now 72 years old,” 
he said in an interview this week, 
“and for some time I have had to 
face the fact that the day is coming 
which will find me no longer able to 

on the business to which my 

e has been devoted. I am old now, 
and it is time I should retire. But I 
felt I could not do so until I had made 
the best possible arrangements for 
having the interests of all the cus- 
tomers of Alloway & Champion taken 
care of.” ' 

Oldest in Canada 

The private banking institution of 
Alloway and Champion is the oldest 
of its kind in Canada. “It lived and 
prospered,” is the tribute of the Win- 
nipeg Tribune. “It was built substan- 
tially from the beginning, with the 
result that in all commercial and fi- 
nancial weathers it moved steadily 
forward.” Established in 1879, it 
was only preceded in Winnipeg by 
the Merchants’ Bank of Canada, and 
the Bank of Montreal, while its next 
banking successor was the Union 
Bank of Canada, which first came 
to Winnipeg in the spring of 1882 to 
be succeeded gradually by all of the 
chartered banks of the Dominion. Al- 
loway and Champion has the enviable 
record of surviving 18 other private 
banks este’’ished in Winnipeg, and 
several of the chartered banks. 

The last annual statement and bal- 
ance sheet of Alloway and Champion 
showed assets totalling $2,804,793, of 
which $133,849 was cash and $1,147,- 
789 Victory bonds—a total of $1 281,- 
188 in liquid assets. Public deposits 
were $1,578,589. The bank’s liquid 
assets were thus 80 per cent. of public 
liabilities, a strong showing which, 


however, was characteristic of the/ +t) 


conservative Alloway management. 
Additional assets included $500,000 
first mortgages, and $500,000 loans 
and discounts. The banking premises 
—an historic site on Main Street, 
south, occupied since 1884—were val- 
ued at $200,000, while $190,787 in 
farm properties, and $32.852 in city 
properties, were also held. The paid 
up capital was $1,025,000, and the re- 
serve $200,000. 

“Bill” Alloway, as he is familiarlv 
known by his intimates, is one of 
those picturesque characters, now 
growing few, who came to Winnipec 
when it was yet Fort Garry. With H. 
T. Champion, his business associate 
for 87 years, arrived in the 
autumn of 1870, as did so many of 
the young men who have left a dis- 
tinct impress upon Western Can- 
ation life. They came together with 
the Wolseley Expedition. For eight 
vears young Alloway encaged as a 
Western freighter. while young 
Champion entered the services of the 
Merchants’ Bank of Canada, and 
worked up to the accountant’s post in 
the bank, thus acquiring the banking 
technique which found its real ex- 
nression in the private enternrise 
upon which he and Alloway embarked 
in 1879. 

Before the Railways. 

There were no railways in the West 
in 1870, but it was essential that 
quantities of goods be transported 
across the vrairies. Mounted police 
were established at strategie voints. 
engineering parties were out for the 
railway, which the Mackenzie govern- 
ment proposed. and certain classes of 
woods had to be forwarded regularly 
to the Indian reservations. The 
Mounted Police alone had hetween 1 - 
000 and 1.200 horses. and all the oats. 
after beine bhoucht in the United 
States. had to be transvorted over the 
vrairies by the Red river carts. Allo- 
way. his soldiering over, had manv 
hundreds of these carts in service. 
and contieued actively in the business 
until 1878. 

At this time there were but the 
two chartered banks in Manitoba. and 
it appeared to Allowav that there 
was an opportunity for a private 
bank, Accordingly, he and Champion 
entered into a nartnership. In the 
first years the office was on the east 


side of Main Street, about on the site 
of the present Bank of Montreal 
structure. It was an insignificant 
building and disappeared many years 
ago to make room for modern archi- 
(Continued on page 16) 


WAREHOUSE LOANS 
BUILD BUSINESS 


Sir Frederick Williams-Taylor 
Tells How Banking Feature 
Develops Trade . 


From Our Own Correspondent. 

MONTREAL.—How business is 
built in Canada by bank loans against 
warehouse receipts is described by 
Sir Frederick Williams-Taylor, gen- 
eral manager of the Bank of Mont- 
real, Sir Frederick says: 

“As an illustration of how the busi- 
ness of the country is developed by 
loans against warehouse receipts, take 
the case of a lumber firm. As winter 
approaches the firm arranges with: its 
banker for credit for forest operations, 
and concurrently with each advance, 
the banker takes from the firm a form:l 
undertaking to furnish security on the 
logs and lumber to be created. 

“When the logs are driven down the 
rivers\in the following spring, the ‘un- 
dertaking’ referred to is supplemented 
by a security receipt, similar in charac- 
ter to a warehouse receipt. The pro- 
cess of converting the logs into lumber 
starts forthwith, and usually continues 
dnring the whole of the summer months. 

swards the end of the summer the 
reen lumber is converted into cash or 
ills, and the banker is repaid, but 
ay by gradual process, as almost in- 
variably one season’s operation over- 
lap another’s—that is, the banker is 
called upon for fresh advances before 
the previous ones are liquidated. 

“Another illustration would be the 
financing of the great cereal crop of 
the West. The grain dealer borrows 
from the bank on his personal receipt 
pay the farmer; presently when the 
n is moved East, the railway bill 
of lading takes the place of the receipt. 
The bill of lading is later ne 
for an elevator receipt, which in due 
course is exchanged for lake and ocean 
bill of lading, which accompanies the 
draft drawn on the firms abroad to 
whom the grain is sold, and from the 
proceeds of which draft the banker is 
reimbursed. 

“I have given only two illustrations 
out of many which might be given, from 
ship-ruilding to egg-packing. A very 
large part of the commercial banking 
buriness of Caneda is carried on along 
such lines, but its scope cannot be 
better described than by reciting Clause 
3, Sectior 68, of the Bank Act: 

“‘The bank may lend money to any 
person engaged in business as a whole- 
sale manufacturer of any goods, wares 
and merchandise, upon the security of 
the goods, wares and merchandise manu- 
factured by him, or procured fer such 
manufacturers’.” 


Sir Frederick’s remarks appear in 
e course of an article contributed 
to “Canadian Machinery.” 


ROYAL BANK 

G. MacGregor Mitchell, of Halifax, 
who has been elected a director of the 
Royal Bank of Canada, is a member of 
a family prominently identified with 
the business and social life of Halifax 
for several generations. He is presi- 
dent of G. P. Mitchell & Sons, an im- 
portant firm of West“India merchants 
founded in 1885. His father was a di- 
rector of the Union Bank of Halifax, 
which was absorbed by the Royal Bank 
of Canada in 1910, and his grandfather 
was one of the founders of the Mer- 
chants Bank of Halifax, the original 
name of the Royal Bank of Canada. 
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EXPERIENCED 


| Repbergpmge a ACCOUNTANT desires position as Chief Account- 


t, Office Manager. Capable of taking entire 
eo staff ‘a - Can furnish best references as to 


Reply Box 2, The Financial Post, Toronto. 


office staff and accounts. 
and character. 
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of 


Accomplishment 
1923 


New Business Issued ............ $ 65,000,000 
Business in Force .................. $350,000,000 


THE GREATEST 
OF MANY GREAT YEARS 


The Great-West Life 
Assurance Company 


Head Office—Winnipeg 


Staff Gossip 
——————————— 


K. Bone, from Vidora, has been ap- 
pointed manager for the Union Bank at 
Limerick. The Bank of Montreal have 
appointed D. MacDonald, from Stoney 
Plain, to take charge of their branch 
at Limerick.—The Leader, Regina. 


Heetor Lapierre, manager of the 
local main office. of La Banque Pro- 
vinciale du Canada; and one of the most 

rominent younger French-Canadian 
coctades men of the city, has been 
elected president of the Sacred Heart 
section of St. Jean Baptiste Society of 
Ottawa.—The Journal, Ottawa. 


Norman J. H. Brown was the guest 


at a nna eeniars smoker in Me-: 


1, Ladner, recently, when a 
handsome leather club bag was. pre- 
sented to him on behalf of the mem- 
bers of the Delta board of trade, 
Mr. Brown, for the last few years, 
has been manager of the Ladner branch 
of the Bank of Montreal, but, with the 
closing of this office, was transferred 
to Vancouver, where he will assume the 


Needy’s ha 


managership of the Fourth avenue and / 


Alma road branch,—The Sun, Vancou- 
ver, 
7 * * ®¢ 

The details of the amalgamation of 
the Canadian Bank of Commerce and 
the Bank of Hamilton are being carried 
out, and so far have involved two 
changes in the main branches of the 
banks here. J. C. Dow, who has been 
assistant manager of the King and 
Hughson street branch of the Shines 
bank, has been appointed assistant to 
Col. B. D. Hooper, manager of the head 
office branch of the latter institution. 
This. branch will be known as Bank of 
Hamilton branch of the Bank of Com- 
meree. Other branches, it is stated, 
will likely retain their street or local- 
ity names. 

L. M. Pethick, assistant accountant 
at the Hamilton bank, has been trans- 
ferred to the same position at the Bank 
of Commerce, and A. Tufford, assistant 
accountant at the Commerce, will suc- 
ceed Mr. Pethick at the Hamilton bank. 

G. G. Laird will continue as manager 
of the main branch of the Commerce 
here.—The Spectator, Hamilton. 


IMPERIAL BANK 

The Imperial Bank of Canada an- 
nounces the following staff changes:— 
T. R. Richardson, formerly manager at 
North End, Winnipeg, has been ap- 
pointed assistant manager, Winnipeg 
branch. R. S. McClay, formerly account- 
ant at North End, Winnipeg, has been 
appointed manager at the North End 
branch, Winnipeg. . F. C.. Love has 
again assumed the management of Que- 
bee branch. E. J. Kay, formerly as- 
sistant manager, Montreal branch, has 
now been attached to head office staff. 


+ -$ 89,177,292-+-$12,580,758 
Grand Total. .$283,668,595-+ $8,744,981 - 


** An All Canadian Company”? 


The 


-. Toronto Casualty - 


Fire and Marine 


Insurance Company 


New Business for 


Auto Premiums Written ..... 


Fire Premiums Written ......_ 
Other Casualty Lines Written 


Total Premiums Written 
Total Claims Paid in 1923...... 


G. LARRATT SMITH, 


Presiden! 


Head Office - Toronto 


and Return Premium) 
6“ 6“ 


A. E. DAWSON, 
t. General Manager. 


(Less Cancellations and Reinsurances 


year ending December 3lst, 1923 


$269,985.89 
$ 81,029.02 
$ 83,913.15 


$434,928.06 


$146,035.30 


ROBT. J. LAW, « 
Assistant Manager. 
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values. The Council is wise to confine its advocacy to the 


broad principle of direct taxation. ... 
» The most important addition that the Council has made 
to its declaration of principles is a clause urging that ade- 
quate supplies of capital for agriculture be provided by the 
establishment of facilities for long term loans. 

in all, a vast improvement has been wrought in the 
legislative program of the Council. The public was led by a 
statement issued in Winnipeg recently to believe that the 
new declaration of principles would contain reference to 
certain matters in connection with which the farmers are 
expected to solve their problems unaided. Those matters 
have been left perhaps to dealt with at a future time. 

ships asadba steak Bicesttin, 


¥ 


" GERMANY HAS MONEY FOR RAW MATERIALS 
preoM January, 1919, to Nov. 1, 1923, Germany pur- 

chased 641,844,616 pounds of copper. Figured at the 
present low price of copper this would total $84,000,000. 
In marks the total would be beyond comprehension. The 
question is, where is the money coming from? It should 
also be kept in mind that copper is but one of many items 
of German import that have been growing in leaps and 
bounds. 

It is being suggested that, by means of money located 
outside Germany, that country is buying heavily, for 
cash, vast quantities of raw materials. It has been con- 
tended that Germany’s heavy imports are some justifica- 
tion for an enquiry into her ability to pay reparations. 
The copper figures rather support this. Another fact not 
to be lost sight of is that copper figures strongly in the 
manufacture of munitions. Prior to the war Germarfy 
was the heaviest purchaser of U. S. copper, taking in 1913 


; | one-third of the U. S. production. It is also to be remem- 


OTHER COUNTRIES CUT TAXES 

ON has already been to the proposed 
tax reductions in the United States on the basis 
of savings in public administration while Canada has 
tontinued to increase her debt and has raised the sales 
tax to 6 per cent. as one method of taking care of it. 

speaking before the Toronto Canadian Club re- 
cently, Premier Massey, of New Zealand, stated that the 
income tax in that country had been cut in two. The 


following summary indicates taxation handicaps that Can- 


adians and Canadian business continue to suffer under 
while other countries with which our prcducts are com- 
ting are materially reducing the burdens: 
_ England:—Has paid off hundreds of millions of pounds 
her indebtedness; has reduced her civil service to within 
en per cent. of pre-war days; and, despite enormous 
necessary outlays for defence, for a world-encircling ad- 
nm, and for unemployment doles, produced a 
surplus of $450,000,000 last year and reduced taxation. 
Australias—Balanced her budget last year and pro- 
pe to reduce taxes this year. 
_ New Zealand:—Produced a surplus of over $6,000,- 
000 last year, and, as a consequence, reduced the income 
tax; abolished it altogether so far as farmers are con- 
cerned; reduced the tax on amusements and lowered the 


duty on tea, 
KEEP OUT RUSSIAN MISSIONS 


ON. Mr. Low, Minister of Trade and Commerce, says 
that the Canadian Government will be willing to 


receive a Russian trade delegation whose personnel is 
‘satisfactory to the British Government. 


. Home Government’s advice and example. 


There was a time when it was safe for us to follow the 
But it is very 
Aimwise to do so now. The Conservative Baldwin Govern- 
ment last summer agreed to accept as Russian Ambassa- 


‘ dor in all but pame a man who was shown to belong to 


the murderous group, and the appointment was held up. 


~The Bolshevists hope now to get it through. 


equally objectionable. 


On the proposed mission to Canada are nien who are 
Their real object is not trade, but 
some form of recognition which they can use to irritate 


the United States and to influence their own people at 
home as a sign that the world is coming to the Soviet. 


Cabling from Warsaw to the N. Y. Herald, Captain 
McCullagh, now the most reliable correspondent on Russia 
we have—the man whose despatches saved the lives of the 
prelates last year—says: . 

“The failure of Prime Minister Baldwin to obtain a major- 
ity. for protection, and the probability that a Labor Govern- 
ment will come into power in Engiand, has excited as much 
interest in the Kremlin as at the Quai d’Orsay, and unless 
the Bolsheviki behave in the meantime with utter foolishness 
and recklessness, their Government probably will be recog- 
nized de jure by England before July. 

“The recent renewal of the Bolshevist persecution of 
Christianity therefore probably will be checked. The patri- 
arch will not be molested any further. The anti-Christian 


‘manifestations planned for Christmas will be confined to 


closed premises, and not carried out in the open streets. 
The Baptists and Methodists who are at work in Russia will 
be allowed a comparatively free hand, but no relief wil] be 
given to the Roman Catholics or to the Uniatg. 

- “The result of the English elections will not be the only 
cause of this modification. The failure of the expected revo- 
lution in Germany is another important factor. The Red 
leaders counted with absolute confidence on a Communist 
upheaval in Germany, and the absence of that upheaval has 
opened their eyes.” 


FARMERS MODIFY TARIFF DEMANDS 

HE principles of the Canadian Council of Agriculture 

laid down in the so-called “Farmers’ platform” of 
1918, and which called for broad and substantial reduc- 
tions of customs tariffs, larger Imperial preference, reci- 
procity with the United States, all foodstuffs on the free 
list, implements and building materials to be imported 
free of duty, etc., have been radically changed in the 
revised version which the council recently adopted. The 
tariff question is confined to the following succinct 
statement: 


Condemnation of the principle of tariff protection. The 
Council] advocates the enactment of a custom tariff based 
solely on the needs of the public revenue, the immediate 
abolition of the tariff om the implements of production, a 
substantial increase in the Britis reference, and a reci- 
procal trade agreement with the United States. 

Likewise the proposals of 1918 for the collection of 


revenues, including a direct tax on unimproved land 
values, graduated income tax on individuals and corpora- 
tions, inheritance taxes, etc., have been dropped for the 
following sugggestion: 

Collection of public revenue as far as possible by direct 
taxation imposed with due regard to ability to pay and to 
the benefits received by the taxpayer. 

The Canadian Council of Agriculture has then, as 
pointed out by the Regina Leader, abandoned the demand 
for an immediate and substantial all-round reduction of 
the customs tariff, as well as the demands for eventual 
free. trade with Great Britain and the admittance of 
foodstuffs to the free list. The Leader continues: 


* Apparently the Council of Agriculture has become con- 
vinced that the L pennens fiscal requirements of the country do 
not —— of the adoption of the radical] proposals made in 
the declaration of principles five years ago. . . 


A good deal of embarrassment was caused to candidates 


e. s who ran on the farmers’ platform 1921 by the impracticable 


proposal that a direct tax be levied on unimproved land 


bered that, during the war, when outside supplies were 
cut off, Germany confiscated everything in the way of 
copper in the country. 


OUR ARMIES OF TAX-EATERS 
BUSINESS men who visit Ottawa will have a sympa- 
thetic feeling for B. C. Forbes, who, visiting Washing- 
ton, found his breath taken away in seeing “the scores of 
gigantic buildings housing tax-eaters.” He continues: 

You learn, too, that even these staggering buildings us- 
ually are not sufficient to house all the employees, and that 
“overflow” buildings are occupied here, there and every- 
where all over the city. I had never happened to see the 
Interstate Commerce mmission building until the other 
day, and I confess it sent a cold shiver down my spine. 
The feeling one gets is that even a financial niys like 
Secretary Mellon will not be able to get very far eS reducing 
taxes so long as the army of tax-eaters keeps on multiplying 
at a frightful rate. Surely, government in this oouil is 
being grossly overdone. e must be a bad lot to need so 
much regulating, so much governing, so much watching over 
and probing by governmental officials. 

Yet, is it not just ppssible that if we had needed less 
regulating, if we had en able to run our affairs more 
agreeably to the public at large, there would not have been 
set up all this inordinate and inordinately costly machinery 
to pry into our affairs and make us act decently towards one 
another and towards the public? 

Mr. Forbes believes that Washington has still a long 
way to go before governmental expenses will be on a busi- 
ness-like basis. And yet Washington has made much bet- 
ter progress in this connection than has Canada. Ottawa 
will also have to do something to reduce its army of tax- 
eaters before any material relief from taxation burdens 
can be looked for. 


THE FARMERS’ OWN REMEDIES 

“[ BERe should be no desire on the part of business to 
minimize the difficulties under which the farmer is 
laboring. The benefits of the big crop this year have 
been lost to some extent because of a new decline in 
prices for farm products. Labor and other costs of 
production have not declined to an extent to provide a 
tisfactory margin of profit. Until that margin is 
increased the purchasing power of the rural community 
will continue below par and prosperity will be deferred. 

But it is a doubtful policy to expect that this problem 
is going to be solved by economic shortcuts which defy 
common-sense business principles. Politicians well-in- 
tentioned and otherwise; radicals who are anything but 
well-intentioned, and generous-minded busybodies who 
have no definite intentions at all, are making all sorts of 
su jons as to how the farmer is to be made pros- 
perous by adopting economic panaceas. The legislative 
bodies have gone far in passing all sorts of ridiculous 
laws to find some way out rather than face the hard 
facts. So far has the situation developed, in fact, that 
there is now a change of feeling and the necessity is being 
recognized for doing something to encourage capital ‘if 
the whole country, and particularly Western Canada, is 
not to suffer because credit has been undermined. 

It is refreshing then to find that some farmers are 
facing the situation and are working their way out with 
old-fashioned application and thrift. Before the Royal 
Grain Inquiry Commission at Neepawa, John Crawford, 
an experienced farmer, declared: 

“Manitoba is all right. If the farmer will stop damning 
the other felow and realize that he has in his own hands 
the remedy for most of his troubles we will pull out of this 
depression. I speak as one who has farmed for nearly 50 
years in this province and am still at it. What the farmers 
of this country need, and I maintain we are better off than 
the farmers in any part of the world, is a state of mind 
that will convince them we can never get out of this depres- 
sion except through our own unaided efforts.” 

John Crawford had $5.00 in his pocket when he arrived 
in Winnipeg from Ontario. He started as a farm hand. 
To-day he has farming 5,000 acres, and, even under the 
unsatisfactory conditions, is making a little money all 
along the line by practising rigid economies. 

The advice of John Crawford should be valuable in 
encouraging Western farmers to work out their problems. 
He does more than make suggestions; he sets an example. 


EDITORIAL NOTES 
; FRANCE insists that Germany has now $2,000,000,000 
in the United States and as much more on its way there 
via England, Holland and South America. 


m sss 
E. D. CALVERT, noted guide and sportsman of Rainy 
River, who has done much toward bringing tourists from 
all parts of the United States to the Lake of the Woods, 
states that the tourist traffic this year has greatly ex- 
ceeded all previous years and anticipates a greater in- 
crease next season. Canada’s tourist ‘industry is quite 


evidently not confined to one season. 
s* ¢« ¢ 


AMERICANS are getting round shouldered from bear- 
ing the huge burden of taxes resulting from the excessive 
cost of government, according to Chairman Louis W. Hill, 
of the Great Northern Railway. But while Americans 
have relief in sight, Canadian taxpayers, with a much 
heavier burden to carry, have no such immediate prospect 


to look forward to. ‘ 
* ¢ st 8 


AUTOMOBILES on farms are used mainly for busi- 
ness purposes with comparatively little use made of the 
machines for pleasure, the United States Departnient of 
Agriculture has learned in recent farm management sur- 
veys. On 1,371 farms surveyed, 923 farmers reported the 
ownership of 1,000 automobiles or trucks., The owners of 
the cars stated that from two-thirds to nine-tenths of the 
use of machines was for farm business. 


IF DEVELOPMENTS in England should make it seem 
probable that a Labor government might come into power 
in the not-far-distanht future, the result would almost 
surely be that heavy buying for English account would 
appear in the United States in the opinion of the Cleve- 
land Trust Company. The Labor party is pledged to a 
capital levy, and if that seemed in prospect, capital would 
\begin to flow from England. 


‘| Toronto 
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Flavelle’s Proposal to Adjust [J 
Debt of the National Railways 


The proposal of Sir Joseph Fla- | be capitalized by the issue to the gov- 


velle for a readjustment of the fi- 
nances of the National Railways has 
come in for further discussion since 
it was repeated recently before the 
ankers’ Association. The 
assumption’ evidently is that Sir 
Joseph’s proposal. was to wipe out 
the debt of the railway by some 
simple act of bookkeeping. This is 
sé far from his actual suggestion 
that, without considering the ad- 
vantages or disadvantages of the 
plan, it may be advisable to outline 
the proposal as contained in a let- 
ter addressed to the Right Hon. Ar- 
thur Meighen, in August, 1921. 

In _ brief, Sir Joseph, taking the 
stand that much of the capital in- 
vested in the railways has been com- 
pletely lost, proposes, not to wipe out 
the capital debt, but to adjust it on 
the basis of earning fixed charges to 
compare with the interest and _diyi- 
dends paid by the Canadian Pacific 
Railway. He would thus fix the 
earning power of the National Rail- 
ways around $40,000,000 a year, and 
would reduce the capital investment 
to meet that basis. But he would 
not wipe off the books of Canada the 
amount so reduced. He proposes 
that the railways issue common stock 
to the government to that extent. 
Also he suggests that annual deficits 
below the proposed $40,000,000 a 
year should not be pyramided but 
that further stock be issued to repre- 
sent these amounts and also to rep- 
resent new capital required. Thus, 
he argues, that the management of 
the road would have a possible tar- 
get to aim at after several years of 
successful operation and efficient ad- 
ministration. He argues also that 
the roads could never earn fixed 
charges on the present capitalization. 
If, however, at some time in the fu- 
ture earnings did in a period of pros- 
perity become greater than the fixed 
charges referred to the government, 
which would have preferred and com- 
mon stock to represent the sus- 
pended obligation, could ask for 
dividends. = 

Sir Joseph’s proposal “in part as 
contained in his letter to Premier 
Meighen was as follows: 

That the new National Railway Com- 
pany to be formed shall have a nominal 
capital of say 5,000,000 common shares 
and 2,500,000, 6 per cent. preference 
shares — each share par value $100 
The total authorized capital would thus 
be $750,000,000. 

That the government take common 
shares at par in payment of its existing 
advances to the various systems, These 
as of December 31, 1920, were $320,- 
000,000 of loans and $33,000,000 of Grand 
Trunk Pacific debentures. 

The figure would no doubt be in- 
creased by December 30 next, or what- 
ever date was fixed for taking over. The 
government would turn over to the 
company the equity in the system, sub- 
ject oan to the bonds and debentures 
and guaranteed stock isued to the 
lie, and to the fixed chotgee. which may 
result from the Grand nk arbitra- 
tion. Thus, the existing government 
‘advances, excluding the capital cost of 
the Intercolonial and Transcontinental, 
would be fepresented by common stock 
ownership only, and no part of the in- 
terest on it would be a fixed charge 
or would be cumulative. 

As regards the future: When the 
issues of National Railway securities 
incident to the immediate plans of the 
Minister of Finance are completed, I 
would suggest that any expenditure 
which can or should properly be 
charged to capital, shall be provided by 
the government from year to year, and 


ernment of a preference stock at par,in 
respect of their capital advances. Any 
annual deficit on the other hand, which 
has to be met by the government 
through the failure of operating rev- 
enue to cover operating expenses, plus 
fixed charges due to the public, should 
be met by an issue to the government 
of common stock at par. 

Thus, the company, at the commence- 
ment, would have the whole of a geet 
erence stock unissued, i.e., $250,000,000, 
and also $172,000,000 of common stock 
unissued. The preference stock would 
only be issued against. capital expend- 
iture advanced by the government. The 
balance of common stock would be is- 
sued to capitalize the operating de- 
ficits and fixed charges over the next 
few years. 

The result of this would be as fol- 
lows: 

1. The cost of constructing the Inter- 
colonial and Transcontinental Railways 
would be written off at once. 

2. The further actual cost up to date 
to the Government of acquiring the 
various systems (except for the fixed 
charge incurred in respect of the Grand 
Trunk acquisition) would be converted 
into the form of-common stock. 

8. Future capital provided by the 
Government for betterment, etc., would 
take the form of preference stock. 

4, Future deficits would, for the time 
se be converted into common stock 
until it appeared that there was a pros- 
pect of the company being able to pay 
them off out of the excess earnings 
within a reasonable number of years. 

On some plan like this, the accounts 
of the company would show clearly 
from the arrangement of. the capital 
itself. 

(a) What the cost to the Government 

had been of acquiring the system (after 
writing off the Transcontinental and 
Intercolonial) since this would be repre- 
sented‘ by common stock. 
* (b) What losses were sustained in 
operation and in payment of fixed 
charges, since these would be repre- 
sented by the increase in common stock 
over the origina] issue to cover ad- 
vances when the new company was 
formed. 

(c) What additional capital expendi- 
ture the Government had made to the 
Railway System after its unification, 
since this would be represented by the 
preference stock. 

(d) What obligations were. due to the 
outside public, since these would re- 
main in the form of bonds, debentures 
or guaranteed stock on the existing 
systems. 

Sir Joseph added that “plainly we 
should face the fact that the $353,- 
000,000 of loans have no immediate 
interest-bearing value, and until the 
National system is upon a paying 
basis the annual deficit in operation 
and fixed charges are an actual and 
irrecoverable loss and should not be 
carried as. active‘ debt against the 
railways.” 


Demands Credit for the 
Private Railway Builders. 


Taking up the oft-repeated state- 
ment of the public ownership news- 
papers that the present railway 
muddle in Canada has been entirely 
due to the failure of private enter- 
prise, George B. Nicholson, in a Iet- 
ter to the editor of the Toronto 
Globe, declares that such statements 
delude the Canadian people if they 
are guided by them and misrepre- 
sent mn who have honestly built 
up and/operated privately owned rail- 
ways in Canada. His letter con- 
tinues: : 

In the first. place, the great burden 
we are carrying by way of interest and 
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A Financial Session at Ottawa 


[__A Financial Session at Ovawa | 


WINNIPEG.—Regarding the com- 
ing session of parliament at Ottawa 
the Manitoba Free Press comments: 


In the coming session of parliament 
financial matters will occupy a_fore- 
most place in. the discussions. This is 
an indication of the new era in which 
we are living. The session will be de- 
voted largely to the questions of na- 
tional expenditure, taxation and other 
financial matters because those are the 
things in which \the par are most 
keenly concerned at the present time. 
The main test for the government is 
likely to lie in the way in which it 
stands up to these problems. 


Both the. Progressives and the Con- 
servatives will be unsparing in their 
criticism of all expenditures the urgency 
of which is not clearly demonstrated. 
The government is likely to be put. on 
the defensive also in regard to the new 
sales tax, which goes into force at the 
first of the r. The Ontario branch 
of the Canadian Manufacturers’ Asso- 
ciation lately expressed strong opposi- 
tion to it and urged that it be replaced 
by a turn-over-tax. Following this up, 
they brought to -Toronto, a few days 
ago, Mr. Meyer D. Rothchild, chairman 
of the United States Business Men’s 
Tax committee, to explain the advant- 
ages of a turn-over tax as compared 
with a sales tax. The Mail and Empire, 
one of the leading Conservative news- 
papers of the country, also declares that 
the new sales tax “has produced dis- 
may in business circles, and hopes are 
entertained that the date on which it 
is to come into effect will be deferred 
so as to give the government a chance 
to bring in legislation to repeal the in- 
tolerable impost.” It declares that the 
new tax would be vexatious in its 
working and that it would also be “in- 
sufferably burdensome.” One of Mr. 
Meighen’s main points of attack on the 
guvetemant is that, through failure to 
cut down expenditure, the government 
is imposing such heavy taxation that 
people are being driven out of the coun- 
try. It would be very easy, of course, 
to ask Mr. Meighen what his own gov- 
ernment did to cut down expenditure 
and hasten the time when the country 
would ston adding to its already stu- 
pendous debt—and, particularly, what 
the building of ships for the Canadian 
Merchant Marine, after the need for 
them had passed, has done t@ facilitate 
a reduction of taxation, | 

The strength of the financial criticism 
of. the present government will lie in 
the fact that the country is in a ser- 
ious mood and demands that all govern- 
ments make their control of expenditure 
and their handling of the problem of 
taxation the supreme test of their fit- 
ness for office. Recrimination has been a 


common method of the past in dealing 
with attacks on a government, but that 
in itself is no longer sufficient. The 
only thing that will count is results 
and the clear justification by a govern- 
ment of all its financial policies, In 
so far a& it can do this will it deserve 
public support. 

There is much that the government 
at Ottawa can de in that direction if 
it will. The country has been given to 
understand that the budget may balance 
during the present fiscal year, or that 
the deficit will be comparatively» small 
if there is one.’ It will be to the credit 
of the government if it can comb the 
estimates for next year so as to keep 
expenditure within the national revenue 
and, if possible, to make some reduction 
in taxation. A return to the two-cent 
postal rate would also be very welcome 
and it is quite possible that it would 
mean no loss to the government,’ be- 
cause a reduction in postal rates in- 
variably leads to an increased volume of 
business. 

In connection with the further re- 
vision of the Bank Act there is a plain 
duty before the government in the mat- 
ter of providing for government inspec- 
tion of banks. The disclosures in the 
Home Bank failure have shown that 
the public needs this protection, and it 
has been stated on behalf of the banks 
that they will not oppose government 
inspection. The demands of the Home 
Bank depositors for compensation from 
the government will doubtless “be 
strongly pressed in parliament, as it 
was in the case of the Farmers’ Bank 
some years ago. The government, how- 
ever, can hardly do otherwise than fol- 
low the course taken by parliament then 
in refusing to admit any responsibility 
or grant compensation for- the losses 
sustained by bank depositors. 

Finally, there is the important ques- 
tion of rural credits. The subject is 
now being investigated. for the. govern- 
ment by the National Research Council 
and if the report is submitted in time 
for the government to take action at 
the coming session in the way of pro- 
viding facilities more suited for the fi- 
nancing of agricultural operations, it 
will be meeting a great need which is 
particularly felt in the western 
provinces. 

With Hon. W. S. Fielding, a veteran 
minister of finance, unable to be pres- 
ent during the coming session, when 
financial matters will be right to the 
fore. the vovernment will be under a 


handicap. That, however. will not justify 


the government in marking time. There 
are. moreover, many of these financial 
matters in which the course of the gov- ; 
ernment should be fairly plain and 
which afford it the onportunity of show- 
ing whether it is in office to serve 
primarily the interests of the people. 
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fixed charges on the National ! 
or on our publicly owned railways 
the result of our own acts in the 
following 1903 in projetting“a 
represented by the Transcontinen 


east of Winnipeg and the Grand Trunk : 
Pacific west of Winnipeg, contrary | “ 


what every i age railwayman who 
anne to do 
sidered wise, and into which>was put. 
more than $500 
stituted a millstone that not 0 
brought down into a ‘hopeless 

the Grand Trunk Railway of re 
but made impossible the econom 
operation of a carefully designed and 


with the matter cons + 
000,000, and which con> . 


projected privately owned railway that ~ 


we ourselves had at the same time en- 
couraged in the Canadian Lesieg: The 
only privately owned railways Can- 
ada that were ever given a chance by 
the Canadian people are the Canadian 
Pacific and the old Grand Trunk. The 
former is the greatest and most suc- 
cessful transportation system in the 
world. The latter would have had an 
excellent peer to become equally 
successful had -we allowed ‘the — 
worked out by the railwaymen them- 
selves for extending their s m into 
Western Canada} or for linking it up 
with the then projected ian 
Northern, to be carried out, and because 
we refused to do that we, are carrying 
the load that is bearing so heavily upon 
us, but we should not misrepresent the 
eee whose judgment we refused to fol- 
ow. > 


PERSONALS 
——oEEeEEEEEESESS 


ARTHUR B. D. BRUCE, who has just 
been admitted to partnership in the in- 
estment house of Housser W & 
‘o., has been connected with the firm 
since 1919. Prior to that he was with 
the Bank of Nova Scotia and prior to 
that with the Bank of Ottawa. 


F. W. HARCOURT, K.C., who was re- 
cently chosen a3 new president of Can- 
ada nded and Investment Co., suc- 
ceeds the late D: E. Thomson, K.C. He 
fills the post of official guardian of the 
Ontario high court. which post he has 
held since 1902. Prior to Mr. Thomson’s 
death he was vice-president. 


GORDON S. RALSTON, who has just 
been admitted to partnership With 
Housser Wood & Co. investment house, 
has been connected with that house for 
gome three years. ole service 
overseas he: joined Canada Bond and 
later changed over tc Housser 
His father, A. J. Ralston, was until re- 
cently president and managing director 
of the National Life. - 


WILLIAM™~ DOBIE, who established 
the business in Toronto of E. W. Gillett, 
is dead following” injuries sustained in 
a fall, having suffered a fractured skull. 


i 


He has ‘been living retired the last few 3 


years, retaining 


only the honorary. 


presidency of the E. W. Gillett Co. He — 


was responsible for the placing on the 

arket of Magic Baking ,Powder and ‘ 
Gillett’s Lye, which 
world-wide sale. He gave’ up active con- 
trol of the business two years 


< 


y have a 


had a long connection with the ferente: : 3 


Board of Trade and Canadian Man 


facturers’ Association. 


WILLIAM D. ROSS, who has recently 
been chosen vice-president of Atlantic 
Sugar, is interested in m 
He is a director of the Bank of Nova 
Scotia; director of Porto Rico way 
and director Nova Scotia 1 


up from the ranks to branch 


Ox: tee 


enterprises, — 


Assistant inspector at head office; chief F 
clerk finance department, Ottawa; as- 


sistant ‘general manager and later gen~ 
eral seonaane Metropolitan Rank, To 
ronto, and conducted the negotiations 
which resulted in its merger with the 


¢ 


® 


Nova Scotia bank. Ee is a Councillor of 
Canadian Bankers Association. Saar 


G. MACGREGOR MITCHELL, of Hali- 
ce The Royal B ak ct tele 
0 e ank o * @ waem= 
ber of a family prominently identified 
with the business and social ag of 
Halifax for several generations. is: 
president of G. P. Mitchell & Sons, an 


* 
aes 4 


’ 


important firm of -West India mer- es 
chants founded in 1835. His father was — 


a director ef the Union Bank of Hali- 
fax, which was absorbed by the y 
Bank of Canada in 1910, and his grand: 
father was one of the founders of the 
Merchants Bank of Halifax, a 
inal name of the Royal Bank of 
He is also a director of Brandram+ 
Henderson, Limited. 

who 


JAMES SMELLIE MACDONNELL, 
has-been elected as director of the Fed- 
eral Reserve Bank of San Francisco, is 
a former Toronto man. He is the 


donnell, the gifted minister of St. An- 
drew’s Presbyterian Church, King St. 
He is an old student of Upper da 
Ce which he entered in 1890. 

his elder brother, George, who was head 
boy in 1889, and his younger brothers 
Logie, Norman and Kenneth, James ex- 
celled at his books and generally stood 
at, or near, the top of his class. At 
Queen’s University, Kin n, he gradu- 
ated M.A., in 1898. TIll-health sent him 
west to California in 1899, jwhere a 
chance meeting with ‘the president of 
the First National Bank, at ena, 


aay 


.second son of the late Rev. D. J. Mac-: « 


where the young Canadian was hoeing . 


vegetables for a farmer, led to his entry 
into the banking careeer in which he 
has made a marked success. 


OTTO KLOTZ, L.L.D., D.Se., whowdied 
recently at Ottawa, has had a notab 


career as a Dominion public servant, — 


being director of the Dominion Observ- 
atory at the time of his death. Born at 
Preston, Ont., he graduated from To- 
ronto University in medicine and Mich- 
igan University in engineering. He ex- 
plored the north shore of Lake Superior, 
practised medicine for a time at Guelph 
and Preston and then joined the Do- 
minion Topographical survey. In 1908 
he was chosen assistant chief astron- 
omer. He was first president of the 
Association of Dominion Land Survey- 
ors, holding the office for four consec- 
utive years. In 1908 the Royal Astron- 
omical Society of Canada honored him 
with its presidency. In 1910 he was 
elected a Fellow of the Royal Society 
of Canada. He was also a Fellow of the 
American Association for the Advance- 
ment of Science, and a member of the 
Academy of Science, Washington, D.C 
and of the Astr nomical Society 0 
Mexico. He was a lecturer of note and 
a contributor to various scientific jour- 
nals. Dr. Klotz completed the Canadian 
Transcontinental survey, laid out the 
lands adjacent to the C.P.R. in B.C., and 
made an exact astronomic girdle of the 
world in connection with the all-red 
cable route, besides a number of other 
notable achievements. 


MR. IRWIN WITHDRAWS 


J. D. Irwin has withdrawn from 
partnership in 
& .Co., brokers 


the firm of A. D. Morrow 





Investment Suggestions 
for January Funds 


Not is the long trend of bond prices upward, but there 
mo smaller volume 


are more immediate fe-‘ors, such as the 


of re- 


volume of investment 


larger 
the coming year, which further indicate 


funds 
that prices of invest- 
their gradual 


, in all probability, continue 
t the coming year. 
It is estimated that from thirty to thirty-five million dollars 
will be distributed in interest or dividends in the early part 


of January, much of which 
advisable, 
you may desire. 


will be seeking investment. It is 
therefore, to make early selections of the securities 


“ The securities listed herein represent the best Canadion 
dasues from coast to coast—from which selections can be 
, made to suit the needs of ali investors. 


list of odd amounts. Yields 


We urge thst orders and reservations be entered early. 
KEEP INVESTMENT 


FUNDS WORKING. 


Copy of January List on request. 
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Investment Securities 
53 KING STREET W. NEW YORK 


TORONTO 


CHICAGO « 


Telephones: Toronto, Adelaide 8201. Montreal, Main 3050. 
Victoria, 105. . 


INVESTORS’ INQUIRIES 


estions of "general interest submitted by subscribers of The Finan- 


cial 
de used. 


‘ost will be answered in this column, in which case only initials will 
Other inquiries will be answered 


by mail. A three-cent stamp 


should be enclosed to cover a direct reply. 


ALLEN’S THEATRES 
W. E. W. Hastings, J. R. McG., Elora. 
—Will you give me your opinion of the 
outlook for Allen’s eatres? Was the 
sec to Famous Players put through? 
What are the prospects for the share- 

solders of the o al company? 
Coxtrol of Allen Theatres is now in 
the = Famous Players Corpor- 
ation. e company secured 27 of 
these theatres by taking them over 
from the liquidator. Allen’s did not 
control all and the Famous Players 
secured control of these by the pur- 
chase of stock. Thus the héldings of 
Allen shareholders are uncHanged. 
ihe change was in the partnership, 
and this involved the managemenm 
The theatrical business is recovering 
from the depression. Most ae re: 
port a steady improvement in busi- 
ness. What success the Famous 
Players will -have with the Allen 


houses when linked with their own to' 


make a string of 64 remains to b 
seen. The general opinion is that the 
shareholders’ position is improved. 


MANUFACTURERS’ FINANCE 

Reader, Cornwall.—What do you think 
of shares of Manufacturers’ Finance 
Corp., Ltd., are they 2 safe investment? 
They have paid their 8 per cent. divi- 
dend, I am told. 


Manufacturers’ Finance Corpora- 
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organization. 


you want up to date 


securities. 


enti 


‘ 
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All Bonds--All Markets 


HE First Mortgage Bonds or other Senior 
<b Securities of these Public Utility and 


Industrial Corporations have been widely 
distributed with Canadian investors by this 
We can serve you best when 


quotations upon their securities. 


Abitibi Power & Paper Co. 

Albérta Pacific Grain Co. 

Bathurst Company. 

Bell Telephone Co. of Canada. 
Booth Buildings. 

Brompton Pulp & Paper Company. 
Calgary Power Company. 

Canada Cement Company. 
Canadian Connecticut Cotton Mills. 
Canadian Salt Company. 
Continental Paper Products, 
Donnacona Paper Company. 
Drammond Investment Company. 
Fraser Companies. 

Maritime Telegraph & Telephone Co. 
Nova Scotia Tramways. 

Ottawa Light, 
Price Brothers & Company. 
Spanish River Pulp & Paper Mills. 
Stewart Terminal Elevator. 
Wabasso Paper Company. 

Western Power Co. of Canada. 


We invite orders to buy or sell all high grade 
Write for our current list of 
offerings, and review of financial conditions 
‘led. “Investment Items.” 


Royal Securities Corporation 
Limited 


tion is a concern — in automo- 
bile and piano paper. It is in the 
hands of men versed in this business. 
Profits in handling such paper are 
large, if carried on carefully and con- 
eee Manufacturers Finance 
was first launched to deal with piano 

per. Later it absorbed Credit Al- 
iance Financial, an R. T. Scott organ- 
ization, on a share for share basis. 
It could hardly be classed as. aqsafe 
investment, ther is it an invest- 
ment with speculative possibilities. If 
buying such stock, however, one must 
remember that such issues are not 
always readily marketed if the money 
was wanted in a hurry. You mention 
an 8 per cent. dividend. This is the 
— dividend on -the preferred 
stock. 


CANADA STEAMSHIPS 

H. McV., British Columbia.—Please let 
me have your opinion of Canada Steam- 
ships preferred stock, and the reason 
why it has dropped to so low a point. 

Canada Steamship Lines has not 
paid its fy cen ividend for some 
time and the company has been go- 
ing through a process of reorganiza- 
tion that has meant the wiping out 
of profit through the taking of losses 
on the sale of various properties. The 
company found itself with a number 
of ocean boats that experience has 
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information or market 


Heat & Power Co. 


MONTREAL 


ST, JOHN 
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shown should never have been pur- 
chased, and in sellimg these, substan- 
tial losses have had to be suffered. 
The company has been improving its 
re fleet on the Great Lakes 
and the St. Lawrence and this also 
takes a considerable amount of 
money. 

The prospects ahead of the com- 
pany are very good with the strong 
new interests in it, but it is quite 
likely that it will be a lofig wait for 
the shareholders before they can get 
assurance of a return to former 
prosperity and a definite and con- 
tinued payment of dividends. 


LOEW’S, OTTAWA 

A. B. S., Ottawa—I hold 10 shares 
ae and 6 common shares of 

ew’s Ottawa theatre. I am anxious 
to know what to do. Why has no divi- 
dend been paid? Is there a possibility 
of a dividend? Would you advise me 
to sell or hold? Was the dividend 
question discussed at the annual meet- 
ing? Do you think holding dividends 
back is to squeeze out shareholders* 
I have written Ex-pres. T. P. Birchall, 
but got no answer. 

No dividend has been paid because 
the financial position of the company 
has not been such as to warrant a 
distribution to shareholders. The ar- 
rears are piling up from some time 
in 1920, and the outlook is that if 
conditions continue to improve as 
they have, consideration oi the share- 
holders’ claims should soon be given. 
This was the intimation given at the 
meeting referred to in sees letter. 
The best opinion obtainable is that 
you should not sell at the present 
time. The market price is very low 
and those in close touch with the com- 
pany say there should be a steady im- 
provement in the outlook from now 
on. The head office of the company 
is now in Ottawa. If you would call 
at the office you will undoubtedly be 
furnished with complete details of the 
company’s position. Mr. Birchall says 
he never remembers getting a letter 
from you. He always made it a prac- 
tice to answer every shareholder that 
wrote him. 


L. R. STEEL TRUST 
_ A large number of inquiries, includ- 
ing several from bank managers seek- 
ing advice in the interests of customers, 
have been received regarding the pro- 
posal for the organizing of a protec- 
tive trust to secure control of the as- 
sets of the L.R. Steel Co. Shareholders 
of the old company are being asked 
to invest further in a reorganization 


of the enterprise. 

Under the L. R. Steel Protective 
Trust. former shareholders in the L. 
R. Steel enterprises have until Jan. 
5 to participate in opérations of the 
trust, if any. To participate it is 
necessary to subscribe $10 per share. 
The trust agreement has been filed 
with the two depositories, People’s 
Bank, Buffalo; Royal Bank of Can- 
ada, and also with the courts in Can- 
ada and the United States. Besides, the 
trustees are each under $50,000 bond. 

The organizers of the trust fund, 
are in reality organizing a new com- 
pany. They are asking only the old 
Steel shareholders to participate. It 
is the hope that sufficient of these 
will oe with subscriptions on the 
basis of $10 for every share of Stee! 
held to provide a fund large enough 
to take care of the creditors. If this 
is achieved, the trustees of the trust 
will pay the amount of the creditors’ 
claims over, and receive back L. R. 
Steel assets, 

Trustees of the trust say they only 
pian to do what McKinnon, the New 
York broker plans to do. McKinnon 
plans to meet the creditors’ . claims 
and then organize a company, cap- 
ital 500,000 shares with a par value 
of $10. Old Steel shareholders could 
take up two new at $5 a share for 
each old share held. McKinnon would 
underwrite this stock at $4 a share. 
He makes the one provision that if 
old Steel shareholders subscribe for 
more than 49 per cent. of the stock 
they must take it all. If he secureé 
control he would immediately reor- 
—— the enterprises. The trustees’ 
claim is that they can do this and 
save the $1 per share underwriting 
fee of McKinnon for the shareholders. 
At the same time they say they would 
make their old holding good to the 
extent of about 20 or 25 per cent. 
This latter figure deals with the as- 
sets. These, placed at around $22,- 
000.000 by the Steel enterprisea ‘ 
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to-day they are said to be worth 
around $5,000,000, this figure being 
quoted as McKinnon’s appraisal. 

However, there is no certainty that 
the Protective Trust is going to be 
successful. The funds as. raised are 
deposited in either of the two banks. 
They are being raised for one purpose 
—to salvage the assets. : 

If they are not used for this -pur- 
pose, they must be returned to the 
subscribers. In the event of the Pro- 
tective Trust failing, the receivers 
may then proceed to accept the Mc- 
Kinnon offer. ; 

If successful in its drive, the pro- 
tective trust. when it secures the as- 
sets, will then proceed with a new or- 
ganization. hose who have sub- 
scribed for one or more shares of the 
trust will make up the shareholders. 
Old Steel shares will be worthless 
with no equity behind them. The 
Trust ement is that the money 
advanced must be paid back at 7 per 
cent. This will mean that until the 
new organization raises enough funds 
to pay back this money with interest 
the trustees will have to continue. 
There is‘ some talk of two separate 
companies, one in Canada, and the 
other in the United States, with the 
one trustee body in control. One of 


the highly important Considerations 
would be management. Who would 
run the various enterprises? The 
sugar refinery, coal mise, candy iac- 
tory, candy store, chain stores, etc.? 
The real estate equity in Canada is 
figured at $1,500,000. 

Another factor that would have to 
be considered would be the question 
of working capital. The preferred 
and unsecured creditors’ claims total 
$1,350,000. Besides paying off this 
sum the subscribers to the stock 
‘would have to provide working cap- 
ital to keep the stores running and 
the other enterprises as well. The 
trustees say they have pans that may 
take care of this. 

In the meantime, the claim is being 
made that many of the assets are 
being dissipated, and some criticism 
is levelled at the United States re-t 
ceivers. They point to the store in 
Denver; the building was sold for 
$390,000 when $500,000 could have 
been secured, while, in ano‘i:er city, 
the large structure was allowed to 
dwindle and the business fall away to 
nothing. Then it was sold. In ths 
regard it should be remembered that 
while it is not probable it is possible 
for things to go the same with trus¢ 
tees in charge as with receivers, 


OOOO 
Demand for Lower Taxes 


TAX CUTS WELL RECEIVED 
(Kamloops Telegram) 

The provincial government has re- 
sponded to the demands of two great 
sections of the people of British Ocolum- 
bia the farmers and the tradesmen, by 
bringing down in the budget heavy cuts 
in the farm property and the personal 
property tax rates. The farmers’ nae 
turally are pleased, for with the con- 
ditions that have obtained in agricul- 
ture during the last few years the high 
provinical tax hr« beer bevond their 
ability to pay, and tre traa.ssmen are 
more or less placated, being half satis- 
fied with a half cut in the personal 
property tax which they wanted wholly 
wiped out. 


LOWER TAXES NEEDED 
(Amherst News) 

Emigration to the United States will 
continue to rob this country of thous- 
ands and thousands of its highly prized 
citizens as long as the real wages in the 
United States are superior to the real 
wages in Canada. At present the real 
wages in the United States are much 
better than they are in Canada. Figures 
appearing elsewhere in this issue bear 
out this statement. : 

Furthermore conditions in the United 
States bid fair to grow more favorable 
while in Canada they bid fair to grow 
less favorable. We would not be unduly 
pessimistic. But we all see increased 
taxation in sight in Canada while lower 
taxes are in sight in the United States. 
Our publie debt is still increasing. Near 
and oppressive taxes are scheduled to 
become operative the first of the 
Do we hear our premier or any o 
lieutenants sounding any word of re- 
lief? Contrast conditions here with 
those in the United States. 


OTHER COUNTRIES REDUCING 
(Quebee Chronicle) 

Every other country in the world— 
at least every other English-speaking 
c¢untry—is reducirg taxation. England 
is doing it despite millions for doles, 
and despite enormous commitments 
abroad. The United States, keeping ex- 
penditure well within revenue, proposes 
sweeping reduction in her inéome tax. 
Australia and New Zealand have both 
reduced both debt and taxation. 

Canada, on the other hand, goes on 
piling up deficits; with the consequence 
that our people are crushed by all kinds 
of levies. On January 1 we shall face 
a new Sales Tax which, in the judg- 
ment of business men, is a positive 
menace e industry. 

ect of this taxation. is quite 
It is seen in a frightening of 
capital from development purposes. It 
is seen in timid, depressed, and retarded 
industries. It is seen in a cost of living 
that will not come down. And, last and 
worst of all, it is seen in heightening 
export figures of the citizenship of this 
country. 


THE CONSEQUENCES OF HIGH 
TAXES 


(Ottawa Journal) 

To-day Canadians are possibly the 
heaviest taxed people in the world. Ten 
years ago this, country—so far as the 
Dominion was concerned—had no direct 
taxation. This vear direct taxes will 
total something like $175,000,000. Ten 
vears ago federal taxes were well under 


have dwindled and been pared until $100,000,000. To-day federal taxes are 


Is This Another Ponzi? 


Hamilton has a financial wizard 
whose proposals are a reminder of 
Ponzi, of Boston, and Sheldon, of 
Montreal. From a King Street ad- 
dress he sends the following attract- 
ive proposition to a selected list of 
“investors” who are to be let in on 
something good: 

I am handling a very small syndicate 
which is raising an amount of about 
twenty thousand dollars, for the pur- 
pose of putting out a large bond issue 
and if you are in a position to subscribe 
from one thousand to five thousand dol- 
lars, I am prepared to issue to you in- 
side ninety days Debenture Bonds as 
security for your money, the said bond 
to pay the following interest: 

7 per cent. on the Ist year, 

10 per cent. on the 2nd year, 
cent. on the 8rd year, 
cent. on the 4th year, 
cent. on the 5th year, 
cent. on the 6th year, and for 
the life of the Bond to maturity 
date 15 years. 

To those paying for a portion of the 
first twenty thousand dollars I am pre- 
neared to issue bonds to the amount of 
fifteen hundred dollars for every one 
thousand dollars now subscribed, this 
will mean that you will be receiving for 
a term of years 10% per cent., 15 per 
cent., 18% per cent.. 22% per cent., 
26% per cent., and 80 per cent. there- 
after for vour investment, \jand I will 
guarantee the vrincipal and interest. 

If this appeals to you I shall be glad 
if you will give me an interview to talk 
thi« matter over thoroughly. 

Yon will hear in mind that it is hard 
to obtain long term bonds bearing a 
high rate of interest but owing to my 
financial connections I am able to do 


this for you. 
“Bond” is the new bait with which 
ted. A lit- 


the old hook is being 
1 


tle consideration will at once reveal 
that even at best such a proposal 
yew only cover a wild speculation. 
And so it makes little difference 
whether the “investor” holds a bond 
or whether he holds shares; it is the 
security behind the promise to pay 
which counts and is lacking in this 
case, 

The proposal actuallv involves an 
annual return of over 25 per cent. for 
15 years—in all $3.870 interest on the 
investment of $1,000 and $500 added 
to the vrincival. Such returns might 
be held out for a gold mine specula- 
tion or a gamble on a new inven- 
tion, but to offer such dividends and 
to “guarantee the principal and inter- 
est” is, unfortunately for those who 
may be drawn into the game, too 
good to be true, 

Bonds; generally speaking, stand 
relatively high with investors be- 
cause the promise to pav a moderate 
rate of interest is usually backed by 
ample security. This is readily under- 
stoodin the case of federal, provin- 
cial or municival issues. In the case 
of industrial bonds, there is usually 
behind the promise to vay a mort- 
gage on the plant or other fixed as- 
sets of the companv. In the offer held 
ovt in this Hamilton get-rich-quick 
scheme there is no indication of what 
security is behind the hond referred 
to; the gnarantee is only a personal 
one. Such bonds have no more real 
value than shares. The whole ques- 
tion is one of security backing the 
promise to pay. 

A little space should alwavs be re- 
served in waste paper baskets for 
such dazzling literature as this faker 
is distributing. 


at the rate of about $1,000,000 a day— 
over $40,000 an hour. 

And on top of federal taxation comes 
provincial taxes and municipal taxes. 
Together they total about $100 for 
every man, woman and child in the Do- 
minion—$500 for the head of a family 
of five. = 

Such a: condition cannot go om A 
nation is like an individual—if it goes 
on with profligate expenditure in ob- 
liviousness to income, the end is bank- 
ruptcy and ruin. Already the effects 
rve apparent. They are seen in a cost 
vs ...:ng that will not come.down. They 
are seen in tén thousand Canadians 
fleeing across the border every month 
and taking their property with them. 
They are seen in a timid, depressed in- 
dustry. They are seen in a still more 
timid capital. They are seen in a public 
that is becoming restless, challenging, 
and rebellious. 


Why Business Men 
Should Enter Politics 


By EDWARD G. RIGGS, 
, In Forbes Magazine. 

The business men and farmers and 
other laymen of few countries in the 
world haye ever been so neglectful or 
so indifferent to their political duties 
as those in the United States, 

Our, business men, farmers and 
others seem to forget that politics in 
this country is a business, a trade; 
that the politicians are constantly on 


_| the job, day in and day out, studying 


and perfecting their trade just as our 
business men are studying their own 
particular vocations. y a mingling 
of legitimate business, legitimate 
politics, legitimate labor, there would 
be perhaps fewer opportunities for 
politicians to sneer at business men 
and for business men to scoff at poli- 
ticians, 

The business men have permitted 
the political leaders and their affili- 
ated politicians practically to govern 
for them, and thus to advance all 
— <i Tt = economic doc- 

a ound to the strength of 
political leaders and’ political or- 
ganizations. 

How has this come about? Because 

f business, farmers, and 

the category have neglected 

attend the primaries of their 
arties. In most of our states we 
ave primaries for city, state, and na- 
tional affairs, for the selection of 
delegates to conventions, or caucuses, 
or conferences, where the candidates 


so sye., 
Public Utility | 
Investment | 
e 
List 
Bonds and preferred 
stocks of strong com- 
panies with established 
earning power serving 
growing communities 
with essential light, 
power and transporta- 
tion services. 
We own and offer an 
attractive list of such 
investments, which we 
recommend, ~ 
Write for list 4 


Greenshields & Co 


Dealers in Canadian Bond lesues 
Members Montreal Stock Exchange . 


17 St. John St., Montreal 
also Mount Royal Hotel 
OTTAWA 


Save 80% 


of your 


“BILLY- DOO” 


Court, and the Court of Appeals, when 
vacancies occur. pec 
The political power of the 

major parties, also of the Soci 
party, Sccie at the primaries, 
is the starting point. 
The first year of his regist 
could not. of course, indicate the t 
’s power in a pag orgs 
Why? The ballot he 
receives will name a number of ¢ 
gates made =) . the 


for. local and federal offices are nom-|i 


inated and platforms of principles are 
framed. ut all that the business 
men, farmers and others of our coun- 
try have done is to step up to the 
polls on election day and vote for the 
candidates at these primaries. 

It is at these primaries that dele- 
gates are elected who nominate all 
city, state, and federal officers. In 
these primaries is lodged the power of 
the politicians to recommend to may- 
ors and governors the appointments 
of judges for municipal and Supreme 


Buy Good Bonds 


vestigators for the United 3 

iff commission, and 
commission are now in the West 
ing over the field and securing 
The investigation will cover a 
field, and the report of the 


: . 


sion is expected to’ be 


to keep out farm 
ern Canada, or whether they are hi 
enough at the present time. 


The safety of your principal will 
thus be assured, and your interest 
paid promptly and regularly. 


We shall be glad to place before 


you offerings of 


a wide selection 


of such bonds issued by Canadian 
Governments and leading Muni- 
cipalities. The prices are attrac- 
tive and the interest rates high. 
They also have the advantage of 
being readily saleable if you de- 


sire cash. 


Write to 

36 King Street West, 
Toronto, or 
telephone Main 4280. 


Wood, Gundy & Co. — 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN: STREET - 
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ee 


NEWS AND VIEWS A 


City of Toronto 
_ 5% Bonds 


These bonds are an obligation of the City of 
Toronto at large, and are backed by its full taxing 
power. 


In addition, their ready marketability is a factor 
not to be overlooked by the investor who wishes 
his funds in an accessible position. 


We offer these bonds, subject to previous sale, at 
‘PRICE TO YIELD 
1931-1935 maturities - 
1944-1952 maturities - 


Gairdner, Clarke & Co. 


312 Bay Street Dominion Express Bidg. 
Toronto Montreal 


Telephone Elgin 2301 Telephone Main 8328 


5.25% 
5.20% 


er, 1997 


Special New Year’s Review 


Colored charts show distribution 
of earnings of eight representative 
companies during 1920-21-22. 


Invaluable to shareholders and 
prospective investors. Write or 
Phone for free copy. 


c | HANSONS ann FERGUSON 


[| JOHNSTON »* WARD 
i 14 King St., East, Toronto : 


Any \of the bonds on our lists may be 
purchased on our Partial Payment Plan 


Ask for our list of offerings 


Membev's of the Montreal Stock Exchange 
130 St. James Street 


STOCK. BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branvhes and New York 


Government, Municioal and CorporationBonds 
Enquivies' Solicited 


STEWART. SCULLY 


COMPANY, LIMITED ! 
McKINNON BUILDING, TORONT® PHONE MAIN 5588 


Dickinson and Walbank 


(Members Montreal Stock Exchange) 


No Account Too Small to Receive Our Careful Attention 
152 St. James St.- MONTREAL Main 4090 


". KELLY DICKINSON J.Y.K. WALBANK W. McLEA WALBANK 


ett 


863 feet, realizing wie for the 
a 


WESTERN LUMBER 
corresponding period in 1922. 


y; shich also includes the Columbia 
River Lumber Company, reports sales 
fer the month of Octeber amounting to 
5 6,578,200 feet, for which $191,247 was 
reslized, Sales for the seme month in 
1022 at 8,246,528 fect realized $216,574. 

. Aggregate sales for the ten months 
amounting to 106,610,725 feet, realized 
$8,016,488, and compared with 100,857,- 


adian Western Lumber Com- aap eT 
BENSON & HEDGES 
Benson & Hedges, Canada, repert 
sales for the month of October at $110,- 
892, as compared with $87,140 for the 
same month im 1922, an increase of 
$28,751, Aggregate sales from April |1, 
to Oct. 81, were $605,871, as against 
$665,786, a decrease of $50,914. 


Ve 
ry 
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THE FINANCIAL 


DEMAND FOR BONDS 
PRICES ARE FIRM 


Expect Less Government 
Financing will be Neces- 
sary in 1924 


The reduced activity. in the bond 
market during December has con- 
tinued throughout the past week, 
although one or two large institu- 
tions were in the market for sub- 
stantial amounts of odd bonds. Prices 
have remained firm in spite of dull- 
ness, The large investing institu- 
tions are engaged in’ closing 
books for the year and taking off 
their statements. Until this is com- 
pleted any substantial move to se- 
cure new holdings is not expected 

However, it is felt that presemt 
prices are sufficient to induce buying 
when funds are available. The de- 

and from the banks will depend 
largely on the amount of money not 
needed in industry. With the in- 
surance companies there are two 

rincipal choices—mortgages and 

nds. While mortgages offe- a 
higher rate after allowing for the 
expenses involved, careful selection 
is necessary and the acceptable *P- 
plications will not take care of the 
money for investment. Hence a good 
demand for bonds should be main- 
tained, 

Those who look for higher bond 
prices during the coming year point 
to the smaller amount of Dominion 
financing expected, as the loans ma- 
turing total about $118,000,000, in- 
cluding railway guarantees. This 
compares with the $200,000,000 loan 
sold at home this year, swelling the 
total sales for the year to $518,562,- 
757. With a disposition in evidence 
among municipalities to reject ae 
by-laws, the new issues may be - 
ficiently reduced to cause some scarc- 
ity, if the demand is maintained. In 
fact, reports indicate a scarcity of 
municipald in the maritime provinces 
at present. . 

After ening for $20,000,000 of 
treasury bills, the permanent financ- 
ing in 1923 was only about $6,500,- 
000 less than in 1922, the record bond 
issuing year except for the later 
war and reconstruction years, 1917, 
1918 and 1919. While peannes 

overnment financing declined from 

18,829,000 in 1922 to $281,281,500, 
in 1923, corporation issues totalled 
$108,054,820 as compared with $83,- 
428,400 the previous year. 

Sell Sandwich Bonds 

oe out ees —. a is- 
sue 0 per cen year 
instalment ea to A. E. Ames 


Co., at 98.53. 
Buy Woodstock Issue 
Bird, Harris & Co. purchased $70,- 
000. City of Woodstock 5 per cent. 
20 instalment bonds at 96, the money 
cost 5.49 per cent. 
n Bonds Sold 
An issue of $40,000, 6 per cent. 
25-instalment bonds of the town of 
Erin was purchased by Stewart, Mc- 
Nair, Reid & Co., at 105.47, the 
money costing the municipality 5.45 
per cent. Tenders were as follows: 
Stewart, McNair, Reid & Co. .. 105.47 
Bird, Harris & Co. .. .. .. «- 7 
Matthews & Co. .. .. .. « «+ 
Dyment, Anderson & Co. .. .. 
Mackay-Mackay’.. .. .. «. 


Victoria Issue to ; 
Care for Sinking Funds 


VICTORIA.—Early in the new 
year an issue of bonds of $400,000 
will be offered to cover local improve- 
ment sinking fund shortages in re- 
gard to bonds which mature Janu- 
ary 21. The debentures will bear 5% 
per cent, interest for 20 years. 

A further refunding loan of about 
$600,000 will be required next July, 
and between that issue and the one 
in January the deben covering 
the refunding of the bank overdraft 
will be sold. / 


Bond Firm Opens 
Offices’ in Toronto 


A new investment house to be 
known as Saith & Co., is being 
formed in Toronto to deal exclusively 
in government and municipal bonds. 
The new firm will be headed. by Tur- 
ner H. Saith. who is. well known 
in financial circles, having been asso- 
ciated with the Dominion Securities 
Corporation for some years and lat- 
terly with McDonagh, Somers & Co, 


3% Up to $4,000 Income 
' and 6% on Remainder 


WASHINGTON.—Here are some 
of the changes from the present tax 
law as provided in the Treasury 
draft of the new revenue act re- 
commended to Congress by Secretary 
Mellon: 

Earned income is defined as wages, 
salaries and professional fees and gets 
a credit of 25 per cent. of the amount 
of the tax attributable to the earned 
income. ; 

The normal tax on the first $4,000 of 
net income is fixed at 8 per cent., and 
upon the remainder of the net income 
at 6 per cent. 

The surtax rates begin at 1 per cent. 
on net income from $10,000 to $12,000. 
An additional 1 per cent. for each 
$2,000 of net income up to $386,000, then 
1 per cent. additional for the next 
$4.000 of net income un to $40,000 and 
then 1 ver cent. additional for each 
$6,000 of net income up to a total of 
25 ver cent. at $100.000 and over. 

The tax on teleerams, telephones, 
leased wires and radio is repealed. 

The tax on admissions to theaters, 
movies, ete., is repealed, 

The principle contained in the 1918 
Tevenne aet that liqnidated dividends 
constitutes a sale ef the stock instead 
ef a distribntien of earnines has been 
restored. This puts liquidating divi- 
dends within the capital gain section of 
the act and recognizes the real effect 
of such dividends. 
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) BOUT BOND 
Wealthy People Big Buyers of Bonds; 
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From Our Own Correspondent. 


MONTREAL.—The United States 
publishes figures showing the source 
of incomes taxed in that country, by 
wages, dividends, bond interest, etc. 
Great Britain publishes statistics to 
show the distribution of the wealth of 
deceased persons whose estates are 
admitted to probate. Canada does 
neither, and we have to look to the 
other two countries for an idea of the 
manner in which people of different 
degrees of wealth and income invest 
their capital. 

The British estate figures for 1921- 
1922 are now available. Many inter- 
esting deductions can be made from 
them that may be roughly applied to 
Oanadian conditions. For instance, 
the figures indicate that less wealthy 
classes have about twenty-eight per 
cent. of their fortunes in stocks and 
bonds, while- the te wealthy have 
fifty-four per cent. thus invested. 


Small Part In Insurance 


The richest classes have a continu- 
ously decreasing share of their total 
wealth in cash, trade assets, insur- 
ance policies, household goods, pre- 
miums, and personalty. On the other 
hand, they hold an increasing percen- 
tage, as their wealth increases, in 
stocks and bonds, land, ground rents, 
and other realty. The only classifica- 
tion that remains fairly even for all 
classes of wealth is that showin 
money on bonds, bills, notes, an 
mortgages. One interesting fact is 
the small percentage of the greater 
fortunes represented by imsurance 
policies. If the wealthier classes were 
more intarested in trade, especially 
that having a rapid turnover, this in- 
surance pircenta would probab! 
show an tacrease, because of the value 
of policies as collateral for heavy ad- 
vances of cash while goods are in 
process. 

Burdensome taxes since the war 
have caused a change inthe structure 


of individual holdings that collec- 
tively make up Great Britain’s total 
taxable wealth. The enforced sale of 
landed estates, about which so much 
has been said, represents, after all, 
the exchange of one sort of wealth 
for another, the landowner now 
ossessing more bonds or cash tham 
efore but fewer ancestral acres. 
Lightening the Tax Burden 
The individual transactions of a 
thousand kinds may be guided-by a 
great variety of motives. In the long 
run, however, 
years such as have elapsed since the 
armistice, it will inevitably be found 
that the net result of the combined 
transfer of different kinds of propert 
is a better tax position all. around. 
The incidence of the many kinds of 
tax is quite different on people of 


varying degrees of wealth and im dif-}_ 


ferent circumstances as to family and 
occupation. Therefore, every indi- 
vidual, whether rich or not, instinc- 
tively adjusts his own holdings in such 


over a term of five} 


CORPORATION 
BONDS 


Toronto General Trusts Bldg. 


,@ 


Bought—Sold—Quoted 
Our Mining Department has a 
Bureau. 
Write us for 


a way as to make the tax burden} 


least oppressive and to secure the 
largest net profit for himself. This 


instinct is the real motive behind the]. 


readjustment of British wealth in the 
last few years. s ; 

The statistics are published in the 
Report of the Commissioners of In- 
land Revenue, under the caption 
“Classification of all property.” In 
1921-22 there were 105,596 such es- 
tates listed, showing the distribution 
of 14 kinds of property among 27 de- 
grees of wealth, from those who 
owned less than £500 gross up to one 
individual who left a net estate of 
more than £3,000,000. This classifica- 
tion gives the amounts in pounds 
sterling. For purposes of compari- 
son they have been converted to a 
percentage basis and the different 
grades of wealth have been arranged 
to form only six groups of wider 
range, as follows: 


Distribution of Wealthin British Estates, 1922 


municipal securities 
Stocks, shares of 
companies 


Cash 


Government and 


Money lent on 
mortgages, bills 


os 
wo 
a” 


Below £500 gross .... 
£100 net to £5,000 .. 
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15 138 
os-. 19 24 

- 20. 81.7 62 
195 34 65 
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Ave. of 105,596 estates 18.8 26.3 7.9 7.2 


£40,008 to £100,000 ... 


ae 
The percentages do not total 100 as 


Sales Tax Meant 
Revenue Increase 


OTTAWA.—Customs and excise 
revenue of the Dominion was $40,- 
000,000 greater in 1923 than in 1922. 
ene the past year total revenues 
deri from these sources amounted 
to $301,478,818, as compared with 
$262,377,468 in the calendar year 
1922. The increase, therefore, was 
$39,096,345. 

By far the greatest proportion of 
the incrense was in excise tax col- 
lections, chiefly derived from the 
sales tax. 

From excise taxes the Dominion 
derived a revenue of $126,684,825 
during 1923, which was $32,341,607 
more than in 1922, when the total 
collections were $94.343,218. Cus- 
toms revenue accounted for $5,739,- 
158 of the increase, the total revenue 
during the past year amounting to 
$135,860,374, as compared with 
$130,121,216 in 1922, 

The amount of $37,561,227 was 


derived from excise duties, as com- | th 


pared with $36.767.640 in 1922, or 
an increase of $798 587. Sundry col- 
lections, from which $1,367,385 was 
received last year, were more than 


$200,000 greater than in 1922. 


Will Offer $3,000,000 
Alberta Bonds in January 


Approximately $3,000,000 of re- 
funding bonds of the province of Al- 
berta will be sold during this month 
either in the United States or Can- 
ada. According to the announcement 
made by Hon. R. G. Reid, the treas- 
urer, the issue will be handled by the 
Wood, Gundy syndicate, which dis- 
posed of a $9.000000 issue for the 
province in November. It is under- 
stood that the bonds will not be of- 
fered at public tender. 


European Debts to 
Canada Being Paid Up 


LONDON.—Interest to the amount [M 


of $225.000 on the Canadian loan to 


Greece for the second portion of this | 4 


vear is on the way from Athens. Thi< 
will bring the total interest payment 
from Greece to Canada for the year 
up to $450,000, the amount agreed 
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certain minor items have been omitted. 
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upon between Athens and Ottawa 
some time ago, when the post-war 
debt of Greece to the Dominion was 
consolidated. The debt, approxi- 
mately, amounts to $8,000,000. 

It is e that by the end of 
next March Belgium will have wiped 
out her debt to Canada the pay- 
ment of $3,000,000, and that by the 
end of 1924 France also will have 
completed payment of her debt 
Canada, $5,500,000. 


Tax Payments in Sask. 
Show Marked Increase 


According to a report issued by the 
provincial treasurer of Saskatchewan, 
the department of municipal affairs 
had received more than seven hun- 
dred thousand dollars in excess of the 
receipts of 1922, up to Dec. 16, with 


fifteen tax-paying days to be taken]. 


into account before the end of the fis- 
cal year. It is stated that, in no year 
in the history of the province have 
e taxes come in\in so great a vol- 


ume, and it is expected that the gross |’ 


receipts of the denartment of muni- 
cipal affairs, it being the tax collect- 
ing authority for the province, will 
not only exceed the collections of 
1922, by over a million dollars, but 
will exceed the best year the province 
has hitherto had by several hundred 
thousand dollars. 


Trade of the' United States with Mex- 
ico, aggregated about $250,000.000 in 
the calendar year 1923, and $2,500,000,- 
000 in the decade with 1923. 


K. & S. Tire 7’s, 1935 
Lake Sup. Paper 6’s, 1931 
Manitoba Power 7ig. 1941 
lassey-Harris 8 p.c., 1930........ 
Mattagami Pulp 5 p.c. deb 
Mattagami Pulp 6’s, 1927 
lorrow Screw 6’s, 1931.......... 
Neilson, Wm., 6’s, 1933 
Pedlar People 8’s, 1930 
Robt. Simpson 5’s, 1952 
Soanish River 8’s, 1941........... 
Western Power 5’s, 1949..4...... 


BOND MOVEMENTS OF THE WEEK 
Week Ending December 31 
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Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


Plan Your January — 
InvestmentsNow! 
! Reinvest your Janu- 


ary dividends and 
interest in our pro- 
fitable offerings of. 
unquestionable se- 
‘curity. 

, @Write for ad- 


our 
based on 


Railways 
5% INCOME 
DEBENTURE STOCK 


DUE MAY, 1930 


Canadian Northern : 3 
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Secured by mo j 
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It is estimated that these lines 
will be self-sustaining in a few 
years, which opens up the pos- 
sibility of a resumptic 

terest payments. 

These debentures may ni 

oe - ee ts ee 
an increase in ca 

90% in less than 6% ~ one 


m of in- 


as the return is in the form . 


of capital appreciation, the 
tremendous profit is 
SUBJECT TO INCOME TAX. 


Write at once for particalars, 
an advance in price is imminent 


bviettianad te Bankers “4 
{7 St. John St. Montreal 


“PHONE - MAIN: 412 


Let 
Collateral Certificates 
Protect You 


The matter of business failures 
of grave importance to you; more 


from the 

from the losses entailed. 
Write deooklet, 

“Lesoning Oreo Lessee.” 


on 
BRANTFORD ONT. 


BRIDGEBURG DEFICIT 
In spite of an increase in the tax 


rate of the town of Brid 

mills ‘in oe to 45 mile we a 
year, a deficit of $20,817, is reported, 
Last. year it was $17,782.42; : 
before it was 
that, the council had a surplus of $1,000, 


s in the past 


the year 


$9,000; the year before 
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MUST HAVE MADE ACTUAL SALE 


All 
first of the year are sabject to the 6 


fest 


CIVIC AND PROVINCIAL FINANCE 


for. 


The ‘New Year 


‘F the dollars for which you 
have worked during the past 
twelve months have slipped 
through your fingers, and you 
have failed to increase your 
income by sound investment, it 
would be well for you to give 
thought for the future as the 
New Year begins. 


Every man who earns money 
and is thrifty enough to accu- 
mulate it, can increase his income 
steadily and surely by investing 
in high-grade Bonds. 

You should therefore resolve to 
invest regularly a part of your 
savings during the coming year, 
bearing in mind that the charac- 
ter of the investment house in 
which you place your confidence 
is of primary importance. 

The National City Company 
offers you the benefit of many 
years’ experience and the coun- 
sel of experts to aid in the selec- 
tion of Bonds best suited to your 
requirements and circumstances. 
Full particulars of our service, 
and how it can be of benefit 
to you, will be found in our 
illustrated booklet ‘Bonds and 
Bankers,” a copy of which will : 
be mailed to you on request. 


Company 


Ortawa — Toronto 


“The National City 


STOBIE, FORLONG & CO. 


_MEMBERS TORONTO STOCK EXCHANGE 


10-12 King Street East 
TORONTO 


BRANTFORD KITCHENER 


Private wires connecting all offices 
with Montreal and New York 


OSLER, HAMMOND & NANTON 
WINNIPEG 

Stocks agar i . 

Fe Wend 8 renin Lands 


Municipal Bond News Service 


Bond dealers or investors who are interested in Bonds 
of American or Canadian States, Counties, Cities, 
villages or districts can find no more complete or 
greliable news service than ours. We have spe- 
cializing on this one branch of the investment busi- 
ness for over twenty-eight years. We offer you, at a 
reasonable yearly subscription rate, a news service 
recognized as 


“‘The Authority on Municipal Bonds.”’ 


Specimen copies of Daily and Weekly Editions will be 
fo d, gratis, upon application. 


THE BOND BUYER 


‘“¢ The Municipal Bond Man’s Bible” 
67 Pearl Street New York, N.Y. 


undelivered, come under the old tax. 
These goods must be invoiced and the 
sale completed by proper documents. 
Sa hipping - e goods is a matter 


ods manufactured since the 


cent. new sales 
year, actually sold 
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THE FINANCIAL ' POST 


ALTA. TREASURER 
DEFENDS ACTION 
ON TAX ARREARS 


Investors Seek Direct Notifi- 
cation of Action Against 
Land 


Severe criticism of the Alberta 
government’s action in confiscating 
iand for arrears of taxes has brought 
forth a statement from the provincial 
treasurer. The statement, which out- 
lines the department’s attitude, has 
evoked a claim that it does not cover 


the principal grievance. : 
‘After lluding to the publicity 


given the passing of the Tax Recov- 
ery Act, in 1922, the statement says 
in part: 

At the session of the legislature of 
1922, the bill was presented and after 
due consideration was passed without 
change, in any of its special features. At 
the time of its passage it contained the 
provision for the advertisement giving 
a description of the land involved in 
an issue of the Alberta Gazette pub- 
lished between the month of March and 
the first day of June. Some news- 
papers contained @ statement that in 
1923 amendments were proposed to the 
Act looking to some form of service to 
the mortgage companies outside of the 
advertisement in the Gazette. The 
fact of the matter is that no such 
amendment was proposed in 1928, nor 
was it proposed to be incorporated in 
the Act as pene in 1922. The amend- 
ments of 1923 changed the date when 
taxes became arrears namely, from the 
first day of July, of the year subse- 
quent to the year in which the taxes 
were levied, to the first day of Jan- 
uary in the year following the year in 
which the taxes were levied. This con- 
forms to the definition of arrears of 
taxes in all the Acts of the Province, 
but the amendments also cut out at 
any period allowed for the removal of 
the caveat or of the redemption of the 
land, any necessity to pay current taxes. 
A statement has also been made that 
the only defence of the government’s 
action has been that it has been too 
costly sending out registered notices 
to all parties interested. The fact is 
that the parties mostly interested in re- 
ceiving notices objected most stren- 
uously to the registered letter notices 
as being insufficient and uncertain, and 
the experience of the Department of 
Municipal Affairs, in connection with 
the small investor showed that in by 
far the majority of cases the registered 
letters were returned “uncalled for or 
undelivered.” The only source of in- 
formation obtainable by the province 
concerning encumbrances is that found 
on the register of the Land Titles Of- 
fice, and in all cases the mere post of- 
fice address (and indeed in some cases 
no post office address) of the encum- 
brance is given. 

The publication of the lists in the 
Gazette, as arranged for, was not of a 
haphazard kind, but all the parcels of 
farm land were arranged under the 
number and name of the municipal dis- 
trict, and in the case of improvement 
districts under the number of said dis- 
trict. There were advertised by the 
secretary-treasurer of the municipal dis- 
tricts 28,510 eevee, and by the De- 
partment of Municipal Affairs, 13,869 
parcels, representing a total of 6,661,608 
acres. “At this date, December 17th, ad- 
vice has been received from the muni- 
cipal districts showing that very few 
of the many parcels of land ‘placed under 
caveat still remain under the same, and 
the statement is made by the secretar- 
ies that as soon as those who are yet 
delinquent can realize on their crop, 
the parcels of land unredeemed will be 
of the character of abandoned land, with 
no one caring to look after the interest 
thereof. The lands placed under caveat 
by the Department of Municipal Affairs, 
have been redeemed to such an extent 
that there remains at this date out of 
the sum total fewer than two thousand 
parcels of land, and in many cases ar- 
rangement is being made for a reason- 
able extension to permit the parties 
to dispose of crops or other marketable 
holdings with a view to the removal of 
the caveat. 

The statement that vast quantities of 
lands were being confiscated, for taxes, 
in the province of Alberta, therefore 
falls to the ground. 

The collection of arrears of taxes by 
the different municipalities of ‘the 
province surpasses that of any year in 
the history of the province. This has 
been an exceedingly grave problem. to 
the municipalities and to the province, 
but the results accruing through the Tax 
Recovery Act of 1922, in the year 1923, 
have se the expectations of those 
who have been responsible for the 
presence of the Act on the Statute 
Books, and for its administration. 


This statement is characterized by 
some investors as misleading. One 
authority states: 

“The collection of arrears of taxes 
regularly has been urged by investors 
and particularly by investment _insti- 
tutions, but they also urged that before 
taking such drastic action as to forfeit 
the land for non-payment of taxes the 
interested parties should be adequately 
notified. ormerly the mortgagee, for 
instance, was notified by registered let- 
ter and in some provinces by personal 
service. There should be no difficulty 
in arranging some method by which an 
investment company can register with 
the government the name of the party 
to whom personal service can be given 
within the province, or the investor or 
investment company could record with 
the government or the registrar the 
address to which registered mail could 
be forwarded. Precautions such as this 
have not been taken. The investment 
company usually has its office in the 
province and will watch carefully the 
accumulation of arrears of taxes, but 
not so the investor resident in Europe, 
the United States or Eastern Canada.” 

Contrary to the provincial treasur- 
er’s assertions that the special fea- 
tures of the act were not opposed, the 
representatives of the mortgagees 
emphatically protested against drop- 
ping the personal notification at a 
conference with members of the Al- 


pets Eeveceenetity held on October 
s ie 

It is pointed out that this matter of 
enforcing arrears of taxes in Alberta 
is not altogether a question of “no- 
tice.” Taxes for some years were 
allowed to accumulate, and in the 
meantime the government has im- 
posed all kinds of priorities, such as 
that for hospitals, that for giving 
preference to the debt due to the co- 
operative societies, for seed grain ad- 
vances made by municipalities and 
the vernment, and other forms, 
Usually the easiest method for meet- 
ing this demand for money was by 
going to the banks and getting the 
government to guarantee the amount 
due to them, Naturally, these amounts 
rose to very large proportions. To 
reduce them the Alberta government 
by legislation intimated to those, in- 
terested that unless they pay all 
taxes and prior charges to secure the 
land they would forfeit it. This con- 
fiscatory ct of the question is 
naturally dtiving from the province 
the capital it needs. 

Meanwhile, many mortgagees 
sensed the danger of their position, 
and attempted to foreclose. As no 
bids could be secured for the land, 
they were forced to bid on it—but 
could only secure it at a valuation, 
often ridiculously high. In other 
words, forclosure was oe. on the 
mortgagee’s terms, not those of the 
ret py a itself. Recently this at- 
titude s been changed, and the 
mortgagees’ offers allowed, but in the 
meantime the arrears of taxes and 
other claims have grown, and the 
mortgagee, to save his security, must 
pay all tax arrears, whether just or 
unjust. In the first place, present 
marlonares feel the legislation re- 
acts unfairly on them. In the next 
place, Alberta will need more capital 
in the future. No doubt investors 
will be glad to supply this, but only if 
they feel that the covenant rights of 
_ ee contract will be main- 
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FOR EFFICIENCY IN 
CIVIC EMPLOYMENT 


Arguments of Bureau of Muni- 
cipal’ Research for Business- 
like Administration 


_The need for scientific study of the 
civic personnel in order to insure that 
meritorious work gets an adequate 
reward, that indifferent work is dis- 


the total salary and wage bill is the 
result of careful analysis and study, 
is urged by the Bureau of Municipal 
Research in a “White paper” issued 
over the signatures of President John 
Macdonald and Managing Director 
Horace L. Brittain. e ,arguments 
presented include: 


It is even ‘more important that the 
citizen should get full value in service 
from his public employees than from 
his private employees. In the latter 
case he can transfer his patronage, in 
the former he can not, 

Now every public employee may work 
like a nailer, and still his citizen em- 
ployer not get full value.. For example, 
the work may not be pnoperlly co- 
ordinated; the employees may not be 
working at the things for which they 
are best fitted, the work may be un- 
necessary or not 80 necessary as some 
other work. On the other hand, some em- 
ployees may have to do two men’s work 
because’ some employees are doing less 
than one man’s work. Employees in some 
departments may be working overtime 
while employees doing similar work in 
others find work slack. Some may be 
watching their work while others are 
watching the clock. Somd¢ may have 
their eye on service while others have 
it on their pay cheques. Men may be 
doing work of equal value and getting 
unequal pay. Men ma be getting 
equal pay and doing work of very un- 
equal value. Some may work faithfully 
for years and rarely get promotion. 
Some may get promotion in short time. 
Some may be promoted because they are 
friends of their work and others because 
they work their friends. Some may be 
appointed on account of their expert- 
ness at their work and others on ac- 
count of their expertness in getting 
cppelated, 

nd again there may be nothing what- 
ever wrong with the management of 
the civic personnel and the results ob- 
tained. Eyeryone may be appointed and 
promoted on merit. Everyone may be giv- 
ing a full day’s work for a day’s pay and 
éveryone may be given a full day’s pay 
for a day’s work. Everyone’s services may 
be used to the best advantage. If so, 
a survey would produce the proof in 
short order. It would be worth what- 
ever it might cost just to remove the 
impression that the community is not 
getting the best results for the twenty- 
two and a half odd millions it spends 
annually in salaries and wages. This 
impression is not based on a disbelief 
in the efficiency of the employees. In 
fact, the feeling that the city would be 
in a much less enviable position if it 
were not for the loyal, quiet and faith- 
ful services of permanent employees is 
very widespread. The impression is due 


rather to a feeling that there is lack of |° 


necessary and possible co-ordination 
and that, therefore, there must be a 
failure to get the best results with the 
excellent human material available. 


TAXABLE AT RESIDENCE 


Court at Ottawa Renders Important 
Income Decision in Senator’s Case. 

OTTAWA. — Municipal income 
taxes are assessable only at the place 
of residence. - Thus Senators and 
parliamentarians living temporarily 
at the capital escape paying Ottawa 
city an income tax. Judge Colin 
O’Brien made this ruling in the case 
of Senator and Mrs. A. C. Hardy. 
The city assessed the Senator on 
$25,000 income and Mrs. Hardy on 
$100,000, involving in all $35,000 
taxes, ° 


HAS NORTH SAVED 
OLD ONTARIO FROM 
DIRECT TAXATION? 


Northern Editor Contends— 
Changed Province’s Name 
“Banner” to “Golden” 


That income derived from timber 
sales and mineral taxes in Northern 
Ontario saved old Ontario from di- 
rect taxation, is the contention set 
up by Editor Stephenson, of New 
Liskeard Speaker. He recalls that 
many years ago when he was an 
old Ontarioan he often heard plat- 
form orators tell how the govern- 
ment was guarding the people 
against having to pay a provincial 
tax, He adds they were, but at the 
expense of the Northland. The cash 
received from the millionaire at the 
annual sales of pine timber provided 
the funds the province carried on 
with. He adds: 

“The fact is quite apparent that the 
cities, towns and manufacturers of 
Southern Ontario have been so busy 
making money that they have not taken 
time to stop and consider where their 
big customers are. Northern Ontario 
has done more for Toronto than all-the 
rest of Canada combined. During the 
nine months ending November 30, 1923, 
the Temiskaming mines produced, ac- 
cording to the Porcupine -Advance—a 
good authority — a total of 705,183 
ounces of gold, valued at $14,577,315. 
Then we have our silver mines going 
stronger than for several years. n 
on all this money derived from sales of 
gold, silver and nickel, Ontario places 
a very substantial tax, to save the 
people of Old Ontario from having to 
pay a Provincial Tax. 

“There was a time when Ontario was 
called the ‘Banner Province,’ and when 
it was recognized as the greatest agri- 
cultural province. In gland, the 
aorem now call Ontario ‘The Golden 
rovince.’ Temiskaming did that.” 


Calls on Countries to 
Check Their Expenditures 


Relief from present high taxation 
in the counties of Ontario is now be- 
ing demanded. Speaking recently at 
Hamilton, Thomas J. Mahony, M.P.P., 
South Wentworth, nointed out that 
the p t tax burden was approxi- 
mately $80 per capita, or $400 for 
every family of five, and declared 
that the time had come when counties 
should make a distinction between 
what they would like to have and 
what they actually needed. Mr. Ma- 
hony, who is an ex-warden of Went- 
worth, said that as he viewed the sit- 
uation counties in Ontario were suf- 
fering from what is almost direct tax- 
ation opposed by the provincial gov- 


4 


ernment. i 


SUDBURY ISSUES STATEMENT 


According to the statement issued 
ae the total liabilities of the town 
of Sudbury on Dec. 15 were $1,989,096, 
including those of the Housing Com- 
mission and current obligations, 

During the year the tax rates were, 
for public school supporters 46.60 mills, 
and for separate school supporters, 
59.70 mills, 


SINGLE TAX DEFEATED 


Toronto’s single tax bylaw was de- 
feated decisively by a vote of 37,000 to 
6,300. The measure was opposed by all 
municipal officials 
ne all business organizations in the 
city. 


After a brief session the Court of Re- 
vision, at Windsor, upheld the conten- 
tion that citizens of the United States 
residing in Detroit and employed in 
Windsor are liable for income assess: 
ment. ; 
————SSEEE SS 

Tenders and By-Laws 
——S EE 


TENDERS WANTED 
Jan. 10, Ottawa.—$1,816,561, 5%%, 
10, 15, 20 and 30-yr. instalment deben- 
tures. Chairman, Board of Control. 


Jan. 7, La Reine, Que.—$2,500, 6%, 20-| 


yr. debs. Frank Foley, Sec.-Treas, 

Jan. 7, United Townships of La Reine 
& Desmeloizes, Que.—$6,000, 6%, 20-yr., 
debs. -Frank Foley, Sec. Treas.. 

Jan. 12, Cumberland Municipality.— 
$8,796, 6%, l5-yr. W. W. Dunning, 
Clerk. " 

Jan. 10, Campbellton, N.B.—$70,000, 
5%%, 35-yr. bonds. John T. Reid, 
Town Clerk, (See announcement on 
page 16.) ! 

Jan. 22, County of Renfrew.—$100,000, 
5%%, 20-yr. debentures. R. J. Raney, 
County Clerk, Pembroke. (See an- 
nouncement on page 16). 

Jan. 14, Aurora.—$106,000, 5%4%, 30- 
instal., high school debentures. C. A. 
Petch, Clerk. (See announcement on 
page 16.) 

BY-LAWS TO BE VOTED ON 
Jan. 5, Fort William.—$373,000 for 
various purposes. 

Jan. 7, Collingwood.—$3,300 for mem- 
orial park. 

Jan. 7, Sandwich.—$85,578, 6%, 20-ins., 
hydro debentures. 

Jan. 7, Brampton.—$5,000 for comple- 
tion of memorial hospital. 

Jan. 7, Orillia.—$50,000 loan to Canada 
Wood Specialty Co. 

Feb., Winnipeg.—$750,000 for exhibi- 


tion. 

Jan. 7, Woodstock.—$5,000 for sol- 
diers memorial; $20,000 to guarantee 
bonds of the Bickle Engine Co. 

Jan. 7, Essex.—$22,500 for extension 
to power system. 

BY-LAWS PASSED OR DEFEATED 


Vancouver.—$320,000 for local im- 
provements, passed by the ratepayers 
on Dec. 12; $90,000 for bath-house and 
city hall annex defeated. , 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date~ Place— 

Dec. Woodstock, Ont. .. .. «+ «> 
Dec, 12—Erin, Ont. .. .. «+ ss «- 
Dec. —Sandwich 


Dec. 20—Barrington Street Realties ... 


Sold To— 
Bird, Harris & Co., Toronto .. .. .. -. 
Stewart, McNair, Reid & Co., Toronto 
A. E. Ames & Co., Toronto .: .. .. .- 
Corporation 
‘Boy Securities Corp., Montreal .. .. 


Amount 

$70,000 

6% 25-i 40,000 
6% 15-ins. 89,227 
1%e fe 


15<yr. $160,000 


and departments |‘ 


Department 

At all times we are 
prepared to submit 
satisfactory bids for the 
purchase, in odd lots, of 
Canadian Government, 
Municipal and high- 
grade Corporation 
Bonds. 


Offerings of Victory 
Bonds of 1933 or 1937 


are especially invited, 
RENE-T.LECLERC 
incerperated 


Montreel:- 160, St. James St. , 
Quebecs- 74, St. Peter St. _ 


(gsTaBusHED 1901) 


Secured by mo 


covering 
and railways of t 
system, which is owned : 


These debentures may 
now be obtained at — 
prices to return an in- 
crease in ital of 
nearly 90% in less than — 
6% years, mt 


ae 
a 
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GOVERNMENT 
4 ; 


MUNICIPAL 
BONDS 


| W.L.M*Kinnon & Co. 


GOVERNMENT AND MUNICIPAL BONDS 


MSKinnon Bidg. 


TORONTO | 
Telephone 4 


el. 387 


MARITIME SECURITIES 


BOND QUOTATIONS 
SEND TO 


Toronto Bond Exchange 


KING & YONGE GT. TORONTD © 
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“INSURANCE FOR BUYER AND SELLER 


- Assurances in Force $630,000,000 


$170,000,000 


MONTREAL 


IN LIFE. ASSURANCE COMPANY OF CANADA 


"HEAD OFFICE 


" STRICTLY ‘A POLICYHOLDERS’ COMPANY 
rk Organized 1869. Opened for Business 1870. 


Com: 
of 


was established on a 
for its members soun 
@ ate no stockholders. Profits are allotted to policyholders annually. 


urely mutual] basis with the sole 
3 life insurance at a minimum cost. 


aoe l approved features are incorporated in our policies, including dis- 
thility benefit and double indemnity in case of vaealdental death. The 


RS y has a poner 

Anelud ne jaagnificent 
substantial 
he Mutual 


surp 


Waterloo 


licyholders and 
a feo—oil of which is credited to the members 


After testing other methods of 
decided to adhere to the annu 
increase in dividends has been decided upon for 1924. 


Life Assurance Company of Canada 


kable record of steady expansion in business, 


wing assets, which last item 


rofit-distribution, the 
dividend system. 


Organized 1874 


5 _ The Independent Order of Foresters 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$80,000,000.00 
Policies Issued from $500 to $5,000 


G. EB. BAILEY 


W. H. HUNTER 
President 


G. R. COTTRELLE 


Treasurer 


c : _ About 250,000 Members 


in Canada and the United States 
enjoy fraternal 


fully explained in our free liter- 
ature. 


Write for it today to The Mac- 
cabees, Confederation Life Bldg., 
Toronto, 


Benefits Paid 
over . 
$140,000,000 | 


Fraternity & Protection ——— 


: 


Shrewd Financiers 


? 


a 


, 


recognize the value of Life Insurance 
as a protection for their Investmen 
‘and Business Interests. | 


The 
DOMINION LIFE 


Assurance Company 


a well-established, strong, progressive 
Canadian Company issues policies to 


meet every need. 


Head Office 
WATERLOO, ONTARIO 
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* OF CANADA 


HEAD 
’. NORTHERN LIFE SUPERINTENDENT 


he Northern Life Assurante Co. has 
‘appointed L. M. Bidwell, of London, Ont., 
to the position of superintendent of 


“agencies. 
» -/Mr. Bidwell has had a number of 
a ore, experience in the life insurance 

toy ness, having been with the Mutual 
"Life of Canada, at Saskatoon, for a 
“number of co During the past "jm 
“Mr. Bidwell has been manager in - 
don for another company. 


* 


TRUCK LINES AND BUSES 
BE ADEQUATELY INSURED 


ighigan Supreme Court holds that 

Utilities Commission has power 

permits to motor bus and truck 

“in line with the provisions of the 

Vehicle Act enacted at the last 

yn of the Legislature, with pro- 

-for adequate liability and pro- 

; “perty ge insurance for the protec- 
~ “tien of passengers and property. 


$0 DO TORNADO INSURANCE 
ae 
r rfince Co., to take tornado 
ra! m to the classes for 


OFFICE 


ed to the] 


TORONTO 


NATIONAL FRATERNAL SOCIETY 


A license has been issued to the Na- 
tional Fraternal Society of the Deaf, 
authorizing it to transact.as a Frater- 
nal Society the business of life. insur- 
ance, sickness insurance and disability 
insurance to the extent authorized by 
its act of incorporation, constitution 
and laws. 

Geo. W. Reeves, Toronto, has been ap- 
pointed chief agent of the society in 
Canada. 


COMPULSORY AUTO INSURANCE 


State of Maryland has a bill prepared 
making insurance of automobiles com- 
pulsory. It provides that the owner of 
a car must get liability insurance in a 
stock company, a mutual or the State 
Accident Fund as a prerequisite to se- 
curing a license, 


NORTHERN LIFE PROMOTIONS 


C. R. Bissell, actuary of Northern Life 
has been appointed assistant-manager 
and actuary. R. C. Balfour, cashier be- 
comes secretary. : 

; > tei Tia 
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DOES SURETY BOND 
IMPLY EMPLOYEE'S 
RECORD OF HONESTY 


Local Manager Maintains 
That Some Companies 
Avoid Investigation 


When an employer applies to a 
surety company for a bond on a 
person he proposes to employ, there 
are two things he should expect to 
gain. First, if the bond is issued, he 
should be able to assume that the pro- 
posed employee has a good record and 
can be trusted. Secondly, should he 
fail to live up to the expectations 
based on available information, the 
surety company will reimburse the 
holder of the bond for the loss oc- 
easioned up to the limit specified in 
the bond. This was the original in- 
tention in issuing surety bonds, but 
close observers reveal a wide de- 
parture from it to-day. 

Recent articles in the New York 
Journal of Commerce have outlined 
the changed conditions in the United 
States. ‘These have provoked a letter 
from George Weir, manager for Can- 
ada of the London Guarantee & Acci- 
dent Company, maintaining that iden- 
tical conditions exist in Canada. He 
says in part: 

Competition in recent years has to a 
great extent so altered the fundamental 
principles of suretyship, and a line of 
business very indifferently understood 
by many of our prominent brokers and 
agents as well as insurance executives 
has been so completely changed that 
to-day suretyship means in many in- 
stances nothing more than straight in- 
surance, Obviously, suretyship is not 
insurance in the ordinary sense of the 
word, but is a three-party contract as 
against the two-party contract of 
straight fire, life or accident hazard. 
Surely the principles upon which surety 
business has been built are essentially 
research and investigation into the re- 
cords as regards fidelity of the in- 
dividuals being bonded and in respect 
of financial or solvency guarantees in- 
vestigation and research into the fin- 
anciai and moral standing of the ap- 
plicants. 

It is a common experience in Canada 
to find surety companies willing to as- 
sume the risk of loss to an employer 
on the part of defaulting employees 
without any other information than the 
appointments to be covered. All this, 
too, at a rate determined by the surety 
procedure, which obviously in the very 
nature of things is more a charge or 
service fee than a rate arrived at on the 

is of hazard assumed. 

pusiness men are the first to appre- 
ciate the service represented by com- 
panies emphasizing the fact of investi- 
gation into the records of their em- 
ployees. The necessity for an educative 
campaign*on the part of surety com- 
panies will not help toward a proper 
realization of what is. meant by the 
term, but will be beneficial to employ- 
ers of labor and to the surety com- 
panies themselves. No service what- 
ever is rendered to the public in the 
matter of straight insurance against 
loss by defaulting employees, for the 
reason that no assurance is given that 
these employees are thoroughly honest, 
efficient and trustworthy men. 

While it seems almost impossible in 
the stress of modern competition to 
effectively check the tendency to depart 
from the fundamental principles, a 
helpful suggestion with a’ view to a 
possible solution would be to submit 
the alternative viewpoints to employers 
of labor, viz., whether their businesses 
would profit by straight insurance 
against loss to their business by de- 
faulting employes or the assurance in- 
volved in a surety company’s bond which 
would not issue until each and every 
individual employe was thoroughly in- 
vestigated. I am satisfied that no busi- 
ness man to-day would for a moment 
consider that, however much money he 
may recover from an insurance com- 
pane through defaulting employes, he 
could be possibly justified in claiming 
that he was conducting his business in 
an efficacious way if by some other 
process he could be assured that no 
loss whatever would result or that any 
loss which might result would be purely 
nominal. No firm or individual in busi- 
ness ever profits from the mere recov- 
ery of such losses, as these do not be- 
gin to take care of the loss of prestige, 
bad advertising and public criticism 
which inevitably result from a too fre- 
quent default in the office of the firm 
or individual in question. There is 
something wrong with such an organiza- 
tion, and the public are the first to 
seize upon the fact, and the business of 
such firm or individual inevitably 
suffers. 

If, on the other hand, an individual 
or firm has the assurance of a surety 
company thoroughly skilled and expert 
in the investigation and research into 
the history and record of employes, and 
to back up its judgment will issue a 
bond at a fee which is, after all, a 
service fee, such firm or individual has 
the satisfaction of knowing that so far 
as it is humanly possible the personnel 
of the staff so investigated is of the 
highest possible type. After all, surety 
companies are simply bureaus of re- 
search, and they fail lamentably, in my 
opinion, if they depart from the prin- 
ciples of thorough investigation and be- 
cause of competition issue straight in- 
surance, especially at rates which were 
never determined upon a straight in- 
surance basis. . 


Mutual Companies 
Losses are Heavy 


From Our Own Correspondent. 

REGINA.—Losses of the mutual 
fire insurance companies licensed in 
Saskatchewan have been very heavy 
during 1923. In fact the loss ratios 
of the past two years have been most 
unfavorable, according to A. E. 
Fisher, Saskatchewan superintendent 
of insurance. Most of these com- 
panies operate in‘rural municipalities 
and among farmers. A survey of ru- 
ral losses shows that overheated 
stoves and defective stove pipes and 
chimneys are causing the major por- 
tion of the losses, and thus adding to 


the cost of insurance. Complaints ar \| ¢ 


Heavy Lapses Present 
Problem for Companies 


The life insurance lapse and sur- 
render ratio in Canada has given rise 
to some alarm among insurance men. 
In 1920, with nearly $642,000,000 is- 
sued and paid for,. surrenders and 
lapses amounted to $172,000,000. In 
1921, with gross issued of $528,000,- 
000, lapses increased to nearly $242,- 
000,000. This continued into 1922 
during which year gross issued and 
paid for amounted-to $521,000,000, and 
surrenders and lapses increased to a 
total of nearly $298,000,000. 

Companies report that the lapses 
have continued lamentably heavy 
this year. This is not so easily ac- 
counted for in the face of the higher 
sales of new business. To cut down 
this great loss is admittedly difficult, 
but it is one that will require strong 
action on the part of companies, 
present tendencies continue. 


INSURANCE DISPUTE 
POINTS IMPORTANT 


Toronto Canoe Club Takes 
Action Against Number 
of Companies 


Northern Assurance, of London, 
Liverpool, London and Globe and 
Queensland Insurance of. Australia, 
are defendants in a $15,000 insurance 
claim, and London & Lancashire, 
$17,617, and Hand-in-Hand, $2,516, 
made by the Parkdale Canoe Club, To- 
ronto. It is a result of a fire in the 
club, Apr, 25 of last year, causing a 
loss of $134,260. The defendants say 
the policies were never delivered and 
never became effective as a contract: 
the club concealed circumstances 
known to it; that four days before 
the date of the policies there had 
been a fire on the premises which 
was suspected to have been of in- 
cendiary origin; that following that 
occurrence the London & Lancashire 
and the Hand-in-Hand companies 
notified the club that they would can- 
cel their policies for $17,500 and 
$2,500 respectively; and that other 
insurers, namely, the Mercantile, 
would refuse to issue a policy. The 
defence further asserts that it was 
represented that some companies had 
written over $15,000 on the risk, 
whereas the ‘only company writing 
$15,000, the London & Lancashire, 
was withdrawing from the risk. The 
defendants also deny that any pre- 
mium was ever paid. 

The club denies having concealed 
anything, and that the small fire of 
April 20th had been discussed with 
the insurance broker; at the time. it 
had no notice that other companies 
were withdrawing, Neither the Lon- 
don & Lancashire nor the Hand-in- 
Hand were proceeding to cancel 
their policies so far as the club had 
knowledge. No one with the author- 
ity of the club had made the repre- 
sentation that any company had writ- 
ten over $15,000. The premium is 
said to have been paid to Irish & 
Maulson, $100 in each case, on May 
Ist. 

London & Lancashire and the 
Hand-in-Hand allege that shortly be- 
fore the loss sued on they notified 
the brokers that they wished to with- 
draw from the risk and that they 
were replaced by other companies 
and so notified. 


ACTUARY FOR MANUFACTURERS 


The Manufacturers’ Life Insurance 
Co. announces the appointment of J. H. 
Lithgow to the position of actuary. 

Mr. Lithgow was educated at Trinity 
College School, Port Hope, and joined 
the staff of the Manufacturers’ Life in 
July, 1908. Since 1919 he has held the 
position of assistant actuary. He be- 
came an associate of the Institute of 
Actuaries of Great Britain in 1913, and 
just recently was made a fellow of the 
Actuarial Society of America. 


USE INSURANCE TO 
PAY OFF MORTGAGE 
UNDER NEW POLICY 


English ee Secures 
Loan Payments Through 
Endowment Plan 


The “house purchase contract” is- 
sued by the Wesleyan and General 
Assurance Society in England defin- 
itely links up life insurance with 
payment for a home and contains 
loaning provisions much more liberal 
than any attempted in Canada. The 
society will lend up to 80 per cent. 
of the value of the house it is desired 
to purchase, the contract for the ulti- 
mate discharge of the sum advanced 


if} being in the form of an endowment 


contract for a period of 15, 20, 25 
or 30 years. The society, upon the 
completion of the contract, will con- 
vey the property to the representa- 
tive of the assured free of expense, 
and the cree many other 
attractive featufes,. 

The maximum term of: eget is 30 
years. The valuation on the property 
is made by the insurance company’s 
valuator, the buyer paying the cost 
at a flat of £3. 3s., and legal 
charges of £5. 5s, The rate of interest 
charged is 6 per cent. and the policy 
—e be is:ued on the participating 
plan. 

Should the assured so desire he may 
repay the sum advanced by small in- 
stalments, and in the event of his 
death, the balance of the advance 
only would be deducted from the pol- 
icy moneys and the remainder handed 
to the representatives together with 
the title deeds of the property, If 
the assured should survive the term 
of the policy he would receive the 
balance of the ra moneys and the 
title deeds of the property free from 
any expense. 

nothing were paid off on the 
loan except the insurance premiums, 
the face value of the policy at ma- 
turity would automatically pay it off. 

In Canada the association of mort- 
gage lodns with life insurance has 
been a frequent occurrence but po 
definite contract similar to the one 
outlined above, has been issued by 
any company. Companies are often 
approached by those seeking loans, 
with an offer to purchase an equal 
amount of life insurance, The action 
of the companies has varied under 
these circumstances. Some have ac- 
cepted many suggestions of this sort 
and continue to do so, always 
ing against over-loaning. thers 
have tried the plan and later discon- 
tinued it, finding that difficulties arose 
due to the heavy charges which the 
insured must bear. Still others have 
avoided considering loans of this sort 
feeling that their judgment of the 
security would be biased, especially 
where the agent, anxious to sécure 
the insurance, presses for acceptanée. 
In any case the amount of real estate 
loans made by the companies, is lim- 
ited to 60 per cent. of the appraised 
value of the real estate, and prudence 
has dictated that this limit be fur- 
ther reduced to 50 per cent. 


Zenith Co. Head is 
Arrested in St. Paul 


Samuel D. Works, of St. Paul, 
former Insurance Commissioner. of 
Minnesota is charged in St. Paul with 
violation of the State blue sky law, 
His arrest was the result .of an in- 
vestigation by the State Securities 
Commission, involving the alleged 
sale of stock of the Zenith Compan- 
ies, Inc., a holding corporation for 
insurance companies, organized un- 
der the law of South Dakota, in 
November, 1916, by Mr. Works, and 
of which he is president.. The con- 
cern went into the hands of receivers 
some months ago. 


Foundation May be Regarded as 
Salvage in Adjusting Fire Claim 


As emphasized in THE FINAN- 
CIAL POST last week, an im- 
portant. factor in the adjustment 
of fire insurance ‘claims, especially 
where co-insurance? clauses exist, 
is a correct appraisal of the 
property. Some problems in valua- 
tion were considered by W. F. Wor- 
Appraisal Co., 


cester, of the Bow 
anufacturers’ 


before the Illinois 
Association. He said: 

An executive who has not an apprai- 
sal of his property may possibly be 
somewhat confused as to the value of 
buildings and equipment. He carries 
the cost on his books; he has depreci- 
ated so much off each year. He knows 
in his own mind that property would 
cost a good deal more to erect to-day 
than original cost. He knows that 
every item of equipment in that build- 
ing will cost more to-day to buy. On 
the other hand, he has depreciated so 
much off each year, still further low- 
ering his value down from his cost. 

Men hesitate themselves to write up 
their values. Therefore, they go to vari- 
ous sources for valuation. Some go to 
a contractor in the city and get him to 
look over the building and give them a 
valuation on it. I have talked with 
quite a number of contractors, and the 
average man in that business looks upon 
such a request as more in the light of 
an imposition. He does not like to do 
that work. It is out of his line; he will 
put it off as long as he can, and then 
when he goes at it, he gives only as 
much time as he can spare to it, figures 
it up, cubes the building, makes an es- 
timate the best he can. Contractors 
have told me that they wished people 
would not ask them to do that class 
of work. 

An appraisal provides a proper basis 
for the placing and distribution of in- 
surance. Foundations, excavations and 
underground sewerage may be omitted 
rom coverage if their value is known 


continually being made as to ruré (in if arrangements are made with the 
c 


insurance agent to so specify on the 


rider form. If the wording does not 
specifically state that the Joundations 
are excluded, regardless of any verbal 
understanding to the contrary, they are 
included, It has to be stated specifi- 
cally that the insurance excludes found- 
ations, or else they are covered, and in 
the event of a fire you might find that 
they will be regarded as salvage. They 
could not burn, and usually, depending 
on the character of the risk, they are 
considered as possible exclusions. An 
appraisal will separate the insurable 
part from the value of the underground 
features. 


Accurate Divisions 


The question is often asked, “What 
is a building?” Is the elevator part of 
the building? Is the office partition 
art of the building, or is it equipment? 
s this item or that item part of the 
building? Those are questions very im- 
portant where you place a specific in- 
surance on the building, and on the 
contents, it ought to be conclusively 
certain just exactly what the building 
is, and the valuation that particular 
insurance is covering. 

Appraisers go over property and de- 
scribe every item therein. These field 
notes are sent to the appraisal main of- 
fice where they are priced from accur- 
ate and provable data. The appraisal 
is put up in proper form and certified, 
and you then have documentary evi- 
dence as to the exact value of that 
property. 

Depreciation 


Appraisal companies have a standard 
method for figuring depreciation. Con- 
dition is of more comparative import- 
ance than age. The fact that a build- 
ing is ten years old cuts very little fig- 
ure in the actual depreciation. A well 
constructed building does not depreci- 
ate as rapidly as a poorly or cheaply 
constructed building. In the case of a 
building where the roof is repaired, for 
instance; djsterioration is offset by 
maintenance. A building where repairs 
are not being made naturally) depreci- 
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OSCAR HUDSON & COMPANY | 


St. John, N.B. Winnipeg Vancouver 


to Estates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,240,000 


The rial Canadian 


‘Trust Co. 


Executor, Administrator, _ Assignee, Trust-e, 


Head Office, Winnipeg. 
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British America Assurance 
(Incorporated 1833) 
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Agency 

Western Assurance 
(Incorporated 1851) 
Head Offices: 22 Wellington St., 
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INLAND TRANSPORTATION 
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CANADA NATIONAL FIRE 


HEAD OFFICE: WINNIPEG, CANADA 
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TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencles | 
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Guaranteed for one year. Prices and par 
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The Mercantile Agency 
R.?G. DUN & co. . 


Consult us before extending credit or if 
customers are delinquent, - 


Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilto London, Win- 
nipeg, Regina, Moose Jaw, 
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Address enquiries to 


R. G. DUN & CO. 
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ates more rapidly, and yet (on the a 
centage per year basis), no credit is 
given in the calculation. It is quite 
ees in the appraisal ‘of pro 
ay to find that a concern is greatly 
undervalued on their books, That con- 
dition is to be. expected with present 
reproductive prices; but the client asks, 
“What shall we do with this differ- 
ence ?” e 
We will consider a building and equ 

ment appraised at $100,000 and it is 
carried on the books at $75,000, using 
round numbers. What will become of. 
the $25,000 on the books?_ Practically 


patty to- 


all auditing companies now recognize - 


what is known ag the “Depreciation Re- 
serve,” which sets up a sinking fund, 
a separate account on your books. | 
Appraisal value could be written 
under plant account and not decreased 
each year. The difference between it 
and your old figures will open up a 
“contingent reserve” accdunt on your 
books. Then, next year, if you decide 
to allow 10 per cent, depreciation, or 
5 per cent., as the case may be, don’t 
deduct the depreciation. Instead, credit 
a proper amount to “Depreciation Re- 
serve,” leaving the plant valuation 
where it was, until such time as you 
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can straighten out again with an ap- | 


praisal. 
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BANK OF TORONTO |" es 


SHOWED INCREASE 
IN NET EARNINGS 


A Good Showing Under 
Conditions Which Have 
, Prevailed 


POSITION IMPROVED 


Investment in Government Se- 
curities Increases Proportion 
of Immediately Available 
Assets—Deposits Higher 


An increase in profits under the 
conditions which have prevailed dur- 
ing the past year, as shown in the 
annual report for the Bank of To- 
ronto for the period ending Nov. 30, 
will no doubt be noted with satisfac- 
tion by the sharehdlders. The net 
figures were $984,669, compared with 
$878,762 in the previous ‘year, and 
the distribution was made in the 
following manner: : 

Income Account, Year Ended November 

1922-23 1921-22 1920-21 
Bal. for. $1,061,241 $1,087,479 $ 986,354 
Profits 984,669 878,762 926,125 


$2,045,911 $1,916,241 $1,912,479 
Dividends 600,000 600,000 600,000 
Pension ,000 25,000 25,000 
Taxes 100,000 80,000 100,000 
Premises 150,000 150,000 150,000 


Balance $1,170,911 $1,061,241 $1,037,479 

The bank’s strong position is indi- 
cated by the fact that there is a bal- 
ance of profits of $1,170,911 in addi- 


ij tion to a reserve of $6,000,000, com- 


pared with the paid-up capital of 
,000,000. 
During the year the bank’s posi- 


tion as regards immediately avail- | P 


able liquid assets was improved by 
an increase of about $3,000,000 in 
loans on government securities. 
Total assets were increased by $5,- 
625,000. Both savings and demand 
deposits showed an increase. Current 
loans were slightly reduced and there 
was a material cut in call loans in 
Canada. Following are comparative 


| figures from the balance sheet: 


ERLING 
STS 


PORATION 
st. TORONTO 


UU 


eres roe 


a 


ENT DILEMMA 

024 

ers’ Guide) / 
ent cannot carry on 
iderable measure of 
ogressive group in 
can now see the 
he two ablest mem- 
re Mr. Fielding and 
h reactionaries. Mr. 
ly the foremost in 
sen the actual boss 
Lomtr is not prom- 
but powerful in the 
his colleagues says 
ag smoothly as a 
most as noiselessly. 
thing more efficient 
» movement to save 


So 
eat 
al 


SS Gk 


ee 
Yup of 


ae 


a 


went while pursuing its C 


y policy. Support 
ve ranks is absolutely 
life of the King gov- 
whe government is pre- 

p: The peg of Mr. 
ems hardly likely. Mr. 
ig pares Bow — 
Suppe;t of the Progress! 
et Gwo sessions of parlia- 
unddubtedly can secure & 
ure of support from the Pro- 
t the next session. But it 
P @ genuine effort to trans- 
egislation the platform upon 
g°vermment was elected. The 
polity is clear cut. Tne 
stand for principles, the 
of which will be for the wel- 
p entife country. Where the 
? two years ago on 
iples they stand to-day. 
and party are prepar 
upon these same principles, 
in a very large measure the 
they ple them- 
to the election, they 
erit Progressive sup- 


eer 


prio 
ibtedly 
path @f safety for the 


oman received from 
pibook. |Her thusband 
an item described as 


If! 
edjstarted at a commercial academy 


IMMEDIATELY AVAILABLE LIQUID 
ASSETS 


1922 $ Change 
995,067 -+- 5 
539,290— 0 

270,354+ 8,110 
563,630— 93,435 
88,658+ 17 
7,766 


+ _ 57, 
12,651,837+ 2,975,679 
6,715,868+ 1,822,176 
2,500,000+ 150, 
4,411,807 
2.56 
2.66 


2,164,545 


1923 $ 
Specie 1,000,124 
Dom. Notes 7,500 
Note cir. dep. 276,464 
Notes, bk. 470,195 
Bank bal. ab’d. 913,575 
For. currency 657,766 
Gov. secs. 15,627,616 

7,087 


ues f 
Gold res. 2,650,000 
85,536,006 $1,124,199-+ 
35.53 $2.97+- 
40.52 ~ 87.86+ 
ER 
8,870,529 1,715,984+- 
1,211,909 306,149+ 
Call loans 6,478,696, 7,606,201— 
a P 48,433,787 _ 49,311,917— 
on.- 
curr. loans 249,799° ———-+ 
0 . debts : 238,458 
Lets. of cred 775,759 678, 407+ 
Premises 8,430,81 3,474,927— 
Mortgages + 


% total 
assets 
% total liab. 
to public 
Other secs, 906, 
1,127,505 
878,130 
249,799 
288,458 
97,362 
44,116 
94,170 


1,218,417 


1 
94,170 
64,545,460 68,332,043 


Total 
assets 100,081,466 94,456,242+ 
LIABILITIES TO PUBLIC 
7,877,853 6,895,178+ 482,660 
18,049,718 17,118,815+4+ 930,903 
56,825,317 566459,942+ 265,375 
461,994-+ 1,728,893 
529,536-+ 2,010,260 
678,407— 678,407 


6,625,224 


000; tle loan compan 


TO SHAREHOLDERS 
5,000,000 5, 
6,000,000 6, 


151,226 _ 151,138+ 93 
1,170,911 -°1,061,242+ 100,669 


12,822,187 12,212,375 109,762 
Total liab. 100,081,466 oc abe nut 5,625,224 


BIG MOVEMENT 
WESTERN CROP 
MEANS MILLIONS 


(Continued from page 1) 


chants but for: the farmers ‘also, in 
the matter of the more perishable 
farm products, it has had compensat- 
ing aavantages in the opportunity of 
moving grain to market more cheaply 
than it can done in extremely 
cold weather, in getting threshing 
well Cleaned up ana in the preparation 
of large areas of land for next season. 

The West may be said to be in ex- 
cellent shape tor seeding next spring. 


The Question of Prices 


_ While the exceptionally heavy crop 
in Alberta and in parts. of 
Saskatchewan has been a matter of 
rejoicing, the lowness of the prices, 
while an evil, is possibly not an-un- 
mixed evil. Following the huge crop 
of 1915, with the excellent prices 
which the war brought there was “a 
mad rush to get more land broken 
and grow more wheat the following 
year. The lowness of the price for 
wheat this year and the narrowness 
of the margin of profit is checking 
any such tendency, and it is quite 
among the possibilities that there will 
be a slight decrease rather than an 
increase in acreage of wheat next year. 
Signs are not wanting that there will 
be a greatly increased acreage in all 
the provinces of fodder corn and for- 

e crops. Feed of all kinds is very 
abundant this winter and, while the 
rices of. livestock have been low, the 
farmers are slowly but surely real- 
izing that it pays to feed certain 
crops and have them walk off the 
farms on four feet, while there is no 
doubt that the tremendous losses of 
livestock in Britain due to the foot 
and mouth disease “ge «ape to the 
Western farmer that his stock will 
be needed next spring, if in good con- 
dition to ship, and he is figuring that 
while he has lost something this fall, 
owing to the impossibility of moving 
stock in Britain while the quarantines 
are on, he stands to make it again 
next spring. 


Cattle Loans in Demand 


. Manitoba to date is the only prov- 
ince with an honest to goodness cat- 
in operation, and 
the demand for loans to buy cattle 
for feeding show that while Mani- 
toba was short on wheat, owing to 
rust, she has abundance of feed and 
is mak ing. good use of it. The demand 
for breeding sows and ewes, and the 


Capital 
Reserve * 
Dividends 
Balance 


960| demand for dairy cows due to freshen 


immediately are all healthy signs that 
point to the fact that in spite of low 
prices Western farmer are resolutely 
prepared to ca on, and to, as soon 
as possible, so change their farming 
methods as to both lessen the cost of 
production and of marketing. 


A Hopeful Outlook 


Speaking broadly, while times are 
still trying, there is generally 
throughout the West a more hopeful 
spirit than there was at this date last 
year, a feeling that bottom has been 
reached, and that while there will be 
uphill pushing for some time to come, 


Aronovici—Thornton’s Choice 


By F. 8. C. 


“There is one name that is con- 
tinually cropping up in the news of 
the day and will appear more often 
in Canadian newspapers from now 
on. It is the name of Arnold Argno- 
vici, unknown to Canadians, but 
chosen by Sir Henry Thornton to 
epresent the Canadian National 
‘Railways in France. It was Arono- 
vici-who negotiated the deal for the 
purchase and lease of the Hotel 
Scribe, concerning which much has 
been heard and more is likely to be 
heard when parliament sits again. 

What manner of man is this 
Arnold Aronovici, whose name most 
Canadians could not even pronounce 
and yet who commands the confidence 
and respect of the head of the Can- 
adian National Railways to such a 
degree as to warrant his appointment 
to the important post of representa- 
tive in the French capital and thus 
on ee of Europe for the 

. N. R.? 


His Romantic Career 

The story of his life reads like a 
romance. 

Arnold Aronovici (call it Aron- 
noveetchy and you will not be far 
out) was born in a little Roumanian 
village fifty-four years ago. He re- 
mained a peasant lad in this village 
till he was twelve, not even learning 
his alphabet and @ever seeing one of 
the railway trains that was to be the 
ultimate end of his life’s ambitions. 

Put by the time he was nineteen he 
had educated himself into a degree 
and was tackling medicine at a col- 
lege in Vienna. He stuck to physics 
and bones for a year and then knew 
he was not made to be a doctor. He 


with the aim of learning all about 
business. and finance. And while 
plunged deeply in his studies at this 
school he added the study of interna- 
tional law as a sideline. At the same 
time he was picking up a knowledge 
of various languages. 

Is it any wonder then that at 
twenty-four he found himself in busi- 
ness life? His studies completed, he 
became manager of two branches of 
the Imperial Bank of Austria in 
Bucharest. As manager of the bank 
he continued his studies; he made 
himself an expert in foreign trade, 


particularly in the commercial rela-. 


tions of his motherland, Roumania, 
and the other Balkan countries. 
The bank did not hold Aronovi 


for long. He went to Cairo where he 
learned there was an opening for a 
banking institution, and he founded 
a bank there. . It is said that his real 
purpose in going to Cairo was to 
study the Orient thoroughly. The 
banking matter merely gave him his 
excuse to go to Cairo. 

By this time young Aronovici wag 
able to speak his native Roumanian, 
German, French, Italian, Spanish and 
a few minor languages, 

Out of Cairo he made voyages of 
discovery to various parts of Egypt, 
Syria, Palestine, etc., and then re- 
turned to Roumania to establish him- 
self with his father in the grain busi- 
ness. A few years of this, ever ex- 
panding years, and the restless spirit 
sought a still wider field that would 
bring him in touch with the leading 
financiers and business men of the 
world. At the beginning of the pres- 
ent century Mr. Aronovici set him- 
self up as a metallurgical expert and 
also to carry on special investiga- 
tions of a financial and business na- 
ture for the banking houses of 
Europe. This brought him to the 
United States on a mission to study 
the possibilities for the exportation 
of American coal to the Mediterran- 
ean countries, He met President Taft 
and Sam Rea, president of the Penn- 
sylvania Railroad, who helped him 
“© broaden his sphere of friendships. 
It also gave him his opportunity to 
work out what he ‘considers the su- 
preme achievement of his life—the 
planning of a great outport for New 
York at Montauk Point, that would 

revent congestion in New York 

Barber. relieve that city of the 
smoke from ocean vessels and cut 
two days off the trip across the ocean 
from a city in the United States to a 
city in Europe. 

In France With Thornton 

. Finally, in 1914, Mr. Aronovici be- 
came agent general for the Great 
Eastern Railway in France. Sir 
Henry Thornton was head of this 
railway and when General Thérnton 
went to France as head of the net- 
work of railways behind the fighting 
lines, Aronovici became one of his 
chief lieutenants. When Sir Henry 
Thornton was called to Canada to put 
the government-owned lines of this 
country in fighting trim he brought 
Aronovici with him to the Canadian 


i the grade is not so steep but that it 


is possible to make it, if banks and 
other financial institutions will co- 
operate, and possibly not the ieast 


hopefu' sign of the times in the West | ing 


is the increasing extent to which this 
co-operation is taking place. 

Banks, insurance companies and 
loan companies all report that farm- 
ers have greatly reduced their indebt- 
edness in the past two years, a 
there is a growing disposition to help 
in every possible way the men who 


are showing an earriest disposition a to 


themselves, 

uite a number of sections of 

est boards of trade are com- 
to the assistance of the farmers 
in the matter of the purchase of dairy 
cows, and similar efforts to help 
along the necessary change from ex- 
clusive grain to more varied farming, 
a change which some people seem to 


ay - 
n 


the 


ndiforget cannot be made overnight or 


made without the expenditure of a 
certain amount of money. 


A Policy for Ontario 


(Goderich Signal). 


The Toronto Star says it is “time to 
get busy” on an advanced program for 
the Liberal party of Ontario and 
suggests: 

1. Old-age pensions. 

2. Sickness insurance. 

8. Unemployment insurance. ’ 

We agree with The Star that the Lib- 
eral party should move forward to new 
positions in its campaign for the bet- 
terment of the people. We have our 
deubts, however, as to the advantage to 
be gained by occupying the particular 
points indicated by The Star. We are 
told that these reforms have already 
been adopted and been put in 
successful operation in Great 
Britain. This is not conclusive, 
however, as to their desirability in this 
country. ,An old, over-populated, fully- 
developed country like Great Britain is 
a very. different proposition from our 
land of vast territory and small popu- 
lation, immense undeveloped resources 
and unlimited opportunity. Doilies and 
finger-bowls are very nice and proper 
in their place, but there is no great de- 
mand for them in a new mining camp or 
in a pioneer lumberman’s shanty. Old- 
age pensions age all right—we all get 
old some time, if we don’t die first. 
There is something to be said in favor 
of sickness insurance. Unemployment 
insurance, however, is out of the ques- 
tion, or should be out of the question, 
in a young country like Canada where 
there is so very much to be done, where 
the job of cerns the country is, 
indeed, only begun. There is some de- 
gree of unemployment in Canada, at some 
times if not always; but when it be- 
comes serious we may be sure there is 


by Lt.-Col. John Bayne Maclean 


something wrong, needlessly wrong, in 
our social adjustments. he proper 
remedy is not to plaster over the bad 
spot ‘with a government dole—an un- 
necessary drain upon the resources of 
the country—but to set things right so 
that unemployment shall cease. 

We can imagine the raucous laugh 
with which the advocacy of unemploy- 
ment insurance would be greeted in 
our farming communities. The pay- 
ment of a government dole to fellows 
who would rather loaf in the city than 
go out to work on the farms where 
they are needed would be just about the 
last thing to suggest to a thrifty hard- 
working farmer. — 

What would be infinitely better than 
unemployment insurance would be the 
preparation of plans for large govern- 
ment+works to be carried out in sea- 
sons of industrial depression. These 
things are usually started at the wrong 
time. When business is booming and 
nobody minds a bit of expense, gov- 
ernments go in for new public works, 
new railways, all sorts of new under- 
takings, which are conducted at great 
expense and by aggravating the scarcity 
of labor make the successful prosecu- 
tion of private undertaki more dif- 
ficult. ould it not be wiser for gov- 
ernments to go slowly when private 
business is rushing, and as much as 
possible to keep out of: the lab@p mar- 
ket when labor is scare and dear Then 
when business should slow down again 
and men should otherwise be out of 
employment, the governments could 
push their public works and prevent 
the distress which unemployment 
causes. By this means not only would 
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Surely this young country, with - 
social structure still in the making, is not 
reduced to the expedients of an effete 
Old World. Canada should endeavor to 
avoid the errors of the older couttries, 
so that the conditions which call for - 
the application 

should never exist here. 

There are other things to which the” 
Liberal party of Ontario might well di- ©» 
rect its attention. One very important 
and much-needed reform is summed up 
in the word jimonr Sir Oliver Mowat ~ 
and Col. A. M. Ross would turn in their’ 
graves 7 they could ues the oa o3 
provincia governmen a 
these days. Mr. Sinclair, the new Liberal 
leader, has a turn for finance and may 
be expected to give this important sub- 
— rominent place in his program.‘ . 

‘hen there is the question of the in- - 
cidence of taxation, municipal and 
vincial. Business is altogether too 
heavily taxed in this province. This is, 
& matter of ‘concern’to the farmer as: 
well as to the merchant and the manu- 
facturer. The spread between the price 
of his products and the cost of his pur- 
chases’ which the farmer views# with 
dismay, is due in no inconsiderable de- 
gree to taxation, which the merchant or 
manufacturer 
and then hands on to consumers in the 
selling price of his goods. We might — 
mention education reform, afforestati 
and other matters to which Liberat 
energy and zeal for the welfare of the 
people might well be | directed. The 
Liberals of Ontario for some: years to 
come will not need a lantern to go 
hunting for a policy. re 


EUROPEAN IMMIGRANTS COMING 

_ WINNIPEG.—The large numbers of 
immigrants from Northern Europe, no- — 
tably from Scandinavia, Finland and the ~ 
Baltic States, are turning their eyes to 
Canada as their - home 

of the restrictive dmmigration laws in 
the United States, ‘is stated by G. Hil- 
ler Lundbeck, general manager of* 
the Swedish-American Steamship Line, 
He said that ‘the steamer Stockholm 
would call direct at Halifax:on west- 
bound voyages after January 1, in order 
to provide a direct route from Scandi- ~— 
navia to Canada. 
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HE feature article of January Ist issue gives an au- 
thoritative presentation of the present day position of 
our Country and our Government. It points out with 
characteristic candor and striking directness some of the 
shortcomings and weaknesses; and gives constructive sug- 
gestions which all will want to read. ; 


a 
Other especially prepared articles of a Review and Outlook 
character appear-in the 


\ 


Jan. lst MacLean’s 


Canadian Financial Houses Encour- 
age Small Investor.—J. L. Rutledge 


How Are You Building Up Your 
Estate?—A. M. Allan — | 


! 
And a remarkably informative article by the Editor on the business 
situation and the outlook, which he, entitles 


“Let Us Keep Our Tails Up!” 


Fact and Fiction Features in the January 1st issue combine to make up 
one of the most entertaining and important issues that MacLean’s have 


offered for some time. 


SAYING “SUCCESS” WITH FLOWERS 


Read— 


—Alan Maurice Irwin 


BRASS TACKS AND PAINT 
. —Henry Holt 
—Illustrated by Raeburn Van Buren. 


HOW CANADA’S LAST FRONTIER 


OUTLAW DIED 


—Chief Buffalo Child Long Lance 


—Photos by the Author. 


BLAZING TRAILS IN B.C.—IL 
Noel Robinson 


(Serial) 


z 


CUPID’S COURSE IN SELLING 


—W. Michael Edwards 


—Illustrated by Ralph Pallen Coleman. 
NANNIBUTYAH AND THE GOAT 


—Norma Phillips Muir 


—lIllustrated by R. M. Brinkerhoff. 


THE TRAVELER IN THE FUR CLOAK 


—Stanley J. Weyman 


—Illustrated by Dudley’ Gloyne Summers. 


And all the Regular Departments Including 
REVIEW OF REVIEWS 


ACLEAN S, 


_ JPCANADA'S: NATIONAL MAGAZINE 


Jan. Ist issue 
now on Sale 
at all New- 


stands 1 5 Cc. 
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- And Nuisance Taxes Kemoved 


Canada Could Save $60,000,000 a Year by Wholesale Slashing 


ef Go 


vernmental Expenditures—Insistent Clamor for 
Lower Taxation Gaining Strength 


Frem Our Own Cerrespondent. 


MONTREAL.—Everywhere from 
the coal mines of Sydney to the sul- 
phite mills of Britisn Columbia there 
is an insistent clamor fOrlower taxes. 
The business — ee discouraged 
when his year’s operations are Ccom~- 
pleted oak he surveys the financial 
resuits only to find that anything up 
to a quarter or more of his profits 
has to be handed over to various 
spending—and perhaps spendthrift— 
public bodies inthe shape of tax pay- 
ments. The man on the office stool 
kicks at his income tax, at ais city 
property tax, at his provincial or city 
amusement tax. Taxes have become 
more certain than death, what with 
monkey glands and ins : 

Canada has not been bucdened with 
taxes to any heavier degree than 
most other nations, it is true. With 
the exception of such of the combat- 
ant natione as Japan, that got more 
out of the war than they put into it, 
and some of the neutral natious. that 
were in a favored position, all of the 
nations of the world have found 
their public expenditures and the ex- 

nditures of their lo-al governing 

es meenene fast, and the finan- 
cial geniuses the world have had 
to dig deeply to think of new ways of 
extracting money out of the taxpay- 
ers’ pockets, witn the minimum of ef- 
fort and with as little pain to the pa- 


tients as 
Canada Not Stopped ; 
Canada is from some 0 
these other nations in that it has 
shown few signs of returning to nor- 
‘ mal conditions, so far as public ex- 
penditures are concerned. Some of 
the cities are still plunging deeply into 
new public works. er the: prov- 
inces oniy a few have cut the per cap- 
ita expense. At Ottawa, the spenders 
are spending freely, and the nuisance 
taxes are still in force clutching up 
bits of gold here and there, and caus- 
ing immense public The 

Canadian citizen hear ’ 

the British income tax being cut by 

that prince of savers, Stanley Bald- 

win, and he hears with more envy that 

a gentieman by the name of Mellon is 

to save every citizen of the 

Gnited tates a lot of money in his 

taxes next year. It is not a matter 
* for purpetee ae ees business see 
" eve ic speaker,every news 

cae areny writer in Canada is taking 

up the cry to cut down public ex- 

penses, and thus effect a correspond- 
ing reduction in the tax bills that 

John Citizen is called upon to pay. 

Where Can We Cut? 
If are to be cut, 
are the blashe slashes to be made? 

is a good deal of money spent out 

each year on items and services that 

cannot very well be cut off with any 
less money than is now allotted to 

them. It takes over $130,000,000 a 

pay the interest on our bonds, 
a issued during the war 
to pay our share of the cost of that 
struggle. In this item alone we have 
40 per cent. of the total or- 
dinary expenditures of the Dominion 
of Canada. The figure cannot be cut 
without a reduction in the debt of the 
country. The debt of the country can- 
not be eut until we save enough = 
our tures to give us a surplus 
to go into gome kind of a sinking fund 
to. pay off our bond issues as they 
mature. We have to look eleswhere 
for. places to slash the public expen- 
diture. ge 
Pensions Are Going Down 
Pensions take about $30,000,000 a 
year. It is likely that there will be 
reductions of anything up to $2,000,- 
000 or $3,000,000 each year in this 
item, but no man in Canada is asking 
that it be reduced artificially by 
wholesale reductions in pensions. We 
are paying for the war again in the 
item of pensions, and do not expect to 

save money here except through a 

gradual reduction over a term of 

years in the total of pension pay- 

ments. ¢ a 

Expenditure on soldiers’ civil re- 
establishment, and on soldiers’ set- 
tlement, took about $13,000,000 last 
r. Here is an item that offers con- 
siderable opportunities for saving 
from now on, 

It is when we come to the general 
items of expenditure; the post office, 
the department of agriculture, the 
civil service, lands and parks, public 
works, and so on, that the real op- 

rtunity for saving money enters. 

tories are told of the daughters of 
the wealthy families of Ottawa who 
drive to work in their own cars, hang 
around a minister’s outer office for 
a few hours and then go home—for 
$2,000 a year. The stories are ob- 
viously exaggerations, but considered 
as satire on the actual ¢ondition of 
affairs they have an element of truth. 
The civil service is terribly over- 
staffed. A business executive of broad 
calibre, given supreme power over 
the country’s affairs, could reduce the 
civil service to much smaller propor- 
tions than that it stands at to-day. 

Could Save $60,000,000? 

It is estimated by a man in a posi- 
tion to make a good guess that $60,- 
000.000 could be saved the people of 
Canada by reductions in general ex- 
penditures, salaries and similar items 
of controllable government expendi- 


ture. ; 

Add this $60,000,000 to the saving 
this year of around $15,000,000 in our 
railway bill—a saving which Sir 


.. ‘Henry Thornton promises to multiply 


. @ach year-from now on—and the op- 


portunity for a gigantic slash in tax- 
ation is apparent. The whole income 
tax produced less than $60,000,000 
last year. The income tax, the busi- 
ness profits tax, and most of the little 
‘nuisance taxes between them did no 
produce the $75,000;0 savings tha 
could be effected in governmental ex- 

ture if a definite, sincere, fear- 


ess, effort were @ to save that 


4 


ee 


much, regardless of immediate polit- 
ical consequences. 
’ What Could Be Done 

The saving in railway expenditures 
alone should make possible a reduction 
of the ordinary income tax from 4 to 
3 per cent. ‘The saving in railway 
expenditure together with moderate 
economies would make possible the 
abolition of the stamp tax on checks, 
receipt tax, and all other minor taxes 
that are a national bother and consid- 
erable reductions, not only in the nor- 
mal rate of income taxation, but in 
the surtaxes on large incomes. 

Wealthy men are not asking to be 
relieved of any share of the taxes 
they pay at the enpense of other 
classes in the community. But what 
the politician andthe ordinary citizen 
must get into their heads is the fact 
that when wealthy men are required 
to pay an undue proportion of their 
income to the government in the way 
of taxes that national development is 
slowed down just as surely as a rail- 
way train is slowed down by snow on 
the track. 

Wealthy men do not hoard their 
gold in a stocking behind the chim- 
ney. They invest in the stocks and 
bonds of new railways, public utilj- 
ties, factories, banks, loan companies, 
and similar enterprises that have as 
their ultimate end the utilization of 
raw materials and other natural re- 
sources, and that mean empldyment 
for gworkers, dividends for investors, 


income for cities, orders for factories 


and other good things that benefit 
the nation, if a man has an income 
of a million dollars and he spends 
$100,000 he has $900,000 to invest to 
the national advantage. His dividends 
or interest will be but a fair return 
for the loan of the money. But if 
$660,000 of his income goes back to 
the government in taxes he will have 
enly $360,000 left. He probably will 
not bother to cut down his personal 
expenses. He will spend $100,000 and 
invest only $250,000. The result is 
that the country is the loser, for in- 
stead of having the capital that is 
working to increase the wealth of 
everybody increased by $900,000 it 
has increased by only $250,000, and 
the other $550,000 is dissipated in gov- 
ernment extravagances. 


Aftermath of the War 


Canadians accept their high taxes 
as a necessary result of the war. The 
usual sense of injury and feeling of 
anger that accompanies the receipt of 
a tax bill has been assuaged by the 
feeling that we are paying for a con- 
tribution to civilization. But Cana- 
dians do feel that there should be a 
gradual reduction in the burde:, and 
as they have waited four years with- 
out any sign of this they are begin- 
ning to feel resentment. The aver- 
age business man is beginning to feel 
that nna pee nature has been imposed 
upon, He is beginning to see too that 
taxes have been an important factor 
in preventng a return to normal pros- 
Perity. Hence the slowly strengthenin& 
movement for definitely lower taxes. 


It will be a man-sized job cutting 
taxes: But those in power who tackle 
it will receive such evidences of pub- 
lic goodwill and gratitude as are be- 
ing showered on Sir Henry Thornton, 
who is making rapid strides in remov- 
ing from us the incubus of railway de- 

icits. 


Putting C.M.A. Right With Public 


At the same meeting of the Cana- 
dian Manufacturers’ Association in 
Toronto at which Melville P. White, 
chairman of the Toronto Branch, 
called for a laying of cards on the 
table in establishing better relations 
between manufacturers and the pub- 
lic, A. O. Hogg, president, Toronto 
Board of Trade, spoke in a similar 
vein. He declared that manufactur- 
ers could expose much of the inner 
workings of their industries to the 
public to good advantage; he was of 
the opinion that the public would 
be astounded at the revelations, par- 
ticularly with regard to the difficul- 
ties faced and the margin of profit 
secured on the investment. He 
advocated a —— _along these 
lines, adding: “We will be looked 
upon in a far more sincere way than 
is the case to-day.” 

In view of the importance of es- 
tablishing better relations betweén 
the manufacturers and public, THE 
FINANCIAL POST has asked Mr. 
Hogg for an expression of his views 
of this question. His statement fol- 
lows: 

Having been engaged for over forty 
years in the seed and grain business, 
which involved both the production and 
marketing of these commodities, and 
having also had a fairly wide experience 
in other business enterprises, I have 
had perhaps a better opportunity than 
the majority of business men of coming 
into contact with and hearing expressed 
the views of many in the farming com- 
munities as well as those engaged in 
trade and commerce and of the workers 
and citizens generally. 

It has been my experience that many 
people are of the opinion that the in- 
dustrial and commercial interests in 
Canada are banded together in associa- 
tions mainly for the purpose of main- 
taining a high protective tariff and 
other selfish motives in their own in‘ 
terests, and without regard to whether 
or not it is for the public good. I am 
not saying this is or has been the case, 
in fact, I know the contrary to be the 


rule. Such a belief, however, exists in 
the minds of many and has not been 
conducive to the best relationships be- 
tween industrial and commefcial organ- 


izations and the rest of the community, 


but has led to misconception and mis- 
understanding. I am strongly of the 
opinion that if the manufacturers and 
other trade bodies were to take the 
public more into their confidefice and by 
greater app ord make known their pur- 
poses, the difficulties that were being 
encountered in carrying on business, 
and the remedial measures which they 
considered necessary, much of the pres- 
ent antipathy towards such bodies 
would be removed, as all parties would 
realize that in the last ‘andl ysis all were 
working to the one end, namely, the 
progress and welfare of the Dominion 
of Canada. I am convinced that a little 
more give and take and a sincere desire 
on the part of all interests—industrial, 
commercial, agricultural, labor and the 
general public—to co-operate for the 
common good will do much to hasten 
the return of more prosperous condi- 
tions and a more contented people. 

Such statements as this and that 
of Mr. White, together with the ex- 
pression of similar ‘views by the 
president and vice-president of the 
association would indicate that the 
bigger men in the C.M.A. are now 
working along the right lines to se- 
cure that public recognition of the 
manufacturing industry to which it 
is entitled as a dominant factor in 
in the country’s prosperity. 


NEW ALMANAC ISSUED 


The 1924 Canadian Almanac has just 
been issued by Copp, Clarke Co. It is 
as complete as ever, with such special 
features as the new Franco-Canadian 
Convention which is incorporated in the 
self-indexed Customs Tariff; a special 
article on National Defence giving com- 
ays account of the organization of the 

ilitia, Naval and Air forces; Lists of 
Principal Clubs. in Canada and - of 
Boards of Trade and Chambers of Com- 
— the new ‘Patent and Copyright 

cts. 


Why Tax Reductions Are Needed 


Taxes 
$370,000,000 


ations) Income 
$3600,.000,.000 


THE FINANCIAL 


1914 


How the taxes of the average Canadian citizen have 


National Income 
$5,500,000,000 


_ 1922 


wn is shown in 


this table. The burden has more than doubled since before the war. 


THE PINANCIAL POST 


Toth "$48 


Taxation has 


192 


Total $1025° 


own more rapidly in Canada than our revenue from 


agriculture, manufacturing, mining and other forms of production, While 
taxation took but one-tenth of the national income in 1914, it now takes 
about one-sixth. In other words, while we each worked one day in ten 
to pay our taxes in 1914, we now work one day in six, 
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KITCHENER.—The Record, com- 
menting on the information that came 
out besore Mr. Justice Kelly at Port 
Arthur as to the widespread efforts 
of Communists to create discord and 
promote immoralities in Canada, 
says: 

“Deportation seems the best way of 
handling those communists who are of 
foreign birth. Ship them back to their 
own countries and let them dissemin- 
ate their dangerous doctrines among 
those who are already inoculated. 

“As to native-born Canadians who are 
ablaze with the radical spirit—a long 
sentence might dampen their enthusiasm 
and make them better appreciate the 
country of which they are unworthy 
citizens.” ' 


British Trade Made 
Recovery in Past Year 


NEW YORK.—Official British 
Board of Traae figures received by 
the Bankers’ Trust Company give de- 
tailed comparisons for lyz3 and 1922, 


as follows: 
- 3922 1923 


(11 mos.) (11 mos.) 

Imports . ...,£908,187,278 £989,107,775 

Exports . . 755,839,982 811,434,529 
Coal exports (thousand tons)— 

68,243 73,575 


Iron and steel exports (thousand tons)— 

3,060 3,964 

Cotton piece goods exports (million 
square yards)— 

8,820 3,818 


Woolen tfssue exports (million 
square yards)— 
110 135 
aoe ee (1,000 ) 
rriving with cargo (1, tons)— 
z 39,610 46,376 
Departing with cargo (1,000 tons)— 
1 . 665,178 
The greater value of British im- 
ports in 1923 was due largely to food- 
stuffs, which amounted to about £34- 
000,000 more than in 1922. Raw ma- 
terials, such as timber, oils, fats, etc. 
and partly or wholly manufac 
goods, notably non-ferrous metals, 
manufactures of iron and steel, and 
textiles, also accounted for the larger 
value of imports. 


B.C. Trust Companies 
Act May be Amended 


VICTORIA.—An act to amend the 
Trust Companies Act, introduced by 
David Whiteside, aims to make the 
investments, which a provincial trust 
company is authorized to make, uni- 
form with those which a trust com- 
pany, incorporated under the Domin- 
10n Trust mpanies Act, can make. 

The bill also proposes to enable a 
trust company to carry on an insur- 


ance agency business, and to make ad- | 


vances for the protection of property 
entrusted to its care, in the same man- 
ner a8 any ordinary “prudent” busi- 
ness concern would do. 

Another clause would. enable a 
trust company fo invest or deposit 
moneys in readily convertible Domin- 
ion securities, such as Victory bonds. 

If the bill becomes law, provincial 
trust companies will be able to file 
reports in the same form as the 
would under the acts under whic 
they may respectively have been in- 
corporated. 


WINNIPEG’S OLDEST 
PRIVATE BANK HAD 
COLORFUL HISTORY 


(Continued from page 9) 


tecture. While Alloway and Cham- 
pion occupied this building there oc- 
curred the memorable real estate 
boom of 1881, in which many fortunes 
collapsed. Practically all of the busi- 
ness men of the city participated, and 
when it collapsed a large percentage 
had judgments regiatered against 
them. 

In 1884 the banking house crossed 
Main Street and the business was es- 
tablished on its present site. In 1912 
the firm secured a banking charter 
under the provincial overnment, 
This conferred considerable powers, 
under which they continued to oper- 
ate. In addition to the main office 
the firm opened, in 1905, a branch on 
north Main Street. This office at- 
traeted the patronage of many hun- 
dreds of foreign-born. At the pres- 
ent time ten interpreters are em- 
Eas at this office, and every 
anguage which is heard in .this 
metropolitan city is spoken in the 
transaction 0 daily business. 
Alloway and Champion also opened 
branch offices and madé connections 
at outside points in Manitoba, but 
these have since disappeared. 


A Cautious Optimist 


With 53 years to his credit in 
Western Canada, a man who has 
weathered every Western “storm,” 
Mr. Alloway concludes his active busi- 
ness life a cautiois optimist. “T>.re 
is 2zuother boom coming, and 1 some 
times think that it is not far away,” 
he predicts, adding: “I was speaking 
to Mr. Ashdown (J. H. Ashdown, 
Western Canada’s pioneer and now 
wealthy hardware merchant) a few 
days ago and he expressed a like con- 
viction. Having seen the develop- 
ments in this city since 1870—devel- 
opments which have far surpassed 
every idea I had—I can have no doubt 
whatever regarding the future. The 
West must fill up with people, 
through the coming years, and as the 
West fills up Winnipeg must grow in 
importance, size, wealth and civic 
prestige. A great many of the val- 
ues which we have known in the past 
will come back—and be surpassed. 
Business in all lines will be brisk, and 
larger fortunes will be made in Win- 
nipeg than were made by any of the 
old-timers in the past.” 

This, then, is the swan song of a 
man who has accumulated wealth and 
business prestige, a man who out of 
his personal fortune lately established 
the $100,000 Alloway Foundation— 
“to do something for the needy of 
ay in which I myself have done s 
Ww ° 
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| They are everlasting, satisfying, exquisite in colouring and mod- 
erate in price when bought from 


IBABAYANS 1. Sze 


COUNTY OF RENFREW 


DEBENTURES FOR SALE 


§ Revere will be received by the 
undersigned up to noon of Tuesday, 
the 22nd day of January, A.D. 1924, for 
the sale by the Corporation of the 
County of Renfrew—particulars as fol- 
lows, $100,000.00, 5%4%, 20 years, for 
ermanent works on their highways. 
ebentures dated 22nd January, 1924, 
in 20 equal annual payments ai the 
Pembroke branch of the Bank of Nova 
Scotia. 
No tender necessarily accepted. 
Mark envelope “Tenders.” 
Dated 31st December, A.D. 1923. 
R. J. RONEY, County Clerk, 
Pembroke, Ont. 


Monarch Mortgage 
\&_ Investments ,. 


DIVIDEND NOTICE 
Notice is hereby given that a divi- ° 
dend at the rate of 8 per cent. per 
annum has been declared on the Pref- 
erence Shares of Monarch Mortgage 
and Investments, Limited, for the haif- 
year ending December Slst, 1923, pay- 
able January 15th, 1924, to share- 
holders of record the 31st day of Dec- 
ember, 1923. 
BR. A. TANNER, 
Secretary. 
Toronto, December 20th, 1923. 


BOUNDARIES OF 
LABRADOR TO BE 
- FIXED BY COURTS 


Privy Council to Hear Case 
ot Canada and New- 
foundland 


OTTAWA.—Sir Patrick McGrath, 
Commissioner for Newtoundiand on 
the Labrador boundary dispute, has 
arrived in Ottawa from London, 
where he has been preparing a state- 
ment of the case for his Do- 
minion. Before he ieft ‘London 
+ dae ee by ~ John 

+ counsel for Newfouna- 
land, and will immediately rint 


be 
ed and forwarded to the ea 


“ : » Canadian 
Commission: and Judicial Committee 
of the Privy Council. The Cana- 
dian brier being prepared by Hon. 
C, J. Doherty in association with the 
Department of Justice, will not be 
completed for some weeks. When 
conrete a: wo, te forwardea 
oundla an ici 
Committée, ~. ow 
After these briefs are considered 
by the respective countries, replies 
must be compiled, printed and for- 
warded to the same interested com- 
missions for Newfoundland and 
Canada and also to the Judicial 
Committee of the Privy Oouncil.~ It 
is not until this preliminary argu- 
ment is complete that counsel will 
be heard by the Judicial Committee 
on the merits of the claims of Can- 
ada and Newfoundland to the hin- 
terland of Labrador. Sir Patrick 
does not believe the case can reach 
the Privy Council for final decision 
before next summer at the earliest. 
While ,preparations for a big legal 
contest are in progress, there have 
been overtures made by Newfound- 
land for an amicable settlement on 
the dispute over this territory in 
consideration of Canada liquidating 
Newfoundland’s claim with a cash 
consideration. The first proposal 
from Newfoundland that Canada, 
for the sole right to Labrador, would 
assume ‘ Newfoundland’s national 
debt of $60,000,000, was so extrava- 
gant that it was not given any seri- 
ous consideration by Canada. It is, 
owever, possible that more reason- 
able terms may be proposed and ac- 
c 


ep 

Sir Patrick said there was little 
sentiment in Newfoundland in favor 
of union with Canada. The only op- 

rtunity for consolidating the Brit- 
ish North American possession was 
in 1895, when the ancient colony 
soucht to enter Confederation. 

Newfoundland will shortly see big 
developments on its) west coast, 
where a British syndicate is erectin 
huge paper and lumber mills an 
ower plants on the Bay of Islands. 

his work is being done by General 
Stewart, who commanded the Cana- 
dian Railway troops in France. 


OUTLOOK FOR PACKERS 


Industry is in a Sound Position Says 
Wilson 

NEW YORK.—The packing busi- 
ness, says Thomas E. Wilson, presi- 
dent of Wilson & Co., is in a sound 
position, and the companies should 
end 1923 with fair earnings. ob- 
lems confronting the packing business 
to-day, just as in other industries, are 
being solved in a satisfactory manner. 

“Raw material costs are much 
lower and selling price levels, which 
show declines from peak prices rang- 
ing from 20. to more than 70 per cent., 
have resulted in an inereased con- 
sumptive demand, especially because 
of the full employment of labor in all 
industrial centres. Labor shortage is 
not a serious factor in the packing 


industry.” 


sda’s Il nat | 
Direct Importers 
& Victoria Streets. 


King 
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TENDERS FOR BONDS 


Te 


EALED TENDERS, marked on 

outside “Tender for Bonds,” will be: 
received by the undersigned up to n 
of 10th January next for $70,000 T; 
of Campbellton Water: Debentures, 
January 15th, 1924, and maturing 1§ 
bearing interest at 5% per cent, B 
cipal and interest payabie| at Campbele” 


ton, N.B 
JOHN T. REID, 
Town Cl 
Campbellton, N.B., Dec. 26th, 1923, 


Town of Aurora 
Debentures 


ENDERS will be received for $10§) 

000. TOWN OF AURORA To, 
High School Debentures repayable ig 
30 annual instalments,— a 


Dated ist January, 1924. Interest pays 
able half-yearly, ist January and July, 
at the Treasurer's Office, Aurora, | 
These Debentures are guaranteed al 
solutely as to principal and in % 
the County of York by ee endors 
ment on each Bond with signature” 
Warden and Clerk and the Seal of 
County. i 
The Debentures will be printed in @ 
proved form with intersht coupons | 
tached, and in denominations to 
purchaser. a 
Sealed Tenders marked “Bond Tendi 
will be received up to noon of the Fe 
teenth day of January, 192 | ens 
0 


ms 


to C. A. Petch, Town Cleric 
Howard Smith Paper Mills 
i . } } 
OTICE IS HEREBY GIVEN 


dividend of 1%% on the 
Stock (being at the rate df 


annum) «of the oW 
PAPER MILLS, ct 2 
elared for the end 
day of Dece , 19B, pb 


2ist day of Janu: 193 

holders of resord at Hhe cl, 

ness on the! ni 

Bi ordewif the & . 
‘z 3 ine 27) me 


Preferred D 


OTICE Is HEREBY G 
dend of 2% 
Stock (being at the ra 
PAPER MILLS: LIMITED 
clared for the q née 
day of December, - , 
2ist day of January, 1921 
holders of record af the 
ness on the 10th day of J; 


By order of the Joard 


: 
sed smth oe 
U Y " ne 


mi? © 


PENMANS 


OTICE IS HE 
following Di 
clared for the qu 
$1, 1924, be 
On the Prefe 
half per cent. (1 
ist day of Febru: 
record of the 2ist m, 
On the Common 
(2%) payable on 
ary to Sharehold 
5th day of Febru 
By Order of ¢ 


C. BR 


Montreal, Que., D 


THE DOMRION 


OTICE IS HERE 
Annual Genemj : 
Shareholders wil] held 
Office of the Bankjin Toron 
nesday, 80th Januiey 499 
o’clock noon. 7? 
By Order of the Board;- 


C. 4. BOG 
Toronto, 15th Neweablatee 


Abitibi Power and F 
Li i 


ee 


NOTICE 1s HEREBY 
terly dividend of § 

declared on the en: 

Power & Paper Com 

the 2ist day of January je0, | 

of record at the close _ 

of January, 1924 . me 


VEN! 


f 
By Order @ the + 
LR w 


Dominion Steel. ¢ x 





